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Radio Conference 
Votes to Create 
Technical Body 


Majority of Delegates, on Di- 
vision, Decides in Favor 
of Committee of Con- 
sultants. 


Use of Wave Lengths 


Is Defined in Rules 


Prescribed and Procedure 
in Calling Stations Is 


Outlined. 


The first roll call of the International | 


Radiotelegraph Conference, now draw- 
ing to a close after nearly seven weeks 
of deliberation on the problem of for-- 
mulating a treaty to govern international 
radio communications, was occasioned at 


the plenary session, November 18, by 
a division of opinion over the necessity | 


of setting up an International Techni- 


cal Consulting Committee on Radio Com- | Ty dustrial Conferences Fos- 


By a vote of 30 to 26, Article 13 bis | 


munications. 


of the proposed convention was adopted. 
It provides for establishment of a tech- 
nical consulting committee with repre- 
sentatives of each nation signatory to the 
treaty. 
To Meet at the Hague. 

The government of The Netherlands 
was chosen to organize this committee. 
Its delegation announced the first sitting 


will be held at The Hague at a date to | 


be decided later. 


tions and scope of the com- | 
The functions p | New Orleans on November 18. 


yet numbered, which was later adopted | 


mittee were defined in a regulation, not 


at the plenary session. The regulation 


was one of nine adopted at the November 
18 session, which is to be followed by 
another plenary conference November 19 | 


at 9.30 a. m. 
Work Nears Conclusion, 

The acting president of the conference, 
Wailace H. Whité, jr., of Lewiston, Me., 
of the United States delegation, 
jprounced that the November 19 session 
will take up remaining articles of the 


convention and of regulations to be pre- | 


pared by the Drafting Committee. By 





an- | 





for signatures of the delegations. 


The most important regulations left | 
to be considered at a plenary session | 


are contained in the first part of Article 
5. These are the allocations of all fre- 
qhencies frony 10 to 60,000 kilocycles 
(30,009 to 5 meters) by bands to the 





various international communications 
services. 
Division of Opinion. 
Division of sentiment on the establish- 
ment of the International Technical Con- 
sulting Committee on Radio Communica- 


tions was the first evidence of disagree- | 


ment outside the committee rooms of the 
conference. The proposal was sponsored 
by the German delegation and opposed 
by the British as “unnecessary.” 
pressions came from the American dele- 


sity for the committee. 
Numbering and Order. 


The numbering and order of articles | 
s adopted by th ce, it ‘was | cae 
ee eee was | prising the majority was jhe law, and 


not necessarily the way they will be | Notwithstanding that those prosecuted 


explained by its technical experts, are 


numbered and ordered in the convention 
being prepared for engrossing. The sub- 


stance wil be exactly the same, but the | 


articles will be placed in sequence ac- 
cording to subject matter. 
Article 13 bis of the convention, the 


vember 18, relating to the technical ad- 
visory committee, read as follows in full 
text: 


“An International Technical Consult- | 


ing Committee on Radio Communications 
shall be constituted with a view to study- 
ing technical and allied questions bear- 
ing upon these communications. 

“Its membership, the work assigned to 


it and its operations shall be defined in | 


the Regulations annexed to the present 
convention.” 


Articles Adopted. 


The articles adopted November 18 con- 


cerned the following subjects: 

Article 5. Qualifications of operators 
of mobile and aircraft stations and gen- 
eral provisions for the use of frequencies 

“in mobile services. 

Article 19. Calling 
waves. 

‘Article 24. (Amended)—Relays of 
radiotelegrams from land to ships or 
from ships to land via other ships which 
must transmit without charge. 

Article 24. Quarter—Order of prior- 
ity in the establishment of communi- 
cations in the mobile services. 

Article 27. Preferential rights 
coastal stations in band between 1,875 to 
2,000 meters. 

Article 28. 


and listening | 


Deferred acknowlede- 


ment of long distance communication be- | ably is largely responsible for the low | 


tween land and ship stations. 
Article 32. Meteorological services. 
In addition, two appendices were 
adopted, one radiotelegraph procedure 


ings. 
The full text of the articles of 
regulations adopted will be found 
stim 
=-|-y-d hele livey 
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| and courts were in conflict. 


Ex- | 


| greatly underpaid was claimed in a state- 
| ment issued November 18 by Representa- 


of | 


Codification Begun 
On International Law 


of Pan American 
e . 8 

Union to Be Taken into 
Account at Geneva. 


Progress 


Copyright 1927 by The United 
States Daily Publishing Corporation 


“The extensive and remarkable effort | 


at the codification of international law 


made during recent years by the Pan | 


American Union,” said a report by the 
League secretariat, will be taken into 
account by the League of Nations Com- 
mittee appointed to prepare for 


the | 


First League Conference on the Codifi- | 


catton of International Law. 


ceived by the Department of State. 


A League | 
| report on preparatory steps toward hold- 
| ing this conference has just been re- | 


The three subjects to be considered | 


; are: Territorial waters, nationality, and 
Qualifications of Operators Are 
| done in their territory to the person 
| and property of foreigners. 


the responsibility of States for damages 


[Continued on Page 12, Column 7.] 


Trade Commission 
Avoids Harshness in 


Regulating Business | 


tered to Eliminate Unjust 
Practices Without 
Prosecutions. 


The primary purpose of-the Federal 
Trade Commission is to determine be- 


| E. E. Blake, of Oklahoma City, | 


A copy of 


The United States Dailu 
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Plan Is Offered |Decision Will Affect 


Laws on Marketing | 


| To Nations at War Is Proposed) Ag Sole Income 


Supreme Court Has Under Ad. | 


For Dividing Cost 
Of Flood Control 


Interstate Proposal With Re- 
spect to Arkansas and Red 
River Basins Told to 


House Committee. 


| Legislative Procedure 
Discussed at Session 


Advocates Fixed Share of 
Burden Upon Federal and 
State Governments. 


The allocation of the Federal and State 
burdens of flood control costs was dis- 
cussed at the hearing of the House Cor- 
mittee on Flood Control held on Novem- 


| ber 18. | 
E. E. Blake, of Oklahoma City, Okla., 

| testified regarding the interstate plan for | 
| control of the Arkansas and Red River | 


basins, already approved by the legisla- 








WASHINGTON, SATURDAY, NOVEMBER 19, 


visement Case Involving Co- 
operative Associations. 


The case of Liberty Warehouse Com- 


pany v. Burley Tobacco Growers Market- | 


ing Association, now under advisement 
by the Supreme Court of the United 


States, raises a question which will af- | 


fect provisions in cooperative marketing 
laws of 18 States, it was stated orally 


| Movember 18, by Senior Economist L. 8. 
| Hulbert, Department of Agriculture. 





| tures of Oklahoma and New Mexico, and 
| the effect such a plan, when adopted, ! 
| would have. 


fore prosecution or punishment the un- | 


| fairness of a trade practice, Commis- 


sioner W. E. Humphrey told the mem- 


| tion. 


bers of the American Bottlers of Car- | 
| been reached. 


bonated Beverages, in an address at 


Harshness and injustice of the Shér- 


man Act in its effect upon business was 
one of the principal factors which 
brought about the formation of the 
Commission, Mv. Humphrey said. 


In emphasizing the 


Executive Session Held. 


After Mr. Blake’s testimony at the | 
| forenoon session, the Committee held an 


executive session, with representatives 


of various sections involved, conferring | 
| on what procedure ought to be followed | 
in bringing about flood control legisla- 


Subsequently, Representative Reid 
(Rep.), of Aurora, Ill., chairman of the 
Committee, stated that no conclusion had 


Benefit of Plan Told. 
Mr. 


Blake said that this interstate | 


stream plan, worked out by Oklahoma | 


in conjunction with representatives of 
other States affected in those basins 


| would at a cost of $200,000, bring large 


importance of | 


trade practice conference procedure, he | 


stated that “if the Federal Trade Com- 
mission, since its creation, had. done 


nothing more than what has been ac- | water supply and told how, under the | 


complished by the trade practice con- 
ferences in the correspondence school 


industry, it would have fully justified its | 
| existence.” 
November 21, it is expected the treaty | 


will be completed and ready that evening | Humphrey’s address, as made public by | 


The full text of a summary of Mr. 


the Commission, follows: 

Prior to the passage of the Federal 
Trade Commission Statute, our only anti- 
trust law was the Sherman Act. The full 


and on one knows today. 


benefits to New Mexico and to Texas and 
other States. 
He stated that the town of Amarillo, 


| 
| 
| 
| 
| 
| 


| Texas, with about 75,000 population, was | 


| meaning of that act no one knew then | 
As to its mean- | 


ing, lawyers differed, judges disagreed | 


The business 
of the country sought and followed the 
advice of attorneys of highest geputation, 


| but it frequently happened nevertheless 


that men were prosecuted for violation 


in need of a substantially augumented 


compact invelved in the interstate plan, 
it was contemplated that Amarillo 


would obtain right to 60,000 acre feet 


for municipal water purposes. Mr? 


| Blake said that a reservoir on the Trin- 


ity River would take 
acre feet. 


“Would that aid 


care of 50,000 


in making Trinity 


Johnson (Dem.), of Corsicana, Texas. 
“Yes,” replied the witness. 
State Consent Questioned. 
Representative Swing (Rep.), of El 


| Centro, California, a member of the Com- 


pened that they were found guilty, and it | 


frequently happened that such decision 
was by a divided court. It frequently 
happened that on appeal to the United 


mittee, stated ‘hat “we eventually are 
going to be advised if the Government 
can carry out a flood control plan with- 


| out bowing the knee to some sovereign 
of the anti-trust laws. It frequently hap- | 


State for its consent.” 
Mr. Blake pointed out that Colorado 


Mr. Hulbert points out that the num- 


ber of States that will be touched by the | 


decision depends upon its breadth, but 
that it is practically certain to involve 
approximately 18. If the court includes 


in its ruling the constitutionality of ex- | 


isting laws of the various States, pro- 


viding for the formation of organizations | 
for the cooperative marketing of agri- | 
| cultural 


products, 88 States will fall 


[Continued on Page 9, Column 7.] 


Independent Oil Men 
Express Opposition 


To Federal Control 


of Oklahoma 


Producers Seeks Represen- 


Association 


tation on Any Group 
Named to Draft Biil. 


Opposition to Federal control of the 


petroleum industry “in fact and in prin- | 
is announced by the Okmulgee | 
District Oil and Gas Association, an or- | 
ganization of independent producers at ! 
| Okmulgee, Okla., in a telegram to the | 
Hubert | 
Federal Oil 


ciple” 


Secretary of the Interior, 
Work, as chairman of the 
Conservation Board. 


Dr. 


The telegram, made public by the | 


Board on November 18, states that the 
Association believes that the independ- 
ent producer of oil would suffer most 


from restrictions pf Federal Control., | 


In Wholesale Prices 


Food Costs in Retail Markets | 


Request Representation. 

It “insists” that the independent pro- 
ducers be represented in the prepara- 
tion of any petroleum bill that might 
be presented to Congress. The telegram 
is signed by the president of the Asso- 
ciation, E. P. Jones. 


Dr. Work’s reply, by telegraph, states 


| that he is in accéfd with the idea that 
| independent producers should be repre- 


.~ | sented in consideration of any act de- 
Sete er oe rese es : wt | 
River navigable?” asked Representative signed to affect the Government’s inter- 


est in petroleum matters. 


|; would derive an element of value from ! 


| the 
| would be benefited. 


States Supreme Court, their conviction | 


Z A - | was sustained by a four-to-five decision 
gation to the effect that it saw no neces- | —four of the great lawyers of that great 


| court believing that no law had been | 


violated. 4 


But the decision of the five judges com- 


| law was so that they might not violate 


it, they were punished by fine or im- 
prisonment, or both. The courts had no 


| alternative. They were compelled to ad- 


interstate plan, and Kansas 


ing out the plan found that substantial 
improvements would be placed in all the 


| States in those basins. 


Mr. Blake said the Government topo- 


also | 
He said those work- | 


| graphic maps, prepared by the United | 


| graphic service, 
man, “do you know that the 


minister punishment as the Sherman Act | 


only convention article adopted on No- | provided. 


| and wrong of punishment administered 


[Continued on Page 9, Column 5.] 


States Geological Survey, 


had been of | 


great value to those working on the in- | 
| terstate plan. 
had made every effort to know what the | 


“While you are 


” 


praising the topo- 


interrupted the chair- | 
United | 


States Government has no topographic | 


map of the Mississippi Valley?” 
“No, sir,” replied the witness. 


“They 


| haven’t,” stated the chairman, “but they | 
The injustice of this law, the harshness | 


| 
' 


Pay of Employes of Immigration Service 


are making one now.” 


“These maps,” the witness explained, | 1 
- | convert them into products 
| according to a report from 


[Continued on Page 3, Column 1.] 


Inadequate, Says Representative Cellar 


Long Hours Put in Without Overtime Compensation 
Cited as Unfair Condition of Work. 


That the immigration § service is 


tive Emanuel Ccller 
York. 
The low standard of compensation is 


(Dem.), of New 


| not limited to inspection forces, he said, 


but extends to clerks and stenographers. 


| 
| 
| 
| 


Such a situation, Mr. Celler insisted, is | 


incongruous, inasmuch as “this 


condi- | 


tion prevails in the Labor Department | 


| which was organized chiefly for the wel- 
| fare of the wage earner.” 


Salaries Inadequate. 
The statement follows in full text: 
There seems to be a lack of proper 
public appreciation as to the importance 


tion laws has for years been practically | 


defrayed from the collection 


Two Telegrams Exchanged. 


The full text of the Board’s statement, | 


embodying the two telegrams, follows: 
The Federal Oil Conservation Board 
has made public telegrams 


P. Jones, 
District Oil and Gas Association, Okmul- 


[Continued on Page 4, Colum> 2.] 


Ship to Convert Sharks 
Into Commercial Products 


A steamer especially equipped to 
catch sharks and convert them into com- 
mercial products was described by the 


Department of Commerce in a statement | 
| issued November 18. 


This initiation of 
a new industry, it was said, has been 
started in Australia. 

The announcement by the Department 
follows in full text: 

Realization of the commercial value 
of the man-eating shark of the south 
seas is reported to have resulted in a 


project in western Australia to capture | mainly to decreases in corn and cotton. | 


these dreaded fish in large numbers and 
of utility, 
Assistant 
F. Bald- 


Trade Commissioner Charles 


win, at Sydney, to the Department of | 


Commerce. 

A floating factory which is being out- 
fitted for this purpose contains the 
necessary equipment to transform the 


sharks caught in huge nets into arti- | 


| cles of commerce within two years after 


| they are ensnared, it is said. 


It is stated 
that nearly every portion of the shark 


| can be utilized with the exception of the 
I 


| hard spicules of the sides. 


of alien | 


head taxes, steamship fines and bond for- | 


feitures, etc. See how different it is e. g. 


in the prohibition service where the em- | 
ployes are much beetr paid and where | 


the net loss to the 
stupendous amount. 
More Work, Less Pay. 


people is in a 


From the annual immigration appro- | 


priation there must be defrayed 


the | 


| enormous expense of detaining and de- | 


| porting 12,000 aliens annually. 


| formed that out of this same appropria- 


tion must come the salaries of the em- 


| ployes in the United States as well as 


of the immigration service and this prob- | 


standard of compensation. 


The immigration service has almost | 
always paid for itself. The income last | 


In 
some years it has paid its own way. 

It may be news to some of our citizens 
to learn the cost of immigration en- 
forcement of the all important immigra- 


. , 5 P | fiscal year was a little over $4,000,000; | 
and one to radio direction-finding bear- | the expenditures for maintaining this 


| service was a little over $5,000,000. 


in Europe. 


The amount of this appropriation is | 


fixed. Thus the larger the number of 
deportees the less there is left for sala- 
ries. 
efforts of the immigration employees 
in enforcing the law, the smaller become 
their opportunities of obtaining better 
compensation. 


In the past there have been recurring | 


shortages of funds due to great expense 


[Continued on Page 10, Column 1.] 


In other words, the greater the | 


I am in- | 
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| Representative Burton Drafts Resolution to Eliminate 
Sale of Munitions to Countries Violating Arbi- 


A joint resolution to prohibit the ex- | 


portation of arms, munitions or imple- 
ments of war to any count.’ engaged 
in aggressive warfare in violation of ar- 
bitration or other peace agreements has 
| been drafted by Representative Theodore 
| E. Burton (Rep.) of Cleveland, O., a 
member of the House Committee on For- 
| eign Affairs for introduction the open- 
ing day of Congress, Mr. Burton an- 


; lution is directed primarily to European 
countries Mr. Burton declared, but it is 
intended with respect to Latin-American 
countries as well. The resolution has been 
' filed with the Clerk of the House in ac- 
| cord with a recently announced plan to 
| avoid the congestion of introduced mea- 
sures which generally occurs on the 
opening day of Congress. 
The full text of the resolution follows: 


| German Concerns Protest 
Proposed Potash Trust 


Objections to the proposed German 


potash trust have been filed by German | 


concerns with the State authorities, the 


| Department of Commerce stated on No- | 
| vember 18, following a report from the 


| trade commissioner at Berlin. 
Opposition is based on the argument 


| that formation of the trust would be | 


| futile, for it would not reduce potash 


| prices, would not close down many plants 
not needed and would not facilitate the | 


exchange of processes, the Department 
said. 


German potash concerns which oppose 
the proposal to form a trust, or one- 
company organization out of the German 


[Continued on Page 4, Column 3.] 


Upward Trend Noted 


Also Increased During 


Month of October. 


An increase of one-half of one per 
| cent in wholesale prices in general and 
an increase of one and one-half per cent 
| in the retail food prices during October 
| is shown in data collected by the Bu- 
reau of Labor Statistics, according to a 


| statement isued by the Department of | 


| Labor on November 18. At the same 
time, it was pointed out, both wholesale 
prices in general and retail food prices 
are 212 per cent below what they were 
| a year ago. 

The statement on wholesale commod- 
| ity prices follows, in full text: 

“A slight continued movement 
| Wholesale prices is shown for October 
| by information collected in representa- 


Statistics of the Department of Labor. 
The bureau’s revised index number, com- 
puted on prices in the year 1926 as the 
base and ineluding 550 commodities or 
price series, stands at 97.0 for October 
as compared with 96.5 for the month be- 
fore, a rise of 14 of 1 per cent. Com- 


nearly 2% per cent is shown. 
Farm Products Declined. 
“Farm products declined somewhat 
from the September price level, due 


| Cattle, eggs, hay, and wool on the other 
hand averaged highey than in the pre- 
ceding month. 

“Foodstuffs rose sharply in price, with 





[Continued oi Page 10, Column 1.) 


| Exemption to Aleohol 
Producers (xplained 


Be Made From Plants or 
Warehouses. 


| emption granted proprietors of indus- 
trial alcohol plants and bonded ware- 


| houses under Title III of the National | 


Prohibition Act from occupational taxes 


| was issued November 18 by the Com- | 
David | 
Some difference of opinion | 
| had arisen relative to the scope of the | 


| missioner of Internal 


H. Blair. 


Revenue, 


| exemption, Mr. Blair stated orally, be- 
cause of the provisions of Section 3244 
of the Revised Statutes. The Bureau 
| of Internal Revenue, therefore, sought 
| to clarify the meaning of the two pro- 
visions in a Treasury Decision (No. 
| 4101). Following is the full text of the 
decision: 

Under authority conferred upon the 


| undersigned with respect to internal-rev- | 
| enue taxes arising out of the manufac- | 
| ture, transportation and sale of distilled | 


| spirits, where no violation of a law re- 
lating to the enforcement of the Hight- 


[Continued on Page 2, Column 5.] 


™ 


- 


nounced orally November 18. The reso- | 





The full text of the statement follows: | 


of | 


tive markets by the Bureau of Labor | 





pared with October, 1926, however, with ; 
an index number of 99.4, a decrease of | 





tration Agreements. 


“Joint Resolution. To prohibit the ex- 
portation of arms, munitions, or imple- 
ments of war to certain foreign coun- 
tries. Resolved by the Senate and House 
of Representatives of the United States 
of America in Congress assembled: 

“That it is hereby declared to be the 
policy of the United States to prohibit 
the exportation of arms, munitions, or 
implements of war to any country which 
engages in aggressive warefare against 
any other country in violation of a treaty, 
convention or other agreement to resort 
to arbitration or other peaceful means 


for the settlement of international con- | 
| troversies. 


President to Determine. 


“Sec 2. Whenever the President de- 


| termines that any country has violated 
| any such treaty, convention, or agree- 


[Continued on Page 2, Column 4.] 


Decree in Oil Case 
Opens Way to Adjust 
Dispute With Mexico 


State Department Hopeful of 
Agreement As Result of 
Ruling on Articles in 
Petroleum Law. 


The Department of State believes an 
important step has been taken toward 
adjusting the entire controversy between 
Mexico and the United States in the 
reported ruling of the Mexican Supreme 
Court that Articles 14 and 15 of the 
Petroleum Law are unconstitutional. 


This statement was made orally by 
the Department of State, November 18, 
following the receipt of information from 
Mexico City regarding the suit between 
the Mexican Government and the Mex- 
ican Petroleum Company, an American 


|} concern. 


Advices From Ambassador, 

A brief telegram from the American 
Ambassador -.in Mexico City Dwight W. 
Morrow, stated that the decision ren- 
dered November 17 is reported to hold 


| Articles 15 and 14 of the Petroleum Law 
'\unconstitutional. 


No other information 
except press dispatches is available, it 
was stated. 


The text of the decision has not yet 


been made public, it is understood at the | 


State Department. 
The decision may open the way of an 


| adjustment of the eniire controversy be- 
| tween 

| stated. 
| cerely hopes that this is the case. 


the two Governments, it was 
The Department of State sin- 


Effect of Decision. 
According to press reports 


is not interpreted as passing upon the 
constitutionality of the entire law nor 
even upon the constitutionality of the 
two specific articles, except as they may 
apply to the case at bar. 

According to Aaron Saenz, Minister of 


[Continued on Page 2, 


Column 5.) 


Operation of Shipping 
By Railways Opposed 


Senator Fletcher Says Plan 


Would Create Monopoly 
Of Shipping. 
Senator Fietcher (Dem.), of Florida, 
ranking minority member of the Senate 


Commiitee on Commerce, in an oral 
statement November 18 expressed oppo- 


| sition to the plan for development of 
Treasury Points Out Sales Must | 


an American merchant marine recently 
advocated by E. N. Hurley, war-time 


Chairman of the Shipping Board. 


The Senator declared that Mr. Hur- 


| ley’s proposal to allow railroads to own 
A statement explanatory of the ex- | 


intercoastal shipping lines would create 
a monopoly in the hands of a few of 
the larger railroad. companies and would 


tend to focus all trade of this character | 


in a few of the larger ports. 


“It would cause a great reduction in 


business if not the total abandonment 
ef other ports,” the Senator said. 
In addition to opposing this sugges- 


| tion of Mr. Hurley in principle, Senator 


Fletcher expressed doubt as to its prac- 
ticability, saying that he has not heard 


of any desire on the part of the railroads | 


to acquire shipping lines and calling at- 
tention to the fact that, while the law 
now permits railroads to own ship lines 
operating in foregin trade, none of the 
roads has availed itself of that privi- 
lege. 

As to Mr. Hurley’s suggestion that 
the Government loan $500,000,000 at 2% 
per cent for the construction of pri- 
vately owned ships, Senator Fletcher 


[Continued on Page 3, Column 8.] 
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every opinion in the quiet 


certainty that truth needs only a 
fair field to secure the victory.” 


—Andrew Johnson, 


President of the United States, 


1865—1869 
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Tax on Earnings 


PRICE 5 CENTS 


Is Not Modified 


House Committee on Ways 
and Means Rejects Pro- 
posal to Cut Credit to 
Ten Per Cent. 


Decision Influenced 
By Loss of Revenue 


Consideration of Administra- 
tive Features for Revision 
Of Internal Revenue Laws 
Is Completed. 


The House Committee on Ways and 
Means concluded on November 18 con- 
sideration of administrative features of : 





the new revenue bill, which it plans to 
have ready for presentation in Congress 
on the opening day of the next session. 

Representative William R. Green 
(Rep.), of Council Bluffs, Iowa, chair- 
man of the Committee, announced orally 
at the conclusion of the executive ses- 
sion that when the Committee meets, 
November 21, it will begin consideration 
of the total amount of tax reduction and 


| of specific rates to be included in the 


new bill. 
Credit Not Modified. 

In the executive session, November 18, 
Mr. Green said, the Committee rejected 
the recommendation of the Joint Com- 
mittee on Internal Revenue Taxation 
for a change in Section 209 of the Rev- 
enue Act of 1926 relating to the credit 
allowed on the tax on earned income. 

“The Committee,” Mr. Green said, 
“after considering several’ proposals for 
simplification of this section, voted to 
retain the present provision for at least 
another year, in the hope that as this 
section comes to be better understood 
by the taxpayer the difficulties which 
have been found in its administration 
will be eliminated.” 

The section .which the Committee 
voted to retain is the one which, as de-. 
scribed in the recommendation of the 
Joint Committee, provides “for a tax 
credit, within certain limits and subject 
to certain requirements, amounting to 
25 per cent of the tax which would be 
payable on the taxpayer’s earned net in- 
come if such earned net income consti- 
tuted his entire net income. 

Committee Recommendations. 

The recommendation of the Joint Com- 
mittee on this section was: 

“In computing taxable net income al- 


| low a deduction equal to 10 per cent of 


the amount of the earned net income, 
subject to maximum and minimum limits 


| equivalent to those fixed in the present 


’ 
act.’ 


Chairman Green explained that the 
Committee had before it several esti- 
mates of the loss in revenue which would 
have resulted from adoption of the Joint 


| Committee’s recommendation, and that 
which | 
reached the Department, the Supreme | 
; Court by unanimous decision, granted the 
| appeal restraining the Department of In- 
dustry, Commerce and Labor from can- | 
celling certain of the Mexican Petroleum | 
| Company’s drilling permits. The decision 


the uncertainty with regard to the 


| amount of this loss was one of the con- 


siderations which moved the Committee 
to take the action which it did. ~ 

“We had estimates of the loss in rev- 
enue varying from $15,000,000 to $50,- 
000,000,” Mr. Green said. “The highest 
estimate, of $50,000,000, was that made 
by the Actuary of the Treasury, Mr. Mc- 
Coy. There were several suggestions as 
to methods for decreasing the estimated 
losses but the Committee felt that amend- 
ments of that nature would result only in 
| further complicating the law.” 


Building of Cruisers 
Considered Necessary 


President Believes Failure of 
Conference Will Not Change 
Program. 


President Coolidge does not believe, it 
was stated officially at the White House, 
that the failure of the Geneva confer- 
ence on the limitation of naval arma- 
ments will have any effect on the United 
States cruiser building program. 

The President’s views on the subject 
were outlined orally at the White House 
on November 18, as follows: 

President Coolidge does not believe 
that he can add anything on the subject 
of building additional cruisers and sub- 
marines as outlined by him in his ad- 
dress on November 17 before the Union 
League of Philadelphia, Pa. 

The President understands that the 
United States is making some ‘improve- 
| ments and investigations relative to sub- 
| marines so that it would seem desir- 
able not to do very much about building 
more submarines. The President also 
understands that the United States is 
prepared to take up the building of some 
additional cruisers at the coming session 
of Congress. . 

The President, however, does not ex- 
pect that the number will either be in- 
creased or diminished on account of the 
failure of the Geneva conference on the 
limitation of naval armaments. Before 
the United States went into the Geneva 
conference it was understood that a cer- 
tain number of new cruisers were to be 
built and so far as the results of the 
conference on the buildirg of cruisers. is 
} concerned it will be negative. 
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~ Use of Wave Lengths in World Service Is Defined 


i’ ' 


Operators Required 
To Have Experience 


ee oe 


Articles of Regpulation Adopted 
Set Qualifiextion Standard 


For Enuployes. 


The International Radiotelegraph Con- 
ference in plenary s 2ssion on November 
18 adopted additional articles to the code 
of regulations designed to provide a sys- 
tem of control of inteimational communi- 
cations by radiotelegr:iph. Following are 
the full texts of the regulations 
adopted: 

ARTICLE 5. 
Services of Mobile Stations. 


Paragraph 1. (1) A station may use 


all wave lengths included in one of the | 
frequency bands asisgned by the pres- | F 
Ot Rees | Of Communications 


ent Regulations to the type of service 
which it is handling, provided that the 
type of wave emitted be in conformity 
with the type authorized for the wave 
length which it is using and provided 
that the wave used is at least one per 
cent removed from the upper or lower 
limits of all bands assigned to the serv- 
ice in question. 

However, in the case where the same 


bands are placed at the disposal of two | 
or several types of services, the best ar- 


rangment possibl¢ shall be arrived at be- 


tween the interested Administrations or | 


privat enterprises in order that mutual 
interference may be prevented, by 
common, waves svufficiently separated 
from one another. 

* (2) Stations handting a local mobile 


ties distant from other stations may, in 
addition to their regular bands, make 
use of all waves or of all types of emis- 
sion that the competent Administration 
might have authorized, on condition that 
they will not interfere with other serv- 
ices using the waves whose use is re- 
served to these said other services. 
Paragraph 2. (1) 
chief operator of a mobile station 
board a snip of the first category, 


on 
an 


least one year of experience as operator 
on board a vessel or in a coast station. 
(2) To become chief operator of a 


mobile station on board a vessel of the | 
an operator of the first | 
class, must have at least six months ex- a 


second category, 


perience in the maritime mobile service 

(3) In order to carry on the service 
as an operator of the first class on an 
aircraft, the operator must be able to 
show a number of hours of flight in the 
radio service, 
Administration which 
ficate. 


issues the 


Calling and Listening 
Waves Are Defined 
ARTICLE 19. 
Calling and listening waves. 

Paragraph 1. In the band included be- 
tween 580 and 830 meters, the only 
waves allowed in type B are the follow- 
ing: 600, 660, 705, 730 and 800 meters. 

The general calling wave, which must 
be used by every mobile station carried 
by a ship that is compulsorily equipped 
and by coast stations, is the 600 meters 
wave (Al, A2 or B). 

Besides the 600 meters wave, the use 
of waves included between 580 and 620 
meters is forbidden. 

The wave of 600 meters is the interna- 
tional calling and distress wave. It may 
be used, but with discretion, for other 
purposes, if it does not disturb the 
nals of distress, emergency, safety, or 
eall. 

Coast stations must 
making use of at least 
sides that of 600 meters. This additional 
wave shall be underlined in the Nemen- 
clature to indicate that it is the normal 
working wave of the station. The addi- 
tional waves thus chosen may be the 
same as those of the ship stations or 
may be different. In any case, the work- 
ing waves of the coast stations must be 
chosen in such a way as to avoid inter- 
ferences with neighboring stations. 

Besides the normal working waves 
underlined in the Nomenclature, the 
coast stations and the ship stations may 
employ additional waves in the 
ized band which they consider suitable. 
These waves shall be published in the 
Nomenclature without being underlined. 

Paragraph 6. The rules below are to 
be followed for the operation of stations 
the mobile service using waves of 
type Al in the band of 1875 to 3000 
meters which is asisgned to the mobile 
service. 

(a) Every carrying on 
a communication on a long continuous 
wave must listen on the 2100 meter wave 
unless it is otherwise indicated in the 
Nomenclature. The coast station shall 
transmit all its traffic on the wave or on 
the waves which are especially assigned 
to it. 

(b) When a mobile station desires to 
establish communication on a continuous 
wave with another station of the mobile 
service, it must employ the 2100 meter 
wave unless it is otherwise indicated in 
the Nomenclature. 

This wave designated as the general 
communication wave must be employed: 
1. For making calls and answers to calls. 
= sending signals preliminary to 


sig- 


be capable of 


one 


ot 


coast station 


2. For 
the transmission of traffic. 

(c) After a mobile station has estab- 
lished communication with another sta- 
tion in the mobile service on the general 
communication wave, it may transmit 


its traffic on any wave of the band au- | 


thorized on condition that it does not 


disturb the work of the coast station or | 


work then under way on the calling wave. 
(d) As a general rule, every mobile 


continuous wave and not engaged in a 
communication on another wave, 
in order to permit the exchange of the 
traffic with other stations of the mobile 
service, return to the 2100 meter wave 
during 10 minutes from the beginning 
of the 35th minute to the beginning of 
the 45th minute of each hour, Green- 
wich Mean Time, during the hours pro- 


so | 


| equipped 


| the 
choosing, within the bands occupied in | 
| the 


| gram 
service with low power and/or in locali- | 


; sents. 


Before becoming | 


to be determined by the | 
certi- || 


wave be- | 


author- ! 


| nals 


must, | 


| an operator 


vided for, according to the category to, 


which the station in question belongs. 


(e) The coast stations shall transmit 
their traffic lists at specified hours pub- 


lished in the Nomenclature on the wave | 


or on the waves which are assigned to 
them. 


Besides the hours thus fixed for this | 


transmission of their lists of traffic, the 
coast stations may call the mobile sta- 
tions indiviqzally at any other hour, ac- 


cording to tne circumstances or accord-, 


ing to the work which they have to 
transmit. These individual calls may be 
made on the 2100 meter wave in regions 
where there is no congestion of traffic. 

(f) The special provisions concerning 
the service carried on by land stations 
for long continuous waves 
shall be specified, in a special reference, 
in the Nomenclature. 


Call and Establishment 


ARTICLE 19-BIS 
The procedure to be followed in the 


| call and the establishment of communi- 
cations between two radiotelephonic sta- | 
; Sent on wave lengths assigned to the 


tions in the mobile service is given in 
Appendix 14. Operations in the mobile 


| Station must be carried on by an opera- 


tor holding the certificate called for in 
the regulations. 

ARTICLE 24 

(Amended.) 

Paragraph 10. The 
cannot reach the mobile station which is 
addressee of a radiotelegram for 
which no relay charge has been paid by 
sender (See Article .. 
.) may, in order to have the radiotele- 
reach its destination, have re- 
course to the intervention of another 
mobile station provided the latter con- 
The radiotelegram is then trans- 
mitted to this other mobile station and 
the intervention this latter 
free of charge. 


of 


in the case of work of mobile station to 
land station, in cases of absolute neces- 
sity. 

In radiotelegram thus 


order that a 


: reuted may be considered as arrived at 
operator of the first class must have at | 


destination, the station which has made 


| use of this indirect routing must have re- 


ceived the regulation acknowledgement 
of receipt, either directly or indirectly, 
from the mobile station to which the 
radiotclegram was destined or from the 
land station through which it was routed, 
as the case may be. 
ARTICLE 24-QUATER. 

Order of priority in the establishment of 
communications in the mobile service. 


The order of priority in the establish- ! 
ment of communications in the mobile | 
| service is the following: | 
1. Calls, messages and traffic of dis- | 
| tress. 


> 


4. Communications relative to radio 
direction finding bearings. 


5. All other communications. 
For the transmission of radiotele- 


grams contemplated under No. 5 above, | 
in prin-.; 


the order of priority must be, 
ciple, the following: 

1. Government radiotelegrams. 

> 
tion, to the movements and to the needs 
of ships, to the safety and regularity of 
aerial service, and radiotelegrams con- 
taining weather observations intended 
for an official meteorological service. 

3. Service radiotelegrams relative to 
the functioning of the radiotelegraph 
service or to radiotelegrams already ex- 
changed. 

4. Radiotelegrams 
spondence. 


of public corre- 


Right of Preference 


, For Coast Stations 


ARTICLE 27. 
(amended). 
A coast station, to which 
several waves included in the 
1,875 meters to 3,000 meters 


Paragraph 3. 
one or 
band of 


are allocated, will have a right of pref- | 


erence on this wave or these waves. 
Every other station in the mobile 
ice transmitting public traffic on this 
ave or on these waves, and thus caus- 
ing interference to the said coast station 
must suspend its work at the request of 
the latter 

ARTICLE 28 

Paragraph 5. Thh administrations re- 
serve to themselves, besides, the option 
of organizing a long distance radio com- 
munication service between land stations 
and mobile stations with deferred ac- 
knowledgment of receipt or without ac- 
knowledgement of receipt. 

When there is doubt about the exact- 
ness of any part of a radiotelegram 
transmitted according to one or the 
other of these systems, the mention 
“doubtful reception”: (reception doute- 
use) shall be inscribed on the reception 
sheet delivered to the addressee and the 
doubtful words or groups of words shall 
be underlaid. If words are missing, 


blanks shall be left in the places where | 


these words ought to be. 
When, in long distance 
munication service with deferred 
knowledgment of receipt, the sending 
coast station has not within 10 
received the acknowledgment of 
of a radiotelegram, which 
it shall inform the sender 

radiotelegram. 

ARTICLE 382. 
A. Meteorological Services. Time 
nals. Advices to Navigators. 
Paragraph 1. Synoptic meteorological 
messages regarding forecasting and gen- 
eral weather conditions and time sig- 
must, 


radio com- 


ac- 


it has 
of the 


sent, 
said 


Sig- 


Radiotelegrams of this class intended 
for mobile stations must be sent, as far 


as possible, at the hours which will make | 
their reception possible to ships having | 


only one operator; speed of transmission 
must be chosen in such a way 
make reception of the signals possible to 
possessing only a second- 
class certificate. 


Paragraph 2. During transmissions 


| the 





land station which | 


- paragraph | 


| tions, 


will be | 


3 gk: ' | Radio Direction- 
The same provision is also applicable | 


2. Communications preceded by an | 

emergency signal. 
| 3. Communications preceded by the | 
| safety signal. 


2. Radiotelegrams relative to naviga- | 


days ; Sectors in which bearings will normally 
receipt | 


in principle, be transmitted in ! 
| ; ; : : 

! . c | conformity with a fixed schedule. 
station, equipped for service on a long | 


as will | 


By International Radiotelegraph Conference 


Procedure Outlined 
In Calling Stations 


Order of Priority Fixed for Es- 
tablishing Communication 
and Sending Messages. 


“to everyone” of time signals and of 


meteorological messages intended to sta- | 


tions in the mobile service, all stations 
in that service the transmissions of 
which would interfere with the receipt 
of the signals and messages in question, 
must keep silence in order to permit sta- 
tions so desiring to receive the said sig- 


nals and messages. 


Paragraph 5. Meteorological warning 
messages and notices having to do with 
safety of navigation and of an 
urgent nature for the mobile services 
shall be transmitted immediately and 
must be repeated at the end of the first 
silence period occurring (See Article 
19, paragraph 4). 


These messages and advices must be 
mobile service to which they are des- 


tined; their transmission must be pre- 
ceded by the safety signal TTT. 


| Paragraph 4. In addition to the regu- | 
| lar 
| in the preceeding paragraphs, 


information services contemplated 
the Ad- 
ministrations shall take the necessary 


measures so that certain stations shall 


| be charged with sending upon request, 
| meteorological messages to stations in 


the mobile service. 
Paragraph 5. In the interest of brev- 


| ity and of proper usage by mobile sta- 
meteorological observations | 
stations in the mobile service | 
; must, in principle, be worded in accord- 
ance with an international meteorologi- 


the 
sent by 


cal Code. 


Finding Stations 
B. Service of Radio-Directions-Finding 
Stations. 
6. The 


Paragraph Administrations 


under whose authority radio direction | 
finding stations are placed will accept no | 
P | ber of Latin American countries have 


responsibility as regards consequences 
of inexact bearings. 
Paragraph 7. These 
shall publish, for insertion in the 
nomenclature of radiotelegraph stations, 
the characteristics of each radio-direc- 


tion-finding station by indicating, for | 


each of them, the sectors in which bear- 
ings will normally be axact. 

All changes regarding this informa- 
tion must be published without delay; 


Paragraph 8. In normal service, coast- 
al radio-direction-finding stations must 
be in a position to take and to furnish 


| bearings to ship stations either on the | 
(600 meters) | 


frequency of 500 kes. 
alone, or on the frequency of 375 kcs. 
(800 meters) alone, or interchangeably 


on one or the other of these two fre- | 


quencies. 

An aircraft station desiring its bear- 
ings must, in order to request them, call 
on the 900-meter wave or on a wave 


assigned to the aerial rout in which it | 
In all cases where an aircraft 


is flying. 
station, while being in close proximity 
to coast stations, addresses itself to 
these latter in order to obtain bearings, 
it must make use of the wave length of 
these coast stations. 


Paragraph 9. The procedure to be fol- | 


lowed in the radio-direction-finding serv- 
ice is given in Appendix 15. 
C. Radiobeacon Service. 


| Paragraph 10. (1) When an Adminis- | 
tration deems 


it necessary, in the in- 
terests of maritime and aerial naviga- 


| tion, to organize a radiobeacon service, 


it may use for this purpose: 

(a) Radiobeacons properly so-called, 
established on terra firma or on vessels 
permanently moored; their emissions 
may be either circular or directional. 

(b) Fixed stations, coast 
aeronautic 
tion also as radiobeacons, upon request 
of mobile stations. 

(2) Radiobeacons properly so-called 
shall use waves of 950 to 1,050 meters 
in types Al and A2 exclusively. 

Other stations designated 


as 


Paragraph 11. Signals emitted by 


radiobeacons must permit of correct sig- ! 


they must | ings of the International Technical Con- 


nals by radio direction finder; 
be chosen in such a way as to eliminate 
all doubt, when the question arises of dis- 
tinguishing between two or more radio- 
beacons, 

Paragraph 12. The Administrations 
which have organized a 
service will accept no responsibility as to 
consequences of inexact bearings ob- 
tained by means of the 
that service. 

Paragraph 13. The 
which publish, for insertion in 
Nomenclature of radiotelegraph stations, 
the characteristics of each radio beacon 
properly 
designated to function as a radiobeacon, 
including, if necessary, indications of the 


be sure. 
All changes and irregularities in oper- 
ation occurring in the radiobeacon serv- 


ice must be published without delay; if | 


the change and the irregularity of opera- 
tion are of a permanent nature, they 


must be communicated to the Interna- | F 
| for 
| known names must be employed: 
; A—Amsterdam 


tional Bureau. 
Duties of Technical 


Consulting Committee 
Paragraph 1. The International Tech- 


nical Consulting Committee on Radio | 


Communications, instituted by Article 
136b is of the Convention, is charged with 
the study of technical and allied ques- 
tions which have to do with interna- 
tional’ radio communications and which 


| have been submitted to it by the par- 


ticipating administrations or private en- 


| terprises. 


Its part shall be limited to issuing ad- 





stations or | 


stations designe func- | ; : 
stations designated to func- | Wich will have been represented at a 


radio- | 
beacons shall use their normal transmis- | 
sion wave and their normal type of wave. | 


diobeacon | i : 
radiobeacon | station, the geographical name of the 


radiobeacons of | 


so-called, and of each station | 


RS 
Ne 
c 
| 


| years, 
; the Secretary of the Treasury to report 





| tion to the United States district attor- 
| ney for the district wherein the violation 


rs ‘ | ing the resolution, there is in mind pri- | 
administrations 


: , | resolutions 
if the change is of a permanent nature | 


it must be made known to the Interna- 
| tional Bureau. | 


| at an understanding to designate the ad- | 


International Radiotelephonic Procedure. | 


Administrations | ™US im principle, be employed either for 
: ns the | ship stations, a group of four letters, and 
| for aircraft stations, a group of five let- | 


| the 


| J—Italy 
| J—Jerusalem W 


| L—Liverpoo! 


| ished by a fine not exceeding $10,000, | 


Law ‘to Stop Sale 
Of Arms to Warring 
Nations Is Proposed 
Resolution to Prohibit Such 


Exportations Drafted by 
Representative Burton. 


| 
| 
| 


w Policy Outlined 


Proposal Said to Be in Keeping 
With Locarno and Other In- 
ternational Agreements. 


[Continued from Page 1] 
ment by engaging in aggressive warfare 
against any other country, and makes 
proclamation thereof, it shall be unlaw- 
ful, until otherwise proclaimed by the 
President, or provided by act of Con- 
gress, to export any z2.1ms, munitions, or | 
implements of war from any place in 
the United States or any possession 
thereof to such country, or to any other 
country if the ultimate destination of 
such arms, munitions, or implements of 
war is the country so violating any such 
treaty, convention or agreement. 

“See. 3. Whoever exports any arms, 
munitions, or implements of war in vio- 
lation of Section 2 of this Resolution, | 
shall, upon conviction thereof, be pun- | 


or by imprisonment not exceeding two 
or both. It shall be the duty of 


any violation of Section 2 of this Resolu- 


is alleged to have been committed.” 
Views Are Outlined. 
Representative Burton recently re- | 
turned from Europe where he attended | 
the convention of the Inter-Parliamen- 
tary Union and was an observer at other | 





| international gatherings, including those | 


| Reported 


at Geneva. Commenting on his joint 
resolution, he said: 

“I think it is time to take a step in | 
the direction I have suggested. Europe | 
is watching the United States to see if | 


| we will not do something of this kind. | 


This resolution is in keeping with the 
Locarno and other agreements. A num- 
made agreements of this kind. In draft- 
marily the European countries but the 
Latin American countries are similarly 
contemplated. The resolution is in ac- 
cord with precedent. The object of pre- 
paring it and filing it now with the 
Clerk of the House, William Tyler Page, 
is to accord with his suggestion to avoid 
its submergence in a great mass of 
always introduced on the 
first day of a Congress.” 


| vices on questions which it will have 


studied. It shall transmit these advices 
to the International Bureau of the Tele- 
graph Union with a view to their com- 
munication to the administrations and 
private enterprises interested. 

Paragraph 2. This Committee shall 
be formed, for each meeting, of experts 
of the administrations and authorized 
private radio operating enterprises, who 
wish to participate in its work and who | 
undertake to contribute, in equal parts, 
to the common expenses of the contem- | 
plated meeting. 

The personal expenses of the experts | 
shall be paid by administrations or pri- 
vate enterprises which have appointed 
them. 

The experts of the said authorized pri- 
vate enterprises participate in the work 
with an advisory vote. However, when | 
a country is not represented by an ad- 





| ministration, the experts of the author- 
| ized private enterprises of that country 


have a right, as a whole and regardless 
of their number, of a single deliberative 
vote. 

Paragraph 3. 
the Netherlands 


The administration of | 
charged with the 


is 


| organizing the first meeting of the In- 


ternational Technical Consulting Com- | 
mittee on Radio Communications and 
fixing the program of work for this 
meeting. 
Paragraph 4. 


The administrations | 


meeting of the committee shall arrive | 
ministration which will call the follow- 
ing meeting. Questions to be studied | 
by the committee shall be sent to the | 
administration organizing the next meet- | 
ing and this administration will fix the 
date and the program of the said 
meeting. 

Paragraph 5. In principle, the meet- 
sulting Committee on Radio Communica- 
tions shall take place every two years. 

APPENDIX 14. 

Paragraph 1. Call Signals: For land 
location must be used. 

For aircraft stations and other mobile 
stations the radiotelegraphic call signals | 





ters, in accordance with what 
vided in the International 
Convention. 

The call signals must, for mobile sta- | 
tions carried by commercial vessels or | 
aircrafts, be preceded by the name of 
owning company, for example, | 
“Handley-Page,” or by the word, “Pri- 
vate” for mobile stations belonging to | 
individuals. 

Paragraph 2. Spelling of call signals, 
of service abbreviations and of words. 
this spelling the following well- 


is pro- 
Aeronautic | 


N—Neufchatel 
O—Ontario 
P—Portugal 
Q—Quebec 
R—Rivoli 
S—Santiago 
T—Tokio 
U—Uruguay 
V—Victoria 
-Washington 
X—Xantippe } 
Y—Yokohama 
Z—Zululand yaw | 


B—Baltimore 
C—Canada 
D—Denmark 
E—Eddystone 
F—Francisco 
G—Gibraltar 
H—Hanover 


K—Kimberley 


H—Madagascar 


| State, Frank B. Kellogg, 
| the Mexican Government which made the 


| rivers were near their 


Holyoke, Mass., 


| posed by Section 


| granted in Section 9, 


NOVEMBER 19, 1927 


‘AuTHorizeD STATEMENTS ONLY ARE PRESENTED HEReIN, BeING 
PuBLIsHED WitHout CoMMENT BY THE Unitep States DAILY. 


| Decree in Oil Case by Supreme Court 


Of Mcxico Opens Way to Adjust Dispute 


Department of State Hopeful of Agreement as Effect of 
Ruling on Petroleum Law. 


[Continued from Page 1.] 


Foreign Affairs for Mexico during the 
exchange of the petroleum corre- 
spondence between Mexico and _ the 
United States: 

“Decisions of the Supreme Court of 
Justice, when precedents are set sy them, 
are only binding in so far as they in- 
terpret the law to the Federal courts; 
but they can never bind nor be obligatory 
upon, as has been indicated above, the 
legislative power, as this is the only one 
authorized to enact laws for general ob- 
servance throughout the Republic.” 
Precedent Established 
By Five Decisions 

“According to information obtained at 
the Department of State, Mexican law 
holds that when five separate amparo 
(injunction) cases shall have been de- 
cided by the Supreme Court, all on the 
same point, a precedent shall have been 
established which shall have the effect of 
eveneral law. 

On January 8, 1926, the Secretary of 
sent a note to 


following reference to decisions of the 


| Supreme Court regarding retoractivity 


of the petroleum law: 

“The law fails not only in the respect 
indicated but it also fails to respect de- 
cisions of the Supreme Court of Mexico 
in the interpretation of the very con- 
stitutional proviisons which the law is 
apparently designed to regulate, in that 
decisions hold in effect that such con- 
stitutional provisions which the law is 


New England Rivers 


Set Highwater Marks 


to Have 
Highest Flood Stages Ever 
Recorded. 


Highwater marks on the New Eng- 
land rivers involved in recent floods ex- 
ceeded all previous records, investiga- 
tion to date has shown, the Geological 


Survey, Department of the Interior, an- ! 
' nounced on November 18. The survey’s 


studies of the floods were begun while the 
crest stages, it 
was stated. The statement follows in 


full text: 


A study of the recent floods in New | 


England was begun while the rivers were 


yet near their crest stages by engineers } 


of the Geological Survey, Department of 
the Interior, who already report for 


some of the rivers higher flood stages | 


than any previously known. 

The work on the investigation and re- 
sulting report is being pushed by the 
Geological Survey, and as it progresses 
advance statements will be given to from 
time to time, with a final statement when 
completed. This report will show that 
the Pemigewasset River at Plymouth, 
N. H., with a previous maximum high- 
water stage of 18.17 feet in a record of 
41 years, had in this year’s flood a peak 
stage of 28 feet. 

The Winooski River, with a previous 
record stage of 13 feet on the crest of 
the dam at Winooski Gorge, Vt., had 
in this flood a stage of 27 feet. The 
flood stage of the Connecticut River at 
exceeded that of the 
flood of 1854, which was 3.1 feet higher 


| than the flood of 1869. 
It is now believed that this year’s flood | 


at Holyoke was higher than any previous 
flood of which there is knowledge, and 
it is noteworthy that the records at this 
locality extend back to 1683. 


Exemption to Aleohol 
Producers Explained 


Trezsury Points Out Sales Must 
Be Made From Plants or 
Warehouses. 


[Continued from Page 1.1 


eenth Amendment to the Constitution is 
involved, the following decision is 
promulgated for the information and 
guidance of all concerned, viz: 

The fourth subdivision of Section 3244, 
Revised Statutes, as amended, imposes 
an occupational tax on wholesale and re- 
tail liquor dealers. 
trial alcohol plants (excepting those spe- 
cifically exempt under Section 3244) and 
proprietors of bonded warehauses estab- 
lished under the provisions of Title III, 
National Prohibition Act, who, under per- 
mits issued by the Prohibition Bureau, 
are authorized to sell alcohol, or to offer 
it for sale, would be subject to the oc- 
cupational tax so imposed if it were not 
for the provisions of Section 9, Title III, 
National Prohibition Act. 

This section provides that industrial 
alcohol plants and bonded warehouses 
established under the provisions of Title 


| III of said Act shall be exempt from the 


provisions of certain sections of the re- 


, vised statutes, including Section 3244 im- | 


posing the occupational tax on wholesale 
and retail liquor dealers. 

Under the terms of the exemption so 
granted proprietors of industrial alco- 
hol plants and bonded warehouses es- 
tablished under the provisions of Title 


| III, National Prohibition Act, who are 


authorized to sell alcohol, as defined in 
Section 1 of Title III, National Prohi- 
bition Act, or to offer the same for sale, 


will not be required to pay the tax as | 


wholesale or retail liquor dealeys im- 
3244, provided their 
sales are made from industrial alcohol 
plants or bonded warehouses established 
under the provisions of Title III, Na- 
tional Prohibition Act. 

If alcohol, as so defined, is sold else- 


| where, the persons engaging in the traf- 


fic will not be entitled to the exemption 
Title III, National 
Prohibition Act, but will be held sub- 
ject to the tax imposed by Section 3244, 
Revised Statutes, 


Reached | 


| and inapplicable to those whether corpo- 
| rations or individuals who performed any 
one of a number of what are denominated 
as ‘positive acts.’” 
In reply, Foreign Minister Saenz wrote 
on January 20, 1926: 


Minister Saenz Evplains 


Effects of Decision 

“Under the organization which our 
fundamental charter gives to the public 
powers, no other organ thereof, apart 
from the Supreme Court of Justice, had 
at its disposal any clear and precise 
standard by which to go when applying 
the provisions of paragraph four of arti- 
cle 27 of the Constitution until the Con- 
gress of the Union enacted the law regu- 
latory of this precept. 

“The decisions of the Supreme Court 
made and confirmed, which are invari- 
ably respected by the Federal Executive 
may not be considered except as deci- 
sions rendered in the specific cases which 
gave rise to them but not as a doctrinal 
interpretation universal in character of 
paragraph 4 of article 27 of the Consti- 
tution, which, according to constitu- 
tional precepts and by express command 
of the same, belong solely to the legis- 
lative power. 

“The Supreme Court of Justice was 
empowered to render the decisions made 
and confirmed in the form in which it 
did, in the absence of a law for the 
regulation of the Constitution in regard 
to petroleum, and it may decide, when 
applying to new and specific instances 
the petroleum law recently enacted by 
the Congress of the Union, whether this 
law is or is not unconstitutional; but 
the Federal Executive may not give to 
the decisions of the Supreme Court a 
universal character equivalent to an act 
interpretative of the Constitution with- 
out exceeding his powers. 

“Moreover, the decisions of the Su- 
preme Court of Justice, when precedents 


| are set by them, are only binding in so 
| far as they interpret the law to the 
| Federal courts; but they can never bind 
} hor 


be obligatory upon, as has been 
indicated above, the legislative power, as 
this is the only one authorized to enact 
iaws for general observance throughout 
the Republic.” 


Articles 14 and 15 


| Of Petroleum Law 


Articles 14 and 15 of the Petroleum 
law, as on file in the Department of 
State, follow in full: 

Article 14. The following rights will 
be confirmed without any cost whatever 
and by means of concessions granted in 
conformity with this Law: 

I. Those arising from (que se deriven) 
lands in which works of petroleum ex- 
ploitation were begun prior to May 1, 
1917. 

II. fhose arising (que se deriven) 





Proprietors of indus- | 


from contracts made before May 1, 1917, 
by the surface owner or his successors 
in title for express purposes of exploita- 
tion of petroleum. The confirmation of 
these rights may not be granted for more 
than 50 years computed in the case of 
fraction I, from the time the exploita- 
tion works began, and in the case of 
fraction II, from the date upon which the 
contracts were made. 

IIT. To owners of pipe lines and re- 
finers who are at present operating by 
virtue of a concession or authorization 
issued by the Department of Industry, 
Commerce and Labor, and as to what 
has reference to said concessions or au- 
thorizations. 

Articlé 15. Confirmation of the rights 
to which Articles 12 and 14 of this Law 
refer, shall be applied for within the 
period of one year, computed from the 
date of the going into effect of this Law; 
that date having passed, said rights shall 
be considered as renounced and the 
rights whose confirmation has not been 
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Faction of Samoans 
Opposes Laws on 


Copra and Liquor 


Commission Created by New 
Zealand to Investigate 
Conditions. 


Trouble Is Explained 


League of Nations Is Told Dis- 
satisfied Group Is Author 
Of Disturbances. 


The Government of New Zealand has 
appointed a royal commission of inquiry 
composed of the Chief Justice of New 
Zealand. and a judge of the native land 
court to prepare a complete report on 
the situation in the mandated territory 
of Samoa, according to a report by the 
League of Nations on the recent meet- 
ing of the Permanent Mandates Com. 
mission which has been received at the 
Department of State. 

At the mecting of the Mandate Com- 
mission, the representative of New Zea- 
land, Sir James Parr, was asked why 
the Governor of Apia had stated in a 
speech on the King’s birthday that Samoa 
was a part of the British Empire. 
Sir James Parr replied, according to the 
League report, that the speech of the 
administrator should not be taken too 
literally and that the Government of 
New Zealand was well aware of the 
exact legal status of the mandated ter- 
ritory. 

Disturbances Explained. 

Recent disturbances occurring in the 
Islands over the regulation of the sale 
of copra and the suppression of con- 
sumption of alcoholic drinks also were 
explained by Sir James Parr. 

The report of the League of Nations 
on the annual report on Samoa follows 
in full text: 

The Permanent Mandates Commission 
began today its examination of the an- 
ntial report on Samoa (1926-27) and of 
various documents, amongst which sev- 
eral petitions, concerning this mandated 
territory, in the presence of the ac- 
credited representatives of the. manda- 
tory power, Sir James Parr, High Com- 
missioner for New Zealand in London. 

The Chairman of the Commission drew 
the attention of the accredited represen- 
tative to the speech made by the Governor 
of Apia on the King’s birthday in the 
course of which the administrator had 
used such expressions as “British sub- 
jects,” and had stated that Samoa was 
part of the British Empire. 

Sir James Parr said that the speech 
of the administrator of Apia should not 
be taken literally, and that the New 
Zealand Government was perfectly well 
aware of the exact legal status of the 
mandated territory. 

Copra Law Opposed. 

As regards the recent agitation in Sa- 
moa, the Accredited Representative com- 
municated to the Commission a tele- 
gram from the Prime Minister of New 
Zealand saying that the principal causes 
of these disturbances were the dissatis- 
faction of certain tradesmen with regard 
to the regulation by the mandatory au- 
thorities of the sale of copra and the 
suppressian of the consumption of alco- 
holic drinks for natives and Europeans. 

In reply to questions, he explained 
that the agitators had formed a “cdm- 
mittee of citizens” at the head of which 
was a certain Nelson, member of the 
Legislative Council. 

Another cause of dissatisfaction al- 
leged by the. authors of the troubles is 
the excessive expenditure authorized by 
the Administration for the maintenance 
of public health and other social activi- 
The Accredited Reperesentative 
pointed out that as a matter of fact hy- 
giene and health conditions were ex- 
cellent in the territory and that the Ad- 
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Plan for Allocating 
Flood Control Costs 
Explained at Hearing 


Would Apportion Share of 
Burden Between Nation 
and States. 


Method Is Ditporidscd 


F.. E. Blake, of Oklahoma City, 
Explains Interstate Propo- 
sal to House Committee. 


[Continued from Page 1.) 


“show the contours, the highlavds and | 
the lowlands, the streams and so on.” | 


Told of Reservoir Site. 


Mr. Blake told of a particularly good | 


Brazos River in | ment and he wants to find a good man 


| with some experience relative to Philip- 


| pine questions and to send him out there. 
“What effect would that have on the | 


reservoir site on the 
Texas, that would give, he said, com- 
plete control of that river. 


Mississippi River?” asked the chairman. 
“T am afraid none,’? answered the wit- 
ness,”’ unless perhaps to lower the Gulf 
level.” Those working on the inter- 
state plan, he said, had found no such 
difficulties in securing an accord be- 
tween the States as have been ex- 
perienced with regard to the Colorado 
River. It was explained that Oklahoma 
and New Mexico already had ratified 
the plan and that Texas came near rati- 
fying it at the last session of the legis- 
lature and “we are assured it will go 
through there.” 
Supreme Court Decision Cited. 


Mr.. Blake cited the decision of the | 
Supreme Court of the United States | 
the | 
States of Virginia and Tennessee was 


holding that a compact between 


binding by their acquiescence in the 
compact, as bearing on the binding 
eharacter of compacts made in the in- 
terstate plan of flood control. 


Chairman Reid asked Mr. Blake if he 
thought it is the sole responsibility of | : 
| commenting upon the conference to be 
held at the White House next Monday | 
| betWeen the President and representa- | 


the Federal Government, including pay- 
ment of costs, to provide for the pro- 
tection of the Mississippi Villey against 
floods. The witness said that in the mat- 
ter of navigation of interstate commerce 
transportation, including Federal high- 


ways, the movement of the mails, the | 


telephone and telegraph, pipe-line serv- 
ice and similar activities, the function 


is Federal, but that there are certain ; 


State functions. 
Apportionment Advocated. 

There should be an apportionment he 
said of the responsibilities, benefits and 
costs of control between the Federal 
and State Governments. It was pointed 
out that the interstate plan had contem- 
plated an apportionment of 40 per cent 
to the Federal, 35 per cent to the State 
and 25 per cent to the County Govern- 
ments in the matters of costs but later 


referred to the Federal portion as being | 


66 2-3 per cent. 
Probable Benefits to Oklahoma. _ 

Mr. Blake estimated that under the in- 
terstate plan, as worked out, Oklahoma 
would benefit in $500,000,000 increased 
taxable values, an increased population 
of 500,000, and perhaps 400,000 acres 
of land by irrigation development in a 
period of 20° years, and that the com- 


mercial turnover in the State would be | 


increased by $2,000,000,000. 

While the witness was describing the 
apportionment of Federal and State cost 
burdens under the interstate reservoir 
plan, Representative Swing asked: 

“Are you proposing that this commit- 
tee recommend to Congress that we cut 
a watermelcn and give Oklahoma $10,- 
000,000? We have been harangued with 
the repeated proposal that this is to be a 
national policy and a national responsi- 
bility. There is only one issue, whether 
it be levees or reservoirs. If there i? 
any apportionment it will be of debts 
and obligations; the~e is not going to be 
any money passed around to the States.” 

National Control Sought. 

Mr. Blake replied: “It should be a na- 
tional flood control; national and inter- 
state policy; a national and interstate 
burden.” ° ’ 

“There is such a thing as the Federal 
Government doing certain things and of 
the State hooking on with certain 
things,” suggested the chairman. “There 
will be no overlapping under our plan,” 
the witness replied. 


The chairman suggested that a plan | 


is being worked out on the Sacramento 
and Joaquin rivers in California but the 
witness replied that he hoped the same 
plan would not be adopted for Oklahoma 
in the light of the history of the Sacra- 
mento river. Mr. Blake added that the 
Federal Government should pay two- 
thirds of the ¢ost of the comprehensive 
plan proposed. 
Action by Congress Urged. 

He said that if the Federal Govern- 
ment does not take charge of the flood 
control problem, and stop what he called 
the “almost criminal” conduct of the 
Mississippi river, it should adopt legis- 
lation to authorize Federal membership 
in a commission to act in conjunction 
with commissioners of the various States. 

He had never heard anyone outside of 
Washington; Mr. Blake said, approve of 
the Mississippi river administration and. 
that if he had proved the case of the 
interstate flood control plan for the 
Arkansas and Red rivers it could be 
similarly proved for the Missouri, the 
upper Mississippi and the Ohio rivers. 

If the interstate compact proposed is 
not approved, it was stated, Congress 
should enact legislation that, when ac- 
cepted by the States, should be binding 
upon them. In case Congress fails to 
pass a comprehensive flood system, he 
added, “then you should give authority 
to the President or other executive au- 
thority to place Federal membership in 
a ermmission” with a view to agree- 
ment on the proportionate participation 


' of the Federal Government. 


Federal Commissioner Needed. 

This, he said, could be accomplished 
by legislation providing that the Presi- 
dent be authorized to appoint a commis- 
sioner representing the United States to 
act in conjunction with commissioners of 
dhe respective States that have, or here- 
after will, attempt to create a system for 





| just what 
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President Seeks Man Familiar With Islands 
For Appointment as Philippines Governor | Of Shipping Board 


Wants One Who Will Follow 


Organic Laws and Does Not 


Consider That Personalities Are Important. 


President Coolidge expects to appoint 


: a Governor General to the Philippines 


who will follow the organic law regard- 


ing the governing of the Islands, and 
| he does not consider that personalities 
are important in considering the selec- | 


tion. This statement was authorized 


| orally on behalf of President Coolidge | 


at the White House cn November 18. 


The President’s views as summarized | 


orally at the White House follow: 
President Coolidge does not 


It is obvious that vari- 
ous press reports have been inspired by a 
desire to find out who shall. 
Receive The Appointment. 
President Coolidge will have to as- 
sume the responsibility for the appoint- 


Evidently there is a fear in certain 


quarters that a governor friendly to this | 


man-or that man will be selected. This, 


Miners to Confer 


With Mr. Coolidge: 


President Lacks Authority to 


‘ Intervene in Coal 
Strikes. 


President Coolidge has from time to 


time sought authority from Congress to | 
intervene in case of strikes in thg coal | 
| industry, but such authority has been 


denied him. 
This statement was made officially at 
the White House on November 18 in 


tives of the United Mine Workers of 


America led by John L. Lewis, president | 


of that organization. 
The President’s views on the subject 


| were outlined orally at the White House | 


as follows; 

President Coolidge does 
it is that John 
president of the United Mine Workers 
of America, and other representatives of 


not know 


him. Hence the President does not feel 


that he can comment on the subject of | 
their visit in advance of their coming. | 
The President understands that they will | 


confer with him on next Monday. 


President Coolidge has asked Congress | 
several times for authority to act in | 


ease of coal strikes. Congress, how- 
ever, has never given him authority to 
act in such cases. Reports had come 


! to the President at such times that in- 
| tervention by him was opposed by both | : 
| interest which the Government is com- | 
pelled to pay to float its own bonds,” the | 
“Mr. Hurley professes to | 


the miners and the operators. 


Commercial Attache 
At Bogota Is Named 


Bert L. Hunt, of North Fork, Pa., has 
been appointed commercial attache at | 
Bogota, Colombia, the Department of | 
Commerce announced on November 18. | 
| The full text of the announcement fol- 


lows: 
The appointment of Bert L. Hunt, of 


North Fork, Pa., attorney for the United | 
States on the Mexican Mixed Claims | 
Commission, as Commercial Attache at 


Bogota, Colombia, was announced today 


by O. P. Hopkins, Acting Director, Bu- | 


reau 6f Foreign and Domestic Commerce. 


Nagle Report Not Read 
As Yet by Mr. Coolidge 


President Coolidge, it was stated of- 
ficially at the White louse on November 
19, has not made a very careful examina- 
tion of the report of the Business Men’s 
Commission on Agriculture, headed by 
Charles Nagel, former Secretary of the 


| Department of Commerce and Labor. 


It was said for President Coolidge that 
he is waiting until there has been made 


available to him a bound copy of the re- | 
port before making a thorough study of | 


the subject. 


allocating costs of flood control, negoti- 
ating relationship between the States 


and the Federal Governments, with ap- | | 
| fornia, according to a statement received | 
| November 18 by the United States Pub- | 


propriation of some fixed amount of 
money by Congress for this purpose. 

Mr. Blake said, “We have had no 
trouble in getting these States together, 
except Louisiana.” As to that State, it 
was explained, the Governor appointed 
a levee commissioner to serve with the 
other interstate commissioners and that 
levee commissioner stated Louisiana had 
the levee system built, at a great ex- 
pense, and was not in fear of fioods. 

That, Mr. Blake added, was last Janu- 
ary, some months befere the disastrous 
floods occurred. 


Coordinated Action Needed. 


In summarizing his testimony, Mr. | 


Blake said the practical solution of the 
flood problem would be for Congress to 
authorize a member to sit with an inter- 
state board to make a comprehensive 
study of the system, on which board 
there should be a representative of cach 
State in the affected flood area, to work 
out a comprehensive plan, ineluding the 


cost of control or ratio of cost which the | 
sections should | 


respective 
bear. 
Adjourn Unit] November 21. 
Representative Oldfield (Dem.), of 
Batesville, Arkansas, told the Committee 
that the floods are = national problem 
and that the tributaries should be con- 
sidered along with the main stream. 
The Committee adjourned until No- 
vember 21, when, Chairman Reid stated, 
there would be a short session with pos- 
sible presentation of the so-called Mis- 
souri Plan of Flood Controt by Senator 
liawes,(Dem.), of Missouri. 


districts or 


care to | 
| discuss who shall be Governor General of 
| the Philippines. 


Worker | Operation of Shipping 


the mine workers, wish to lay before | 


President Coolidge considers is not mate- 
rial. 
General Wood have frequently brought 
his name into the discussion. However, 
Governor Wood informed the press at 
the Black Hills last summer that he had 
had President Coolidge’s support in the- 
conduct of his administration, and Presi- 
dent Coolidge believes this was so. 

If any of Governor Wood’s friends 
are fearful that his good work may be 
| overlooked they can relieve themselves 
on that score. President Coolidge ex- 
! pects to find a good, sound man to ad- 
| minister the Islands as General Wood 


man may be like General Wood in some 
respects and unlike him in others. But 
President Coolidge believes that the 
situation will not be improved by cling- 
ing to the discussion of personalities. 
The Government of the Philippines is 
a government based upon law, and not 
on men. Whoever goes to the Islands, 
President Coolidge beiieves, must bear 
this in mind. 


The President’s Day 


At the Executive Offices 
Novembe: 18, 1927. 





9:15 a. m.—General Herbert M. Lord, 
Director of the Bureau of the Budget, 


called to discuss budset matters with | 


President Coolidge. 


10 a. m.—Thomas D. Whittemore, Pro- 
| fessor of Art at New York University 
and an old friend of President Coolidge, 
called to pay his respects. 

10:15 a. Charles 


m.—Senator Curtis 


(Rep.), of Kansas, called to introduce | 


| a friend to President Coolidge. 

10:30 a. m. to 12 noon.—President 
Coolidge met with his Cabinet. (Cabinet 
meetings are held regularly on Tues- 
days and Fridays of each week.) 

12 noon.—Col. William D. Proctor, of 
Proctor & Gamble, Cincinnati, called to 
discuss with the President a méeting to 
be held in Washington in February in 
| the interest of the community chest 

charity movement. 

Remainder of Day.—Engaged 
| secretarial staff and answering 
| correspondence. 


mail 


By Railways Opposed 


Senator Fletcher Says Plan 
Would Create Monopoly 
Of Shipping. 


[Continued from Page 1.) 
declared that would amount to a gov- 
ernmental subsidy. 


“The rate suggested is less- than the 


Senator said. 
| oppose a governmental subsidy but the 
effect of his proposal would be to create 
| one.” 


Saying that, while he would like to see 
a privately owned and Operated Ameri- 
e2n merchant marine, he is convinced 
that it is impossible to create one at the 
present time, the Senator said: 


| Twenty - Six 


The friends of the late Governor | 


did, according to the organic law. This | 


with | 





Motorization Plan 


Now Well Under Way 


Steamships 
Changed to Motorships 
and Under Construction. 


|Rapid Progress Made | 


| 
| —— 
| 


Fund of Twenty-five Million 
Dollars Authorized to Bring 
Ships Up to Date. 


Under the “motorization” program of 
the United States Shipping Board, for 
which Congress made available $25,000,- 
000, twenty-gix of the 
class steamers either 


have been con- 


. . | ° . 

| verted to modern motorships or are in| the unanimous concurrence of all of the 
| experts on the committee, 
approximately $20,800,000, leaving a bal- | of the short wave assignments occupied | 


some stage of conversion, at a cost of 


|} ance of about $4,200,000 
motorization, William S. 


for additional 


chant Fleet Corporation, states in an 


gan of the Corporation. 
| Congress in 1924, first contracted for 

the conversion of 12 motox ships, which 

are about completed, at a cost of ap- 
| proximately $10,800,000. 

Recent Authorization. 
Recently, Mr.-Maginnis said, eight 
| motor ships of greater power and speed, 
|} were authorized, and will cost about 
| $6,000,000 when completed. Last month 
| the Board “authorized the 
| into Diesel electric ships of three 11,700 


| ton cargo ships, at a cost of about $4,- | 


| 000,000. 
| The full text of the article follows: 
For the benefit of those who are nct 
familiar with our motor-ship program, 
the follcwing outline has been drawn up 
by Mr. William S. Maginnis, Bureau of 
Construction, Washington: 
| In 1924 Congress amended the mer- 


| chant marine act of 1920 to provide | 


funds for the purchase of internal-com- 
bustion engines for the conversion of 
some of our better class steamers into 
| modern motor ships. 
Plan Long Contem plated. 


For some time there had been discus- | tingepcy or the conversion of a few more 


| sion as to the motorization of our flect, 


sioner W. S. Benson and his associates 


plan was agreed upon by Congress. 


Admiral Benson had been a staunch | 


advocate of the motor-ship idea in this | under the supervision of Gibbs Bros. 


(Inc.), who have done much work of re- | 


country for many years, 
never ceased his efforts to promote the 
science of internal-combustion engine 
building and the building or conversion 
of vessels to motor drive. 


| those who have had the vision and de- 
| termination to make the Shipping Board 





seem to be coming true. 
Twenty-five million dollars were made 
available. Twelve motor 


mately. Eight motor ships of greater 


| power and speed have been authorized | 


recently, for which the 


engines are 


“For the past eight years we have been | 
trying to give away the Government 


fleet, and we have not been able to do so, 


vate intercsts do not want it.” -“ 
The reason why private interests do 


mains under American registry, the Sen- 
ator said, is that the shipping interests 
are fearful of the intense competition 
which they would have to face with ships 
of other countries, particularly with Ger- 
many and Great Britain, where there 
have been enormous expansions of ship- 
building in recent years. 

Such foreign competition would not 


which shows pretty conclusively, that pri- | 


not wish to acquire the fleet, if it re- | 


be able to drive out a Government owned | 
and operated merchant marine, Sentor | 


Fletcher said. 


| Deaths from Tuberculosis 


The death rate of tuberculosis has 
dropped fromb 221.8 per hundred thou- 


per hundred thousand population in Cali- 


lic Health Service from the State De- 


which follows in full text: 


Progress in the reduction of the tuber- 
culosis mortality rate’ in California is en- 
couraging. This-rate has dropped from 
221.8 per hundred thousand population 


thousand population in the year 1926. 
The California rate is higher than is 
the tuberculosis rate in most other 
States. The reason for this lies in the 
extensive migration to California of pa- 
tients suffering from the disease in an 
advanced form, many of whom do not 
survive for any appreciable length of 
time. 


berculous is one of the difficult problems 
now before State health officers. . 


President Does Not Favor 


Barge lines now being conducted by 
the. Government on the Mississippi 
River should be turned over to private 
interstate as soon as they prove suc- 
cessful or abandoned if unsuccessful. 

This statement was authorized at the 
White House on November 18 on behalf 
of President Coolidge in commenting on 
the recent visit of the Secretary of War, 
Dwight F. Davis, to St. Louis where 
| he attended the Waterways Convention. 





/ 


sand population in the year 1906 to 140.4 | 


partment of Public Health of California, | 


in the year 1906 to 140.4 per hundred | 


How best to check or control the | 
interstate migration of the indigent tu- | 


National Barge Lines | 


Reduced Nearly 50 Per Cent | 





| telegraph Conference. 
the long wave assign ments, will be made | 

part of the regulations of the treaty | 
| now being drawn up by representatives | 


Board’s better | 


Maginnis, of | 
the- Bureau of Construction of the Mer- | 


| 
The Corporation, under authority of 


conversion | 


and it was largely through the sponsor- | 
ship and personal efforts of Commis- | 


and he has | 


It is a source ef encouragement te | 


motor fleet a reality that their dreams | 


| Allecations of Short-W ave Frequencies 


(iNoux. 
INDEX 


In International Radio Service Proposed 


Technical Cormmittee Reports Recommendations for 
Ac option as Regulations by Radiotelegraph Conference. 


Proposals for snort wave allocations to 


international communications services 


has been reported out of the technical 
eommittee of the International Radio- 


from all parts of the world. 

The short wave allocations cover as- 
signments of bands to mobile, point-to- 
point, amateur and broadcasting seriv- 
ices, from 1,500 to 60,000 Kilocycles 
(200 to 5 meters). (The list of assign- 
ments from 10 to 
30,600 to 200 meters was published in 
the issue of November 8.) 


As reporied out of the committee, the | 


list of allocations is 


said to represent 
Discussion 
a considerably longer time than the de- 


liberations on the higher waves, it was 
explained, because the short waves are 


| deemed the most valuable for long dis- 
article appearing in the current issue | 


of Merchant Fleet News, the official or- | 


tance communications. 

Most of the assignments by far are 
to ship and shore stations for marine 
services. 


the amateurs and to 


served, 


Following is the complete list of as- 
signments of bands 


mobile. 

1,715-2,000 kiloeyeles (175-150 meters), 
mobile, fixed and amateur. 

2,000-2,250 kilocyeles (150-133 meters), 


| mobile and fixed. 


ordered and contracts signed and which 
cost about $6,000,000 when com- | 


will 
pleted. 
Later Innovation. 
Cur latest innowation—three 11,700 


deadweight tons Diesel electric ships of | 
the Courageous type, for which engines | 
| are ordered and contracts placed, com- 


plete the present projecis, and these will 


; cost, completed, about $4,000,000. 


So that there is still a comfortable bal- 
ance of our original - allotment for con® 


ships of a selected type. It is quite 
probable that a further extension of the 
Diesel program will be put forward in 


S.J | the next Congress. 
on the Shipping Board that a definite | 


It may be pertinent to explain in con- 


nection with the last-mentioned Diesel | 


eleciric ships which are being converted 


conditioning for the board, that instead 
of one large engine directly connected 
to the propeller shaft, as in our other 
vessels, the power will be furnished by 
four smaller engines of about 1,200 


| brake horsepower each. 


These is turn each drive a generator of 
appropriate size; the electric current 


; from these generators is accumulated at | 
| the 
ships, about | 
completed, will cost $10,800,000, approxi- | 


switchboard, synchronized as to 
voltage, and then fed into one large 


double-armature electric motor which is | 


connected direct through a thrust to the | ters), amateurs and experimenis. 


[Continued on Page 12, Column 3.] 


These, along with | 


7 | fixed, 
1,500 kilocyeles or | 


Several bands are retained to | 
international pro- ; ters), fixed. 
| gram broadcasting, and the spectrum be- | 


| low 13 meters is left practically unre- 


ters), fixed. 
below 1,500 kilo- | 
| cycles (200 meters) as reported: 

1,500-1,715 kiloeycles (200-175 meters), | 


| ters), fixed. 


| meters), broadcasting. 


ters), mobile. 





2,250-2,750 kilocycles (153-109 meters), 
mobile. 

2,750-2,850 kilocycles 
ters), fixed. 

2.850-3,500 kilocycles (105-85 meters), 
mobile and fixed. 

8,500-4,000 -kilocyeles (85-75 
mobile, fixed and amateur. 

4,000-5,000 kilocycles (75-34 
mobile and fixed. 

5,500-5,700 kilocycles (54-52 
mobile. 

5,700-6,000 kilocyeles (£2.7-50 


(109-105 me- 


meters), 
meters), | 
meters), | 
meters), | 


6,000-6,150 kiloeyeles (50-48.8 
broadcasting. 

6,150-6,675 kilocycles (48.8-45 
mobile. 

6,675-7,000 kiloeyeles (45-42.8 
fixed. 

7,000-7,300 kiloeycles (42,8-41 
amateur. i 

7,300-8,200 kilocyeles (41-36.6 meters), 
fixed. 

8,200-8,550 kilocycles 
ters), mobile. 

8,550-8,900 kilocycles 
ters), mobile and fixed. 

8,900-9,500 kilocycies 


meters), 


meters), 





meters), 
meters), 
(36.6-35. me- 
(35.1-33.7 me- 
(33.7-31.6 me- 
9,500-9,600 kilocycles 


ters), broadcasting. 
9,600-11,000 kilocycles (51.2-27.3 


(31.6-31.2 me- 


me- 


1:,000-11,400 kilocycles (27.3-26.3 
ters), mobile. 

11,400-11,700 kilocycles (26.3-25.6 
ters), fixed. 

11,700-11,900 kiloeycles (25.5-25.2 
ters), broadcasting. 

11,900-12.300 kilocycles (25,2-24.4 


me- 
me- 
mc- 


me- 


12,300-12,825 kilocycles (24.4-23.4 
ters), mobile. 

12,825-12,350 kilocycles (23.4-22.4 
ters), mobile and fixed. 

12,350-14,000 kilocycle 
ters), fixed. 

14,000-14,400 kilocycles (21,4-20.8 
ters), amateur. 

14,400-15,100 kilocycles (20.8-19.85 
ters), fixed. 

15,100-15,350 


me- 
me- | 


(22.4-21.4 me- | 


me- 
me- 


kilocycles (19.85-19.55 
15,350-16,400 kilocycles (19.55-18.3 me- 
ters), fixed. 
16,400-17,100 Isilocycles (18.3-17.5 me- 


17,100-17,750 kilocycles (17.5-16.9 me- 
ters), mobile and fixed. 

17,750-17,800 kilocycles 
meters), broadcasting. 

17,800-21,450~ kilocycles (16.85-14 me- 
ters), fixed. 

21,450-21,550 kilocycles (14-13.9 me- 
ters), broadcasting. 

21,550-22,300 kilocycles (13.9-13.45 me- 
ters), mobile. 

22,300-23,000 kilocycles 
meters), mobile and fixed, 

2,300-28,000 kilocycles (13.1-10.7 me- | 
ters), not reserved. 

28,000-30,000 kilocycles (10.7-10 me- 
ters), amateurs and experiments. 

30,000-56,000 kilocycles (10-5.35 me- 
ters), not reserved. 

56,000-60,000 kilocycles (5.35-5 me- | 


(16.9-16.85 





(13.45-13.1 


60,000 kilocycles (5-0 meters), not re- 
served. 


Chesterfield 


smokers dont change 
with the fashions 


| blower, John W. 


} pany. 


| to represent it 


least four months. 


i 
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Suitas Result of Sale 
Of Boseh Properties to 
Be Started December 2 


Will Be First Step in Govern- 


ment’s Attempt to Recover 
$5,535,564. 


Begins in Boston 


A. Mitchell Palmer, Former 
Alien Property Custodian, 
Among Defendants. 


The Government’s suit to recover dam- 
ages in the socalled Bosch Magneto 
Company case will be started. before 
an auditor of the United States District 
Court in Boston, December 5, the De- 
partment of Justice announced orally 
November 18. This will be the first step 
in an action to recover $5,535,564.07 from 
A. Mitchell Palmer, former Attorney 
General and former Alien Property Cus- 
todian; Francis P. Garvan, a former As- 
sistant Attorney General; Martin E. 
Kern and others in connection with the 
sale of the Bosch properties in 1918. 


Named as defendants in the suit, ins 


addition to Mr. Palmer, Mr. Garvan and 
Mr. Kern, are Arthur T. Murray, George 
A. MacDonald, John MacMartin, J. Harry 
Covington, William G. Fitzpatrick, Henry 
Hornblower, James J. Phelan, Edmond J. 
Geary, Henry N. Sweet, Ralph Horn- 
Prentiss, Charles T. 
Lovering, James A. Fayne, James L. 
Dunstan, Herbert C. Sierck, Paul B. 
Skinner, Phillips Ketchum, Joseph F, 
Guffey and the Chase Securities Com- 
The Government has retained 
Mayberry, Lowell Mayberry 
Mayberry, Lowell Mayberry, 
in the proceedings. 
Assets Figure Heavily. 
The Assistant to the Attorney General, 


George 
George 


| George R. Farnum, who has been direct- 


ing the preparation of the case, said he 
expected that the presentation of the 
case before the auditor would require at 
After the auditor’s 
report is ready, the case then will be 
heard before the United States District 
Court which will have all facts and fig- 


| ures gathered by the auditor before it. 


Inasmuch as the question of value of the 


| Bosch assets figure heavily in the Gcv- 


ernment’s demands, Mr. Farnum mez: 
tioned that the auditor’s report likely 
would be replete with statistics and data 
relative to price quotations. 

The Government bases its action on the 


| allegation that Mr. Palmer, Mr. Kern and 


My. Murray, exercising powers accorded 


| under war time statutes, conspired to- 


gether to enrich themselves and with 
intent to cheat and defraud the Govern- 
ment lif seizure of the Bosch properties. 
They were charged with full knowledge 
of the value of the properties fixed in 
the Government’s brief at roughly $9,- 
500,000. 
Low Appraisal Claimed. 

The Government’s complaint also al- 
leges that Mr. Palmer agreed to appoint 
Mr. Murray as generat manager of the 
company and that “the said properties 
should be sold at a time suitable to the 
purpose of the said defendants, A. 


[Continued on Page 12, Column 4.] 
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Feed Grain Supplies 
Larger Than in 1926 


Due to Good Weather 


Corn Crop Expected to Be 
Much Greater Than Last 
Year; European Out- 
put Less. 


Feed grain supplies are larger than in 


: as also increased, | © 0 
1926 and the demand has a > | 800 acres were sown to wheat and 582.,- 


according to a statement November 18 
by the Department of Agriculture. The 
corn crop is 100,000,000 bushels greater 
than last year. European corn produc- 
tion is smaller, but the Argentina out- 
put is unusually large. The 
on feed supplies follows in full text: 

A supply of feed grains slightly 


pect as a result of the exceptionally 
favorable fall weather, but indications 
are that domestic requirements will be 
slightly larger than last season’s. In- 
creased exports have already reduced the 
surplus of some of these grains. 

* A corn crop of about 2,753,000,000 
bushels, or more than 100,000,000 
bushels over last year’s harvest was in- 
dicated November 1. The main Corn 
Belt States west of the Mississippi River ; 
have about 284,000,000 bushels more 
than last year while the Corn Belt States 
east of the Mississippi have about 136,- 
000,000 bushels less. Production in the 
Southern States is about 20,000,000 
bushels less than last season's large 
-rop. 

The quality of the corn crop is better | 
than last year but about 5%2 points be- | 
low the 10-year average. It is estimated 
that about 75.2 per cent of the crop is of 
merchantable quality compared with 72.6 
per cent in 1926 and 80.7 per cent for 
the 10-year average. ; ; 

The total supply of corn, including | 
this season’s crop, farm stocks estimated | 
November 1 at about 111,000,000 bushels 
and stocks in the principal markets, is 
around 2,885,000,000 bushels, or only 
about 33,000,000 bushels more than on 
November 1 a year ago when farm 
stocks were more than 70,000,000 bushels 
larger. With the exception of last year 
and the unusually small supply on No- 
vember 1, 1924, this is the smallest sup- 
ply of corn at the beginning of the new 
crop year November 1 since 1919. 

The corn supply is supplemented by 
an increase of nearly 24,000,000 bushels 
in the crop of grain sorghums and about 
68,000,000 bushels in the supply of bar- 
ley this season. The increase in barley 
and grain sorghums, however, 1s par- 
tially offset by a decrease of nearly 
120,000,000 bushels in the supply o oats. 
Exports of barley since the first of Au- 
gust have been much larger than last 
vear and have materially reduced the 
surplus. 

Livestock Requirements. 

Indications are that a little more feed 
will be required for hogs this season 
than last, while horses and cattle may 
take less. About 3.5 per cent more | 
spring pigs were saved this season than i 
a year ago according to the June pig 
survey while the unusually heavy losses 
from cholera last season will hardly be 
repeated this year. Conditions about 
October 1 indicated that cattle feeding | 
this coming winter in both the Corn Belt 
and Western States will be considerably | 
smaller than last winter. Lamb feed- 
ing is expected to show some reduction 
- in the Corn Belt but an increase in the 
Western States, particularly in Colorado. 

While the United States has exported 
relatively small amounts of corn during 
the past five years, the domestic market 
situation is influenced somewhat by the 
supplies of corn in Europe and Argen- 
tina. With the much smaller crop in 
prospect im Europe this season there 
probably will be a more active demand 
for corn from outside countries. Argen- | 
tina supplies the bulk of European im- 
ports, so that any increase in the demand 
in Europe this season may result in less 
active competition of Argentine corn 
with that of the United States. 

Latest corn crop estimates from the 
principal producing countries of Europe 
indicate a reduction of around 185,000,- 
000 bushels from last year’s harvest. 
The crops in the Lower Danubian coun- 
tries, including Rumania, Yugoslavia, 
Hungary and Bulgaria, which in recent 
years have supplied 20-30 per cent of the 
imports of other European countries are 
about 167,000,000 bushels less than last 
year when the crop was large. Since ex- 
ports from these countries in recent 
years have not exceeded 80,000,000 


The statement | 


a he » % | increas J0,000 bushels over 
a st year’s is now in pros- | increase of 4,000, 
larger than last y« | October 


| bushels for 1926. 


| finer counts. 


| 670,166 bales, 


bushels, supplies in this area appear lit- | 


tle if any above local needs. Total 
European imports, including shipments 
from other European countries, have 
ranged during recent years around 200,- 
000,000 to 275,000,000 bushels. 
Argentina produced an unusually large 
crop of corn in 1927 amounting to around 
321,000,000 bushels and exports have 


2680) 


Wheat Acreage in Canada 
Larger Than Last Year 


Canadian winter wheat acreage is es- 
timated at 1,009,000 acres, while 542,000 
acres are sown to rye, the Department 


of Agriculture is advised by telegraphic | 


reports from the Canadian Dominion Bu- 
reau of Statistics. 
full text: 

The area sown to fall wheat in Canada | 
is estimated at 1,009,000 acres and the 
area sown to rye is 542,000 acres. In 
1926, 823,700 acres were sown to wheat | 
and 595,000 acres to rye. In 1925, 1,007,- | 


The report follows in | 


| 


100 acres to rye. The amount of fall | 
ploughing done this year is smaller than 
the average for the past 10 years, but 
is an increase over last year. 

The 1927 production of potatoes in | 
Canada is 79,879,000 bushels according 
to the preliminary estimate. This is an | 
the | 
forecast but 1,258,000 bushels | 
below the final estimate of 81,137,000 | 
Production in 1925 was 
70,632,000 bushels. 


Prices for Wool Rise | 


At Wellington Market 


Stocks in Australia Increase 
and Quotations Advance 
at Sydney. 


Wool prices at Wellington averaged 
about four cents higher November 14 
than opening rates, the Department of 
Agriculture has just been advised by 
cabled reports from the Vice-Consul at 
Wellington, Mr. Hudson. The 
follows in full text: 


report 


“Prices at Wellington showed an ad- 
vance at the sales yesterday and aver- 
aged about 4 cents higher than opening 
rates. Competition was keen with the 
Continent dominating and all countries | 
participating. The offering was chiefly 
of half-breds, which sold for 34.5 cents | 
to 38.5 cents for fine and 32.4 cents to 
36.5 cents for medium.” 

Firm prices have decreased activity in | 
the Bradford market for semi-manufac- 
tured wool, the Department of Agricul- 
ture is advised by the-Consul at Brad- 
ford, Mr. Thompson. The report follows 
in full text: 

The recent buying activity in the Brad- 
ford market for semi-manufactured wool 
has subsided on account of the firmness 
of prices. Quotations by topmakers are 
showing the influence of the increased 
rates at the opening of the wool sales 
in New Zealand. Several firms are fully 
employed on quick delivery orders for 
The piece goods trade 
continues to show improvement. 

Australian Stocks Rise. 

Wool stocks on hand in Australia Oc- 
tober 31 totaled 872,117 bales, an in- 
crease of four per cent over supplies 
at the same time in 1926, the Depart- 
ment of Agriculture is advised by 
cabled estimates from the Consul Gen- 
eral at Sidney, Mr. Lawton. In the fifth 
series of the Sidney wool sales, prices 
continued to rise. The report follows 
in full text: 

The rising tendency in practices noted 
at the opening of the fifth series of the 
Sydney wool sales has continued, and 
greasy merinos have shown further ad- 
vance to the season’s record. Come- 
backs, crossbreds and merino supers 
have advanced about 5 per cent since 
the opening of the sales. 

Bales Are Lighter. 

Stocks of wool on hand in Australia 
on October 31, 1927, are estimated at 
872,117 bales, an increase of 4 per cent, 
compared with 839,500 bales last year at 
the same time. The bales probably 
weigh less than in 1926. Receipts of 
wool into store up to October 31, this 
year, are estimated at 1,542,277 bales, 
compared with 1,450,817 bales for the 
same period of 1926, while disposals for 
this period of 1927 and 1926 aggregated 
compared with 621,517,- 
bales. 

The larger receipts this year compared 
with last are probably due to earlier 
shearing on account of drought condi- 
tion in Queensland and New South Wales, 
the principal wool-growing States, as 
the clip is reported to be approximately 
15 per cent smaller than in 1926, ac- 
cording to reliable Australian sources. 


Government Sells - 


Oil Leases in West 


| Kern River Tract in California 


been heavy, totaling about 220,000,000 | 


bushels since the first of April. The 


bulk of these shipments went to Europe | 


where imports have 


been unusually | 


heavy but some corn has been sent to | 


Canada and relatively small shipments 
have competed with United States corn 
in our Atlantic and Pacific Coast mar- 
kets. 


gentine corn were imported into the 


Brings Bonus of 
$672,000. 
A total of $672,000 in bonuses was | 


realized by the Government from a re- | 
cent sale of oil and gas leases in Kern 


| River oil field in California, the Depart- 


About 2,657,000 bushels of Ar- | 


United States for the nine months end- | 
ing September and the bulk of these im- | 


ports were during July, August and 
September when domestic prices were 
relatively high. 

Argentine exports for the last five 
crop years have ranged from about 103,- 
000,000 bushels in 1923-24 to about 231,- 
000,000 bushels in 1926-27. Domestic 
disappearance is fairly stable in Argen- 
tina, so that the exportable surplus each 
season is closely related to the produc- 
tien. No estimate is yet available for 
the 1928 Argentine crop but conditions 
have been favorable for planting and 
trade reports suggest the probability of 
an increased acreage as a result, of the 
relatively high prices received for last 
year’s large surplus. 


f 


5 


ment of the Interior stated on November 
18. 
The statement follows in full text: 
On November 15, 1927, in the office 
of the Register at Sacramento, Cali- 


| fornia, pursuant to advertised notices, 


the Government offered 280 acres in 
Kern River oil field for leasing for oil | 
and gas at public auction to the bidder | 
of the highest bonus. 

For the purpose of the sale the land | 
was divided into three tracts as follows: 
Unit 1, containing 80 acres, Unit 2, con- | 
taining 160 acres, and Unit 3, containing | 
40 acres. The highest bidder for units | 
1 and 8 was the Midland Oilfields Com- 
pany, Ltd., at $2,100 per acre, a total 
of $252,000, and the highest bidder for 
unit 2 was the Pan-American Petroleum 
Company at $2,625 per acre, a total of 
$420,000. The amount realized ‘on the 
sale of all the leases was $672,000. 


| their 


| relative 
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Public Lands 


Wool 


| Nonirrigable Land 
Classified for Entry 
_ Under Homestead Act 


| Geological Survey, in Octo- | 


ber, Also Designates 75,- 
000 Acres as Suitable 
for Stock Raising. 


Approximately 70,000 acres of land in | 
Arizona, Idaho and Kansas have been | 


made subject to entry as homesteads, of 
.3820 acres or less, during October, by 
the 
Survey as nonirrigable, and more than 
75,000 acres in Arizona and Utah were 
made subject to entry as stock-raising 
homesteads, the Secretary of the In- 
terior, Dr. 
November 17. 

Classification During October. 


The full text of the announcement fol- 
lows: 


classification by 


The following statement summarizes 


the classification of public lands made | 


by the Geological 
month of October: 

Nearly 70,000 acres of land in Ari- 
zona, Idaho, and Kansas were included 
in formal orders designating the land as 


Survey during the 


nonirrigable under the enlarged home- | 
| stead acts and to that extent subject to 


entry 2s homesteads of. 320 acres or less. 

More than 75,000 acres in Arizona and 
Utah were classified under 
raising homestead law 


Much of the acreage involved in these 


| designations is included in original en- 


tries or in applications under the en- 


larged and stock-raising homestead acts | 


which confer a preference right. 
Some Land Valuabie for Power. 
The area of land in Arizona included 
in public-water reserve was increased 


more thar. 1,000 acres by reason of the | 
| interpretation of 


the withdrawal in 
terms of new survey and more than 1,000 
acres in Utah were classified as valu- 
able for power. 

Nearly 10,000 acres of land in Florida 
previously withdrawn as valuable for 


phosphate were formally restored to en- | 


try as nonphosphate land. A little more 
than 1,000 acres in Utah were defined as 
within the known geologic structure of 
producing oil and gas fields under the 
Act of February 25, 1920. 


German Concerns Protest 
Proposed Potash Trust 


[Continued from Page 1] 


potash industry, as advocated by two 


German companies, submitted to State |! 


authorities recently a brief alleging the 
futility of such a consolidation, reports 
the Trade Commissioner at Berlin, Wil- 
lian T. Daugherty. 


Opponents argue that if a trust would | 


shut down more works, these would be 
but few in number. The trust would 


furthermore not be able to lower potash | 


prices, they claim. More intensive spe- 
cialization in products is declared ques- 
tionable, while processes could be ex- 
changed as’ well without a trust, not to 
mention the fact that the Potash Syndi- 
cate already has a pool for such proc- 
esses, namely the Kaliforschungs-Anstalt 
(Potash Research Institute). 

Communal purchasing of raw ma- 
terials might offer slight advantages to 
a trust, it is stated but the large concerns 
already have the very best purchasing 
facilities and sources of supply. A sug- 
gested trust would be capitalized at 300,- 
000,000 marks, while about 700,000,000 
marks are invested in the German potash 
industry. With current indebtedness, it 
is argued, a trust could not pay more 
than a 10 per cent dividend, an amount 
that a well-regulated smaller works is 
able to pay at present. 


Direct Buying of Live Stock 
Reduces Stockyard Trade 


The problem of the direct buying of | 


live stock as opposed to purchasing 
through the public markets, of which 
some 70 have been designated by 
Secretary of Agriculture under the Pack- 


ers and Stockyards Act, is complex and 


Agriculture, W. M. Jardine, stated No- 
vember 18. 


“Public yards are receiving fewer and | 
fewer live stock because of interception : 
Secretary Jar- | 
“Live stock are being bought } 


through direct buying,” 
dine said. 
directly on prices fixed at public yards, 
and consequently the yards need an am- 


ple supply in order to reflect a fair price. | 
but | 


“We are studying the problem 
don’t know yet just how many are needed 
for this purpose. However, any order 
to fixing the number of live 
stock in a public yard, such as a re- 
quirement that traders make all pur- 


chases threugh that yard, calls for Con- | 


gressional legislation.” 


Opposition Expressed 


| To Federal Oil Control | 


Oklahoma Association Says 


Industry Capable to Solve 
Own Problems. 


[Continued from Page 1.) 
Okla., concerning the legislative 
needs of the oil industry. 

Chairman Work’s telegram under date 


gee, 


“Thank you for your telegram of Octo- 
ber 16. In thorough accord with idea 
independent oil producers should be 


| fully represented in consideration by this 


Board or any agency cooperating with 
it of any and all acts designed to af- 


Geological | 
| at Kansas City but lower grades were | 
| slow. 
| quotations unchanged to 4% 


Hubert Work, announced on | 


the stock- | 
and designated | 
| for entry in tracts of 640 acres or less. 


the i 





Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on November 18, 1927 


Compiled by Market News Service, Bureau of 
Agricultural Economics, Departmex:t of Agriculture. 


Grain. 
Gtain prices were again irregular with 


corn and oats working higher but wheat 


and rye slightly easier. December 


wheat at Chicago closed about $1.274s8; | 


Minneapolis $1.28%; Kansas City $1.28 
and at Liverpool $1.51%4 per 
December corn at Chicago closed at 87% 
cents and December oats 495s cents 
while December rye closed $1.03%s. 
Demand was good for milling wheat 


market sold at 
cent lower. 
No. 2 hard winter low protein sold 
$1,251 @1.27; 12 per cent protein $1.32@ 
1.37; 18 per cent protein 
while No. 2 red winter at Kansas City 
was quoted $1.40@1.43 per bushel. 


Arrivals at that 


winter going nominally at $1.28. 
dark northern at Minneapolis sold at 
1.32 cents over the December future. 
Corn quotations at Kansas City were 
unchanged to 1 cent higher with eleva- 


tors furnishing the most active demand. | 


No. 38 yellow corn was quoted at Chi- 
cago 86%2 cents per bushel, and at 
84@87 cents at Minneapolis. 


City. 


yellow at 78 @84. 

Oats were fractionally lower at Chi- 
cago but were quotably unchanged at 
Kansas City. No. 3 white oats were 


| quoted at Chicago at 49@51 cents; at 
cents and at | 


Minneapolis at 4515@47 
Kansas City at 48@50 cents a bushel. 

Rye prices made a further slight de- 
cline with quotations at Minneapolis gen- 
erally ranging 9912@$1.01. Barley con- 
tinued firm at Chicago in spite of in- 


creased receipts there with malting bar- | 
Flax | 
futures were fractionally higher at Min- | 
Cash quotations at that mar- | 
| ket ranged $2.05% @2.12%4. 


ley quoted 83@87 cents a bushel. 
neapolis. 


Butter. 


The New York butter market on top 
grades ruled firm at unchanged prices. | 
| Trading of fair volume. 

light and practically all dealers effect- | 
Medium and under- | 
steady. | 
with | 
Car market steady with | 


ing close clearance, 
grades, slow sale and 
Fancy storage in firm 
trading fair. 
offerings and demand light. 

Wholesale 
butter at New York were: 92 score, 50 


about 
position 


| cents; 91 score, 49 cents; 90 score, 47 | 


cents. 
Cheese. 
While trading continues slow the tone 
on held cheese is firmer, due to the sat- 


western advices. 
Wholesale prices of No. 1 fresh Amer- 


Daisies 
@29 


27 cents. Held cheese: Flats, 28 
cents; Single Daisics, 28@281%2 


cents; Young Americas; 28@281% cents. | 


Cotten. 
Cotton prices on the New York Cotton 


Exchange opened 8 to 14 points lower. | 


December future contracts opened 
19.24 cents, were 19.36  cenis at 
o'clock and closed at 19.41 cents com- 
pared with 19.32 cents 
on the New Orleans 
they advanced 7 points to 19.52 cents. 


at 


The average price of Middling spot | : 
ae ae — | and a like number Avere held over for 


cotton in 10 designated markets ad- 


vanced 10 points to 19.32 cents per pound. | 
On the corresponding day last year the | 


price stood at 12.27 eents. 
Sales of spot cotton reported in 10 


designated markets amounted to about | 
24,000 bales, against 37,915 bales on the | 
| supply 
| choice available. 
| lings topped at $17. 


same day in 1926. 

Exports today were 27,756 bales, 
compared with 55,473 bales one year ago. 

Effective. November 17, among other 
grades Savannah narrowed White Strict 
Middling from 388 to 25 points on Mid- 
dling, and Low Middling from 100 to 75 
points off Middling; Memphis, White 
Strict Low Middling from 75 to 40 off, 


' and Low Middling from 175 to 100 off; 


Galveston narrowed White Strict Mid- 
dling from 50 to 35 points on, and Good 
Middling from 65 to 50 on. The average 


! as compiled from the quotations of 10 
cannot easily be solved, the Secretary of | 


designated 
17, for 


spot markets on November 
Good Middling, 57 points on, 


| Demand is 
| staple original bag wools and on the | 


$1.89@1.46, | 


No. | 
2 red winter wheat at Chicago was nomi- | 
nally quoted at $1.36 with No. 2 hard | 
No. 1 | 


| New York Rhode Island Greenings. 
| Virginia Yorks 


No. 2 | 
| yellow corn sold at about 8812 cents at | 

Chicago and 8012@83 cents at Kansas | 
No. 4 yellow corn sold at Chicago | 
at 8112 @86 cents per bushel and No. 6 | 
| Potatoes: 


With offerings ! 


prices of fresh creamery | 


ae: } 
| than Thursday’s best time and colsed 25 
yesterday, and | 
Cotton Exchange | “* 
| 25@40 cents down and pigs 50 cents 


' common and medium grades 


| Strict Middling 38 on, Strict Low Mid- 


dling 43 points off, and Low Middling 110 | 


points off, 
Wool. 


Demand is a little broader at Boston 


| On the fine and one-half blood combing 
bushel. | 


territory wools. Graded French comb- 


ing wools are selling at $1.05 to $1.08 | 
clean basis. Original bags of fine French | 


combing and average strictly combing 
staple are bringing as high as $1.07 to 
$1.08 clean basis for the choice staple. 
still slow on the shorter 


clothing class. 
Fruits and Vegetables. 


Cabbage supplies liberal, but market 


very dull in New York City today. Let- 
tuce advanced in the West and held firm 
in the East. Potatoes about steady. 
Other fruits and vegetables steady. 


Apples: Barrels U. S(. No. 1, 214 inches up) 
. $9.00 
... -$5.00 
Cabbage: New York Danish type, sacked 
per 100-pounds 
Celery: New York 2-5 crates mostly 
$1.50@1.75 
California crates, few sales d . .$5.00 
Lettuce: California Iceberg type, 4-5 dozen 
crates . ceeeeeees -94.60@5.50 
New Jersey Big Boston type, 2-dozen crates, 
ordinary ‘one . .$1.25@1.75 
Onions: Michigan Yellow Varieties, 100- 
pound sacks, fancy .. 
Ohio White Varieties, 
ordinary 


100-pound sacks, 

Long Island Green Mountai 
bulk per 180-pounds $4.00@4.25 

Long Island Green Mountains, 
sacks, best mostly around 


| Maine Green Mountains, bulk per 


pounds : sve . .$3.75@3.90 
Maine Green Mountains, 150-pound sacks 
$3.25@3.35 


barrels, some fair é $1.50@1.75 
Delaware and Maryland yellows, bushel 
hampers - 
New Jersey yellows, bushel hampers 
$1.50@ 1.75 
Miscellaneous Vegetables. 
Carrots: New York 100-pound sacks in the 
rough, few sales 


Artichokes: California boxes, mostly 


$.65@.70 | 


. .$1,80@1.90 | 
. .$1,00@1.25 | 


150-pound 





| Sweet Potatoes: Virginia Yellows, cloth top | 


$1.00@1.10 | 


..$.90@1.00 | 


$4.50@5.00 | 


| Cauliflower: Long Island crates $2.00@2.50 | 


California crates, considerable ordinary 


$1.50@2.00 | 
. .$2.25@2.50 | 
String Beans: Florida 73 bushel hampers, | 
$1.50@2.00 | 


Oregon crates 


green, mostly ‘ a at 
Cucumbers: Florida bushel hampers, fancy 


$3.50@4.50 | 


Eggplant: Florida crates, fancy, some wasty 


$1.75@2.50 | 


Peppers: Florida crates, green, fancy 


$2.25@2.75 | 
ripes and turn- | 
....$3.50@4.00 


Tomatoes: California lugs, 
ing wrapped 
Meats. 


A weak undertone prevailed on prac- 

western | 
| dressed meats on the New York whole- | 
| sale market in Friday’s trading. Steer 
| beef ruled barely steady to 50c lower, 
| cow beef was barely steady, the lamb | 
| market weak to $1 
isfactory statistical position and firmer | 


tically all classes of fresh 


barely steady to $1 lower. 
were for the most part 


Mutton was about steady. The near 





lower and veal | 
Pork cuts | 
unchanged | 
| though some sales displayed weakness. 

ican cheese at New York were: Single | 


| approach of the season of heavy poul- | 


try consumption was considered a bear- | 


ish trade factor. 
Livestock. 
Livestock receipts at Chicago were 


estimated at 3,500 cattle, 1,000 calves, | 


31,000 hogs and 8,000 sheep. 
Hog market opened 25 cents lower 


cents lower than the average of that 
day on the better grades with others 


lower. The shipper purchase was 11,000 


Saturday. Top was $9.50, bulk of 250 
to 300 lb. butchers $9.25@9.40, 210 to 
240 Ib. $8.90@9.25, 160 to 200 lb. $8.50@ 
9.00, most packing sows $8.00@8.35 and 
bulk of desirable pigs $7.75@8.00. 

Beef steers were generally steady with 
limited and _ nothing _ strictly 
A part load of year- 
She stock was fully 


steady, bulls steady to 15 cents lower. | 


Packers bought veal calves largely at 
$12.50@13. 


Week-end trade on stockers | 


and feeders was moderately active with | 


lower for the week. 


Fat lambs sold 15c@25e highen’. 


25@40 cents | 


Choice fed lambs sold straight at $14.10 
and good to choice range lambs at $14. | 


Sheep and 


steady. 


feeding lambs were about | 
Quality of feeding lambs was | 


plain and most sales were made at $13@ | 


15.50. Closing quotations follow: 


Cattle. 


Slaughter cattle, calves and vealers: 

Steers (1,100-1,500 lbs.), good and choice 
Steers (1.100 lbs. down), guod and choice 
Steers 
Cows, good and choice ........... 

Cows, common and medium... 

Heifers (850 pounds down) good and choice 


Heifers (250 pounds down) common and medium 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers, good and choice 


Steers, common and medium ne 

Hogs. 
Heavy weights (250-250 Ibs.), medium, good and choice.. 
Medium weight (200-250 Ibs.), medium, good and choice.. 
Light weight (160-200 Ibs.), medium to choice..... 
Light lights (130-160 Ibs.). medium to choice... 


Packing sows, rough and smooth 


Slaughter pigs (90-160 Ibs.), medium. good and choice... 
(Soft or oily hogs and roasting pigs excluded 
Sheep. 


Slaughter sheep and lambs: 

Lambs, good and choice (84 lbs. down) 
All weights (cull and eommon)... 
Ewes, medium to 


| fect Government’s interest in petroleum 
matters. 


Appreciate point of view of 
your association and invite fullest co- 
operation on part of every one inter- 
ested in conservation measures.” 
Oppose Federal Control. 


“We as an association representing the 


whose only business 
of oil who are not representing large 
pipe line interests or refineries fee] that 
we are entitled to full representation 
and protection on any committee ap- 
pointed to draft a bill to be presented 


medium and common (all weights) 


Kansas City 
$12.75@17.75 
12.50@17.50 
6.75@13.00 
7.15@ 9.65 
6.00@ 7.15 
10.25@15.00 
6.25@10.25 
10.50@13.00 


7.35@10.5 
5.60@ 7. 
10.50@15. 
6.75@10.75 
12.50@14.50 


10.00@11.50 
7.85@10.00 


8.75@11.50 
6.25@ 9.00 


9.00@ 9.50 
8.75@ 9.40 
$.15@ 9.13 
15@ 

AN@ &. 
-25@ 

from above quotations.) 


8.70@ 
8.80@ 
8.25@ 
$.15@ 
7.00@ 
8.50@ 


9.20 
9.25 
9.10 
8.85 
8.30 


12.50@13.60 
8.00@11.50 
4.00@ 6.40 
11.00@13.00 


to Congress looking toward Federal con- 
trol of our industry. 
“We are against Federal control of 


; our industry in fact and in principle. 


We feel that the oil industry is capable 


| of solving.its own problems as they may 
| The telegram Mr. Jones addressed to | 
| Chairman Work is as follows: 

of November 17 to Mr. Jones reads as | 
| follows: 


arise. We well know that in the event 


of Federal control that we the actual 


} " 1 | independent producers of oi! will suffer 
independent oi! producers of this area | 


is the production |... 
1S nee 2? | insist that should any bill be drafted 


for presentation to Congress that we be 


most by its restrictions. However we 


fully represented upon any committee 
that may be appointed to draft the 
measure.” * 


9.00 | 





AUTHORIZED STATEMENTS 


PuBLIsHED WitHout COMMENT BY THE 


Onty Are PreseNteD HEREIN, BEING 


Unitep STATES DAILY. 


THE STORY of 
WASHINGTON 


On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 


made possible this series: 


The Mayflower, 


Washington's Finest Ilotel, 
Connecticut Avenue at L Street. 


we 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


+ + 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


vw 


Underwood & Underwood, 


Quality Photographs 
1244 Connecticut Avenue. 


ov 


L. E. Breuninger & Sons, 


Breuninger Built Homes. 


Colorado Building. 


> + 


Southern Brothers, 
Steward Business University 


lor Secretaries and Accountants. 


> + 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


— 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 


1313 You St. N. W. 


> + 


Chestnut Farms Dairy, 
A Monument to Health. 
2400 Pennsylvania Avenue. 


> + 


The Edward M. Tyler & Co., 


Certified Public Accountants, 
National Metropolitan Building. 


* + 


Alexandria Chamber of Com- 
merce, 
Invites Industry, 


302 Albee Building, Washington. 


> + 
. 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburb, 

700 Southern Building. 


>? ¢< 


Northern Virginia Bureau, 
Promoting Northern Virginia, 
Albee Building. 


> = 


General Office Service Bureau, 
Duplicating, Mailing, Printing, 
500-610 G Street N. W. 


> + 


Woodward & Lothrop, 


A Store Worthy of the 
Nation's Capital. 


Tenth, Eleventh, F and G Streets. 
+ + 
Potomac Flying Service, Inc., 
ily Over Washington, 


Hoover Field, South Washington. 


+ + 


Gude Brothers, 
Florists, 


1210 F Street. 


> + 


W. C. & A. N. Miller, 
Developers of Wesley Heights, 
1119 17th Street N. W. 





The Willard, 
Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


+ + 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from thea White House. 


+ + 


The Washington Hotel, 
In the Center of the Banking District, 
Opposite Treasury. 


+ + 


The Burlington Hotel, 
High-Class Residential Hotel, 
Vermont Avenue at Thomas Circle. 


> + 


The Riggs National Bank, 
Resources of $50,000,000 
Leading Bank in National Capital. 


+ + 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance, 


1413 Eye Street. 


+ + 


H. Ls Rust Co, 
942% Mortgages on D. UC. Property, 
1001 Fifteenth Street N. W. 


— 


McKeever & Goss, 
Membcr, American Association of 
Mortgage Bankers, 

1430 K Street. 


> + 


The International Bank, 
Bonds Real Estate insurance 
Southern Building. 


> + 


Harriman & Co., 
Members New York Stock Exchange, 


729 Fifteenth Street N. W. 


+ + 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange, 
715 Fifteenth Street. 


+ > 


Munsey Trust Co., 
We Pay You On Your Daily Balances 
Munsey Building. 


+ + 


National Engraving Co., 
Service That Satisfies, 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7% First Trust Notes, 
26 Jackson Place. 


¢ + 


Edson W. Briggs’ Co., 
Rock Creek Park Estates, 


1001 Fifteenth Street N. W. 


+ + 


Blackistone, Inc., 
Flowers for Formal and Inforinal 
Occasions. 


1407 H St. N. W. 


+ + 


Hedges & Middleton, 
642% First Trust Notes, 


1412 I Street N. W. 
>+ + 


Wardman 


Houses One-Tenth of the Capital City 
Population, 


1435 K Street N. W. 
> + 


Washington Rapid Transit Co., 


“The Sixteenth Street Coach Line,” 
Washington's Newest Transportation 
System. Coaches for Private Hire. 


4615 14th St. N. W. 


> + 


The Tolman Laundry, 
The Capital City’s Modern Laundry: 
6th and C Sts. N. W. 





Harris & Ewing 


The Willard 


On Historic Pennsylvania Avenue 


A 


S 
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Underwood & Underwood 


The Carlton Hotel 
Sixteenth and K Streets 
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Underwood & Underwood 
The Washington Hotel 
Opposite Treasury 


HOTELS OF GENUINE HOSPITALITY 


OTELS have played a tremendous part in the 

cosmopolitan life of Washington. From Suter’s 
Tavern in the 1790’s, where W ashington and L’En- 
fant planned the future Federal City, to the fifty- 
seven modern hotels of today is an amazing story— 
a story which mirrors the growth of the city just as 
clearly as does its Federal and industrial expansion. 


Fifty-seven hotels with a capacity of 15,000 rooms 
have made Washington the fourth hotel city of 
America, exceeded only by New 
York, Atlantic City and Chi- 
cago. Washington hotels are so 
distributed about the city as to 


make their hospitality and serv- 


ice accessible to both transient 
and resident. They are within 
easy reach of every point of in- 
terest in the city, including the 
recreational, social, theater and 
business sections. Of the entire 
number, thirty-five are within 
a ten-minute ride of Union 
Station. 


iy their stay in Washington, visitors feel 

that they are in the home town of every Amer- 
ican. Washington hotels include in accommodations 
to their euests the desire to further this feeling with 
helpful advice and personal attentions. Such aids as 
making train and bus reservations, baggage transfer, 
theater tickets, and general information about the 
city make it possible for the guests to devote more 
time to social and business appointments. Hotel 


guests appreciate a real hospitality; it makes them 


Suter’s Tavern 


. 

In this tavern, formerly located in the western suburbs of Wash- 
ington, President Washington held his first conferences with L Enfant 
and the first District commissioners on plans for the Federal City. 


come again. The regular clientele of various Wash- 


ington hotels is a tribute to such hospitality. 


From the various hotel lobbies thousands go forth 


‘by bus, car, and aeroplane to view the historic 


shrines and monuments of Washington. Visitors 
become acquainted with an architecturally beautiful 
city, a pleasant home environment, and a business 


life which is active and varied. 


O THESE hotels, 245 con- 

ventions and associations 
brought their delegations in 
1926. The excellent and well 
situated hotels of Washington 
were important factors in the 
selection of the nation’s capital 
city for convention headquar- 
ters. Washington is neutral 
ground. Here prejudice, ri- 
valry, denominational or politi- 
cal differences do not mar its 
excellence as a convention 
center. 


The hotels of Washington have also acquired since 
the war, a clientele of men and women who prefer 
the sociability, convenience, and appointments of a 
well-run establishment to the upkeep of a home. 


Excellent hotels form an introductory step into 
the home life of a thriving city. Here in the heart of 
the nation’s activities, fifty-seven hotels serve to 
emphasize Washington as an ideal city for profitable 


business and comfortable living. 


They will be glad to furnish further information; 
write today. 


This is the tenth of a series of fifty-two weekly messages from the City of Washington to the peo- 


ple of the United States. 


Their publication is made possible by the cooperative civic effort of a num- 


ber of Washington’s leading business men and institutions, whose names appear on the opposite page of 


this newspaper. 
careful consideration. 


These business leaders believe that the Story of Washington is worthy of your most 


Inquiries ¢oncerning Washington, its attractions and advantages, will receive prompt and authori- 
tative replies. Address, The U. S. Community Advancement Corporation, P. O. Box 3692, Washington, D. C. 


Underwood & Underwood 


The Grace Dodge Hotel 


Union Station Plaza, near Capitol 
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Underwood & Underwood 
The Wardman Park Hotei 
Connecticut Ave, and Woodley Rd. 
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Mergers 


As Directors of Wheeling Road Acted Upon Adversely 


Report Recommends 
Denial of Proposal 


New York Central, B. & O., and 
Nickel Plate Railroads 
Sought Representation. 


In the issue of November 18 was 
begun publication of an abstract of 
the proposed report recommending 
to the Interstate Commerce Commis- 
sion that the applications of officers 
and directors of the New York Cen- 
tral, Baltimore and Ohio, and New 
York, Chicago and St. Louis (Nickel 
Plate) Railroads for authority to 
serve as directors of the Wheeling 
and Lake Erie Railway be denied. 

The report, made by C. V. Burn- 
side, assistant director of the Com- 
mission’s Bureau of Finance, and 
Examiner O. D. Weed, declared that 
the Commission is not yet in a posi- 
tion to render a decision on the im- 
-portant questions involved in the 
“four-system” plan for the consoli- 
dation of the Eastern railroads, pur- 
suant to which the three trunk lines 
had acquired 51 per cent o fthe com- 
mon stock and 97 per cent of the 
prior-lien stock of the Wheeling 
yoad. Approval of such a step should 
be considered by the Commission in 
a separate proceeding, the report 
stated. The abstract concludes as 
follows: 


Four-System Plan 


Discussed by Executives 
Representativ es of the Central, the 
Baltimore & Ohio, and the Nickel Plate 
state that there was and is no agreement 
between these carriers regarding the con- 
trol of the Wheeling; that the stock was 
purchased in accordance with the sug- 
gested four-system plan, which was pre- 
sented to the Commission by the three 
trunk line carriers in 1924 as a possible 
solution of the consolidation matter; and 
that the plan was informally discussed by 
several railroad executives with a com- 
mittee of the Commission but no action 
was taken thereon. The plan provided 


that the railroads in eastern trunk line | 
territory should be divided into four sys- | 


tems or groups, the New York Central 


group, the Pennsylvania group, the Bal- 


timore & Ohio group, and the Nickel 
Plate group, with operated mileage as 
follows: 

A, showing railroads wholly owned; 
B, railroads jointly owned; and C, track- 
age: * 

B.& O. 

Miles 
12,690 

614 

161 


N.Y.C. Penn. 
Miles Miles 
A.ceucece 14,307 15,432 
Micseece 1,100 460 
Re as ae bce 308 345 


N. P, 
Miles 
11,518 
1,086 
452 
15,745 13,056 


16,237 13,465 


Under the proposed pian, control of | 


seventeen of the smaller carriers in 


the district is to be divided between two | 


or more of the four groups. The New 
York Central, Baltimore & Ohio and 
Nickel Plate, are each to have one-third 
interest in the Wheeling and one-third 
interest in the Pittsburgh & West Vir- 
ginia west of the Ohio River. Control 
of the last-mentioned carrier east of the 
Ohio River is to be allotted to the four 
groups, one-fourth to each. The Penn- 
sylvania did not join with the other 
three trunk lines in presenting the plan, 
but expressed some opposition thereto, 
as it was not allotted all the lines that 
its officers thought it should have. The 
Pennsylvania, however, has indicated no 
opposition to the control of the Wheel- 
ing by the other three trunk lines. Those 
lines each wanted the Wheeling, but no 
two of them were willing that the other 
should have it. 

The purchase of about 51 per cent of 
the Wheeling’s outstanding capital stock, 
and nearly 97 per cent of the presently 
controlling prior lien stock, by 


carriers in unison and at this particular | 
| through route would be a natural com- | 
the | 
as well as of | 5 

| finding that the rates on cottonseed, 


time is explained by the president and 
vice president of the Baltimore & Ohio 
substantially as follows: 

The Baltimore & Ohio had some ne- 
gotiations with the 
Railroad Company in December, 1926, 
or January, 1927, regarding the estab- 


lishment of through train service be- | 


tween the two roads, which it 
thought would result 


eration, 


was 


efficiency would enhance the value of the 
Western Maryland stock, and, as the 
Western Maryland had been allotted to 


the Baltimore & Ohio group under the 
| carriers, as already mentioned, provided | 


four-system plan, they thought it ad- 
visable to acquire the stock and to make 
the purchase promptly. John D. Rocke- 
feller, Jr., had a large block of Western 
Maryland stock and also 115,193 shares 
of the prior lien stock of the Wheeling, 
all of which was understood to be for 
sale. On negotiating for the purchase 
of this Western Maryland stock, Balti- 


more & Ohio officials found that Rocke- | 


feller would not sell it unless he could 
sell the Wheeling stock at the same time. 


B. & O. Purchases 
Western Maryland Stock 


They therefore arranged with the Cen- | 


tral and the Nickel Plate for each to take 
one-third of the Rockefeller holdings of 
Wheeling stock. The Baltimore & Ohio 
then bought the Western Maryland stock 
and the three carriers together bought 
the Wheeling prior lien stock, as afore- 
said. Shortly thereafter the three trunk 
lines were offered the opportunity to 
share in the same proportion the Wheel- 
ing common and preferred stock which 


O. P. Van Sweringen had purchased in | 


the open market, and the offer was ac- 
cepted in anticipation of the possible 
adoption of the four-system plan, which 
would necessarily involve their acquisi- 
tion of all of the Wheeling stock. 

The applicants urge that neither pyb- 
lic nor private interests will be adverse- 
ly affected by their holding the positions 
of officers and directors of the Wheeling. 


r 


the three | 


Western Maryland 


in economy of op- | 
The Baltimore & Ohio officials | 
anticipated that this increased operating | 


They allege that the stock interests in 
the Wheeling of the carriers represented 
by them will inure to the advantage of 
the Wheeling and of the communities 
and interests which it serves; that those 


carriers now have a pecuniary interest in | 


the prosperity of the Wheeling, which 
will cause them to afford it every assist- 
ance in their power. 
| They further say that no one of the 
carriers could injure the Wheeling if it 
wished to do so, as any attempt by one 
of them to divert traffic from the Wheel- 
ing would naturally be opposed not only 
by the stock interests other than those 
of the three carriers but by the other 
two carriers, since the three are 
strong competition among themselves in 
the territory served by the Wheeling, 
and no one of them would allow another 
to secure an advantage at its expense if 
it could prevent it. They also call at- 


tention to the competition of other car- | 
riers, particularly the Pennsylvania and | 
the Erie, at all important traffic points | 
| ing the acquisition of control of a car- | 
it | 


served by the Wheeling, and show that, 


even though competition between appli- | 
cants’ lines and the Wheeling were en- | 
tirely eliminated only 11.31 per cent of | 
would be left | 


| the traffic of the latter 


without competition. 


Danger of Eliminating 
Competitive Routes 


; The applicants further maintain that | 
the danger of the elimination of com- 


petitive through routes and of other 
measures detrimental to the Wheeling 
is greatly magnified by the interveners, 
in view of the powers now vested in the 
' Commission in the matters of routing, 
rates and service of carriers; and that, 


under these circumstances, it would be | 


practically impossible for the trunk 
lines to carry into execution any of the 
oppressive measures which the inter- 
veners fear. 
solely upon these powers 


the retention of the influence of com- 


consolidation. 
As already shown, the present appli- 


quisitions of Wheeling stock by the 
three trunk lines, and those acquisitions, 
in turn, were an important step in the 


tion of all of the carriers in eastern 
trunk line territory into four great sys- 
tems. It is further apparent that, al- 
though the purchases already made are 
sufficient to give the trunk lines con- 
trol of the Wheeling, it is their purpose 
| ultimately to secure all of its stock. 


this proceeding, the issue of the most 
advantageous disposition of the Wheel- 
ing in a general consolidation is pre- 
sented. The applicants, in effect, tender 
this issue and have placed in the record 
facts and argument in support of their 
proposed four-system plan. 


| Plan as Proposed 
By Professor Ripley 


Tn his report to the Commi ssion, Pro- 
fessor Ripley divided the carriers in 
eastern trunk line territory 


| system, the New York Central system, 
the Baltimore & Ohio-Reading system, 
the Erie-Lehigh Valley-Wabash system, 


tem. In the last named he included the 
; Delaware, Lackawanna & Western, the 
Nickel Plate, the Buffalo, Rochester 


the Zanesville & Western, the Toledo, 
St. Louis & Western, the Western Mary- 
land, 
and the Wheeling. 





the connection of the Pittsburgh & West 
Virginia and the Western Maryland by 
| the construction of a new line between 
| Pittsburgh and Connellsville. Such con- 





struction, he sald, would complete a di- ; 
rect route to the third greatest port in | 


| the United States (Baltimore). Such a 
petitor of the through 
trunk lines here involved, 
; the Pennsylvania. 
The Commission, 
| 63 I. C. C. 455, at page 458, included 
the Wheeling in system No. 5. which 
also included the Lehigh Valley, the 
Nickel Plate, the Toledo, St. Louis 
Western, the Detroit & Toledo Shore 
Line, the Lake Erie & Western, the 
Pittsburgh & West Virginia and the 
Bessemer & Lake Erie. It assigned the 


routes of 


tral group. 
The four-system pian proposed by the 


for the division of control of the Wheel- 
ing 
the 
| the 





territory among two or more 
four systems, the understanding be- 
ing that, although under joint control, 
they would continue to be operated sep- 
arately. The wisdom of providing joint 


control instead of single control of im- | 


portant lines, with the possible 
tion of terminal lines, seems very 
tionable. 

Four-System Plan 


Not Formally Presented 
In this plan the Western 
is assigned to the Baltimore 
system. 


excep- 


ques- 


Maryland 
& 


by the Commission. It was opposed by 
the Pennsylvania, as already stated, and 


tude of that company, which is not a 
party to these proceedings. Other im- 
portant interests have not been heard. 

Obviously, the Commission is not in 
position upon this record to render a 
decision upon the important questions 
involved, or to take any unnecessary 
| step which might be construed as an 
approval of this plan or any other. 
Although it has recommended changes 
in the governing statute, it is still under 
ofbligation to recommend a complete 
plan of consolidation. 

A further difficulty 





is found in the 


in | 


That Congress did not rely | 
is evidenced | 
by the fact that it sought to provide for | 
cations are made pursuant to the ac- | 
carrying out of a plan for the consolida- | 


| dition. 


Therefore, notwithstanding the form of | 


@ |i 
Pittsburgh, the Lake Erie & Western, | 





the Pittsburgh & West Virginia, | 


In discussing this system he suggested 


| November 18 by 


| 
in its tentative plan, | 
the 


a 


| but certain modifications made 
obviate fourth-sec- | 


Western Maryland to the New York Cen- | 126 
“9. | 


| tion 


and other of the smaller carriers in | 


of | 
port, 129 I. C. 


| deciduous fruits, 


Ohio | 
The four-syStem plan has never | 
been formally presented to or considered | 


the record shows no change in the atti- | 





Control Was Acquired 


By Carriers in Unison 


I. C. C. Declared Not in Posi- 
tion to Act on This Ques- 
tion at Present Time. 
manner in which this issue is presented 
in these proceedings. Paragraph (2) of 


section 5 of the act provides for the 
acquisition of control of one carrier by 


| another with the approval of the Com- 


mission. It is not shown that the trunk 
lines have performed any acts of control 
of the Wheeling since their acquisition 
of its stock, but it is necessary to con- 
clude that the law aims at the acquisi- 
tion of controlling power, and does not 
await an actual demonstration of the 
power. 

Although the statute is silent regard- 


rier by two or more other carriers, 
is reasonable to assume that Congress 
had not intention of thus restricting the 


application of the provision, the general | 
| intent of which must be held consistent 
| with the remainder of section 5. 


There 
would seem to be no sound reason for 


rier control were intended to apply to 
individual control; and it cannot be ad- 
mitted that the statute could be evaded 
by the cooperation of two or more Car- 
riers in an acquisition of control. 


Commission Should Not 


| Disclaim Jurisdiction 


In Clinchfield Railway Lease, 90 I. C. 
C. 113, and in other cases, the Commis- 
sion has taken jurisdiction of joint ap- 
plication under paragraph (2) of sec- 
tion 5. Although there is no sugges- 
tion that the trunk lines in this instance 
intended an evasion of the law, the Com- 
mission should not, 


consideration. 

The record does not afford ground for 
a conclusion that the granting of these 
applications will not adversely affect 
public or private interests. 


be denied. Denial alone, however, would 
not leave the matter in satisfactory con- 
The President of the Baltimore 
& Ohio in discussing the situation, said: 
“We feel that if eventually the Com- 
mission in carrying out the order of 
Congress should accept the four-party 
plan, or some modification of it, then it 
would be found that what we have done 
so far is simply a step in that direction. 
If some other decision should be reached 
by the Commission, nothing that we are 
doing at this time or propose to do is 
beyond the possibility of retracement.” 
Should the Commission accept the 


| view that the acquisitions of Wheeling 


stock in sufficient amount to give con- 
trol, and the applications for representa- 
tion on the Wheeling directorate, are 
premature, if not illegal, the trunk lines 
in interest should be required to retrace 


: | their steps immediately and in such man- 
into five | 
systems, referred to as the Pennsylvania | 


ner as to secure the continued manage- 
ment and operation of the Wheeling as 


| an independent carrier, without trunk 
line affiliations, until, in appropriate pro- 


| ceedings under section 5, the issues pre- 
and the Lackawanna-Nickel Plate sys- | 


sented be considered in their 


entirety. 


may 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
the Interstate Com- 
merce Commission are summarized as 
follows: 

No. 17261. Tallulah Cotton Oil Com- 
pany v. Alabama & Vicksburg Railway 
Company et al. Decided November 8, 
1927. Upon reconsideration former 
in 
on 


carloads, from points in Louisiana 


Vicksburg, Shreveport 


Pacific, and from points in Arkansas 
on the Missouri Pacific, to Jackson and 
Newton, Miss. were unreasonable, 
awarding reparation, and 
reasonable rates for the future, affirmed, 
former findings to 
departures. 
LC. G:F: 

No. 19130. California 
Shippers Protective League v. 
Pacific Company et al. 
ber 14, 1927. Findings in previous 


Former report, 


Growers’ 


re- 


other than apples, in 
carloads, from California to transconti- 
nental Groups A to M, inclusive, are un- 
reasonable and that rates prescribed are 
lowest possible lawful rates compatible 
with maintenance of adequate trans- 


| portation service and necessary to preo- 
| mote freedom of movement of products 


of agriculture affected by depression, 


| affirmed, upon further consideration. 


No. 17565. Quanah Cotton Oil Com- 
pany et al. vy. Atchison, Topeka & Santa 
Fe Railway Company et al. Decided 
September 27, 1927. Rates on cotton- 
seed cake and meal, in straight and 
mixed carloads, from Quanah, Sweet- 
water, and Lubbock, Tex., to destina- 
tions in Texas, Oklahoma, New Mexico, 
and Colorado found unreasonable. Repa- 
ration awarded. 

No. 17194. Robert Blank v. Central 
Railroad Company of New Jersey et al. 
Decided November 5, 1927. Tariff min- 
imum-weight rules governing the de- 
termination of freight charges on ship- 
ments of baled waste paper, in carloads, 
from dumps at New York harbor points, 
transferred from barges and loaded in 
cars by defendants, found unreasonable. 
Reasonable rule prescribed and repara- 
tion denied. 


i 


either expressly or ; 

petition among the carriers, although it | by implication, disclaim its eae 
> 

is clear that some modification of com- | of such acquisitions as are here under 


petition was anticipated as a result of ! 


It is there- | 
| fore recommended that the applications | 


| believing that the restrictions upon car- | 


| 
| 


| 
| 





| 
| 
| 
| 
| 
| 
| 


| ditional freight diff 


; and had entered appearances 


| ing reduction 


Rate Decisions 


Reduced Freights 


On Coal Declared 
Adequate for Roads 


Proposal for Lower Rates 
on Shipments to Lakes 
from South Defended 
at Hearing. 


Testimony on behalf of southern rail- 
roads seeking the permission of the In- 
terstate Commerce Commission to reduce 
the freight rates on lake cargo coal from 
Virginia, West Virginia, Kentucky, and 
Tennessee mines to Lake Erie ports by 
90 cents a ton was continued on Novem- 
ber 18 at the hearing in the lake cargo 
coal rate case before 
Campbell and McManamy 
ton, D. C. 


at Washing- 


Following the more general statements | 
made by the railroad officers during the | 


first two Gays of the hearing, the testi- 


| mony on November 18 consisted largely 
| of elaborate statistical exhibits of cost | 
| studies and rate comparisons. 
bert, freight traffic manager of the Ches- | 
said that the 


A. P. Gil- 


apeake & Ohio Railway, 
rates which the southern roads are seek- 
ing to establish, to meet a corr esponding 
reduction in the r 
and Ohio mines ordered by the Commis- 


| sion, will not be so low as to constitute 


a burden on other traffic. 
Rates Are Compared. 

They will be on approximately the 
same level as the other rates on coal, he 
said, as illustrated by his exhibits com- 
paring rates from the various mining 
districts to the commercial centers, to 
the lakes for transshipment by vessels, 
and to tidewater. 


. | 
The average revenue received by the 
Gilbert 


C. & O. on all coal in 1926, Mr. 
said, was five mills per ton-mile, based 
on an average rate of $1.54 per ton for 
an average haul of 308 miles. The pro- 
posed lake cargo rates, he said, reduced 
20 cents a ton under the present rates, 
will yield an average of 5.09 mills per 
ton-mile from the Kanawha district and 
5.09 mills on all lake cargo coal, as 
compared with an average of 4.14 mills 
on all tidewater coal. 
Transportation Conditions Vary. 

In 1926, according to the witness, the 
lake cargo coal was 23 per cent of the 
C. & O's 


eastbound movement. He was cross-ex- 
amined by Ernest S. Ballard, counsel for 
Ohio mine operators that are opposing 
the reduction from the southern fields, 
as to the various differences in trans- 
portation conditions affecting the move- 
ment east to tidewater and that north 
and west to the lakes, 


bert said that transportation conditions 
justified higher rates on lake traffic. 

George D. Brooke, general manager of 
the Chesapeake & Ohio, was recalled for 
cross-examination on some cost studies 
he had introduced to show that the re- 
duced rates which have been suspended 
by the Commission are not so low as to 
cause a burden on other traffic. 

At the conclusion of the testimony on 
behalf of the railroads proposing reduc- 


tion Commissioner Campbell called for | 


any witness supporting the position of 
the railroads. Mr. Ballard and J. V. Nor- 


man, representing Kentucky and West | 
did not | 


Virginia operators, said they 
understand all of the respondent rail- 


roads had been heard, because there had | 


been no statement of the position of the 
Pennsylvania, New York Central and 
Baltimore & Ohio, which are parties to 
the tariffs filed by the southern roads, 
at the hear- 
ing. When there was no response for 
those roads Commissioner Campbell told 
Mr. Norman he could call his witness. 
Mines Request Reduction. 
William MM. Wylie, 
coal operator located on a branch of 
the Chesapeake & Ohio, said that if the 
rates from the Pennsylvania and Ohio 
mines are reduced without correspond- 


to close, because 
sold on such a 


his mines would have 
the lake cargo coal is 


small margin of profit that the operators | 
es any ad- | 


absorb in their pric 
rential in 


could not 
favor of 


' competing coal. 


& Pacific, | 
| Louisiana & Arkansas, and the Missouri 


prescribing | 
| in itself, 
but it is am attractive business for the | 
mines to op- | 
they could | 


in the | 


& | 
Southern 
Decided Novem- 


“We could not continue to operate,” 
he said, ‘“‘and this branch of the C. & 
0., which was built to handle this coal 
traffic, would have to be abandoned.” 

Mr. Wylie said that the lake cargo 
traffic is not attractive to the operators 
so far as prices are concerned, 
reason that it enables the 
erate in the summer, and if 
not operate in the summer they could 
not exist on the winter operations, 

M. Z. White, president of the 
Virginia State Senate, also supported the 


| proposed reduction in the rates irom the 


C. 25, that rates on fresh | 





southern fields. He described the de- 
velopment of the counties in 
son coal field, 
mine operators have not been especially 
prosperous except during the war, the 
railroads and industries serving the popu- 
lation created by the rapid development 
of the coal business have prospered 
from it. 

If the mines should lose the lake cargo 
coal business to their northern competi- 
tors, he said, several counties would have 
their entire source of income cut off and 
the result would be disastrous. He also 
expressed the opinion that much of the 
lake business would be lost unless the re- 
duction proposed by the roads is allowed 
to go into effect. 


say ying 


Hearing Is Postponed 
On Proposed N. Y. C. Leases 


The Interstate Commerce Commission 
has postponed from November 28 to 
January 9 the further hearing on the 
application of the New York Central 
Railroad for authority to acquire con- 
trol by lease of the Michigan Central, 
and Cleveland, Cincinnati, Chicago & St. 
Louis railways. 

The hearing is to be before Director 


Commnisisoners | 


rates from Pennsylvania | 


; our 





westbound movement, where- | 
| as tidewater coal was 65 per cent of the 


as affecting the | 
relative adjustment of the rates. Mr. Gil- 


a West Virginia | : 
; empty-car to loaded-car mileage. 


from the southern fields | 


West | 


the William- | 
that although the | 


Fruit 


Interstate Commerce Commissiorz 


AUTHORIZED STATEMENTS 
PUBLISHED WiTHoUT COM MENT 


ONLY ARE PRESENTED HEREIN, 


BEING 
BY THE Urniren States TarLy. 


Secuacities 


Reduction of Rates on Deciduous Fruits 


Petition of Transcontinental 


—_—_ 


Railroads for Change in Or- 


der Is Denied or Reconsideration. 


A reaffirmation of its previtus find- 
ings and order reducing freight rates on 
fresh deciduous fruits other than ap- 
ples, in carloads, from California to 
all parts of the United States east of 
the Rocky Mountains, was issued by the 
Interstate Commerce Commission, on No- 
vember 17, in No. 19,100 California 
Growers’ & Shippers’ Protective League 
v. Southern Pacific Company et at. 

The reaffirmation was made after the 
transcontinental -Yailroads had peti- 
tioned the Commission for a reconsider- 
ation of its decision of July 20, stating 
that unless the reconsideration was al- 
lowed they intended to attack the de- 

cision in the Courts on the ground of the 
Commission's interpretation of the 
Hoch-Smith resolution. 

Various Factors Considered. 

In the report of the Commission fur- 
ther consideration, by Commissioner 
Aitchison, the statements of the original 
report relating to a cost study presented 
by the railroads are reconsidered, but the 
reports says: “While consideration was 
given to the cost study submitted by 
the defendants, it was not the con- 
trolling factor in our decision. Numer- 
other pertinemt matters of record 
were given proper weight.” 

“On the whole record we adhere to 
former finding that the present 
rates are unreasonable and we are not 
convinced that the rates prescribed are 
below what are necessary to afford com- 
plainants the lowest possible Jawful 

rates compatible with the maintenace 
of adequate transportation service.” 

The full text of the report by Com- 
missioner Aitchison dated November 14, 
and of the dissenting opinions by Com- 
missioners Eastman and McManamy, fol- 
lows: 

Aitchison, Commissioner: In our origei- 
nal report in this case, 1291.0. C. 25, 
entered July 20, 1927, upon considera- 
tion of the whole record, we found un- 
reasonable the rates of $1.73 on fresh 
deciduous fruits from California to 
transcontinental groups A to M, in- 
clusive, and $1.62 to group J, and we 
prescribed rates for the future not to 
exceed $1.60 and $1.50, respectively. We 
further found that such reduced rates 


ous 


are the lowest possible lawful rates com- | 


patible with the maintenance of ade- 
quate transportation service, and are 
necessary to promote the freedom of 
movement by defendants of these pro- 
ducts of agriculture, now affected by de- 
pression, We are also authorized de- 
fendants to increase the carload mini- 
mum weight 0n grapes, from 26,000 to 
30,000 pounds. 

On October 14, 1927, upon petition of 
the Great Northern and other defend- 
ants serving the Pacific Northwest, with 
the consent of the complainant, the or- 
der was modified so as not to require 
the application of the reduced rates over 
routes by north Pacific Coast gateways. 
All of the defendants have petitioned for 
reconsideration, 

Empty-Car Miles Disputed. 

In considering defendants’ cost study, 
discussed on pages 52 and 53 of the pre- 
vious report, We said: 

““It seems that for application to the 
entire movement the ratio of empty-car 
to loaded-car miles used, 81.5 per cent, 
is too high, Using instead 67.58 per 
cent, which was the ratio of empty to 
loaded movement in 1926, the average 
cost per car would be reduced to about 
$325, or 13.94 cemts per car-mile. Ap- 
plying this cost per car-mile to the aver- 
age weighted haul in 1926, 2,970 miles, 
gives an indicated cost of $414.02 per 
car. The average revenue per car in 
1926 under present rates was $489.59.”” 

In their petition defendants question 
the propriety of the substitution of the 
figure of 67.58 for 81.5 as the ratio of 
It is 
true that this su™gestion of a reduction 
of the allowance for the return of empty 
cars was unwarranted, The two figures 
are not comparable. The higher figure 
is the ratio of the west-bound empty- 
car mileage to the total west bound 
mileage. The substituted figure repre- 


sents the ratio of total empty-car mile- | 


both east bound 


age bound and west 


| to the total loaded-car mileage ine both 
directions. 


Affirmation of Rates 


On Coal Proposed 


examiner Recommends That 
West Virginia Tariffs Be 


Found Umreasonable. 


The Interstate Commerce Commission 


made public on November 18 a proposed } 


report in which Examiner W. M. Carney 
recommends that the Commission should 
affirm its findinges in prior reports in 
Docket No. 14454 that the rates on coal 
from mines on the Virginian Railway in 
the New River district of West Virginia 
to interstate destinations were unreason- 
able and unduly prejudicial. 

Establishment by the Virginian and 
the Norfolk & Western Railway of a 
route via Matoaka, W. Va. on coal from 
mines on the Virginian to interstate des- 
tinations is found by the examiner to 
comply with the Commission’s previous 
order but he recommends a finding by 
the Commission that establishment of 
rates from the same mines over a route 
via Deepwater, W. Va. and thence over 
the Cheasapeake & Ohio is not required 
im the public interest or to effect com- 
pliance with the Comnission’s order. 

The examiner’s report states that can- 
cellation of rates over the route via 
Deepwater in conjunction with the Ches- 
apeake & Ohio should be permitted, as 
requested by the Virginian on further 
hearing in the proceeding. 


Mahaffie of its Bureau of Finance and 
Examiner Molster. The Commission also 
has issued an order permitting the Del- 
aware & Northern Railway to intervene 
in the proceedings. . 














The carriers state that the effect of 
the erroneous substitution amounted to 
$20.79 per car, and that if we had merely 
changed the percentage of empty mile- 
age on the Santa Fe, 68.78, to 67.58, the 
percentage for all the lines engzageed in 
this traffic, the $414.02 found in the 


opinion would have become $433.68 per | 


car. This may be compared with reve- 
nye, at existing: rates, of $489.59. 

The difference, $55.91, would be ayvail- 
able for taxes, rental of equipment or 
joint facilities, ond interest, amd this 
difference would not be eliminated by 
the prescribed reductions, especially if 
we assume that the increased minimum 
load would make some increase in the 
a erage revenue per car. In other ‘words, 
even if the cost study were accepted 
without question, it would indicate that 
the prescribed rates are slightly above 
the operating expenses and would con- 
firm the impwession obtained from con- 
parisons with other rates that the new 
rates, while pxobably of less than aver- 
age profitablemess, would still leave the 
trafic attractive to the carriers. 

But we have not accepted the cost 
study as indicating precisely the actual 
expense of Handling this traffic. While 
we approved in general the 2methods 
employed, We pointed out that mo de- 
tails were g@iwen and consequently no 
check could be made as to the mechani- 
cal or clerical accuracy of the result, 
The study is confined toa small mumber 
of trains On a single railroad. It re- 
lates to 1923, and it is at least doubt- 
ful whether the more economical opera- 
tion of 1926 would not have affected 
the expense apportioned to the fruit 
trafic. In 1926 the operating wxatio of 
the Santa Fe was 65.15 as compared 
with 72.51 im 1923, 

The $433.68 referred to above as the 
corrected expense per car for a distance 
of 2970 miles is based on a Car-mile 
cost found for a haul of 2,381 miles, in- 
cluding handling on the expensive orig- 
inating division with cost of 35.85 cents 
a car-mile. I the mileage and cost of 
this division be set aside before com- 
puting the car-mile cost to be applied to 
the remainder of the 2,970-mile haul, 
the $433.68 wrould become $426.48, and 
the profit of $55.91 would be increased to 
$63.11. 
tion whether the line-haul cost per car- 
mile for the additional mileage ower the 
carriers east of Chicago would be 
greater or less than that found for the 
Santa Fe. ‘There is testimony in the 
record as to the cost of haulage on the 
Erie, but the figures were justly criti- 
cized by complainants as not closely 
endugh related to the traffic in question. 

More Defects Found. 

Some additional possible defects in the 
study have come to our attention. The 
cost per car-mmile of refrigeratox ‘xepairs 
was computed upon the basis of 110 per 
cent of the awerage cost per caxr—mnile of 
repairing all freight cars on the ground 
that “refrigerator freight cars cost about 
110 per cent of the average cost to 
maintain freight cars.’ Apparently no 
consideratiom ‘was given to the fact that 
with a difference in the average haul of 
the fruit traffic as compared with that 
of all traffic, the car repair cost per car- 
mile for this trafic may be less than 
for all freight cars even though the per- 
car cost is 10 per cent greater. We 
also note that 10 per cent was added for 
the expense of carrying company ma- 
terial It is questionable Whether 50 
large an allowance for this Purpose 
would be generally applicable. 

While consideration was given to the 
cost study submitted by defendants, it 
was not the controlling factor im our de- 
cision. Numerous other pertinent mat- 
ters of record were given proper weight. 
The other questions raised by defendants 
in their petition for reconsideration, in- 
cluding the interpretation and applica- 
tion of the groverning laws, were fully 
considered Amd determined in the orig- 
inal report. 

On the Whole record, we adhere to our 
former findimg that the present rates are 
unreasonable and we are not Convinced 
that the rates prescribed are below what 
are necessary to afford complainants the 
lowest possible lawful rates compatible 
with the maintenance of adequate trans- 
portation sexwvice. : 

The previous findings and the order, 
as modified by order of October 14, ae 
are affirmed. 

Eastman, Comnisisoner, dieaicale 
When this case was first decided, I was, 
as I then indicated in a concurring ex- 
pression, by no means clear that the 
rates attacked were unreasonable, but 
gave complainant the benefit of the 
doubt beeause of the Hoch-Smith Reso- 
lution. The further consideration which 
I have since given to the case Leads me 
to agree substantially with Comnis- 
sioner McManany, who has dissented, I 
would have little difficulty in fimmding the 
$1.73 rate umreasonable for the shorter 
hauls in the blanket, but I do not believe 
that it is Umreasonable, even in the light 
of the Hoch-Smith Resolution, for the 
longer hauls to the Atlantic seaboard 
and trunk-line territory, and that is 
where the great bulk of the shipments 
find their Gestination, nor as a _ blanket 
rate, 

McManamy, Commissioner, dissenting: 
The corrections herein made and _ the 
comments thereon add force to the facts 
presented im my dissenting exp2-ession in 
our former report. 

Commissioner ['¢\l did not participate 
in the disposition of this proceeding. 
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: Flowers for Every Occasion 
—Formral or Informal ! 
Washington’s Leading Florist Is 


Ready to Serve You With the 
Finest in Flowers 
GUDE BROS. CO. 
_uembers of Florists’ Telegraph 


Delivery Association 
iat SOE NN A gy 


Sanaa eRe REC EY rueEe 


There remains the furthex ques- 
\in so far 








Affirms Extension Is Granted 


In Effective Date of 
New Ratesto Florida 


I, C, C. Also Announces Post- 
ponement in Denial of 
Fourth Section Relief 
to January 15. 


The Interstate Commerce Commission 
on Novermber 18 announced a postpone- 
ment of the effective date of its order 
in connection with the Southern Class 
Rate Investigation, No. 18494, requiring 
the establishment of a revised basis of 
rates to amd from points in Florida, to 
January 15, 1928, 

At the same time the Commission an- 
nounced #& postponement to January 15 
of the. ef€ective date of its denial of 
further fourth section relief in respect 
of class rates involved in the _ investi- 
gation, except as to rates on packing 
house products and related articles, as 
to which the date was made April 15, 
The text of the orders, dated November 
14, follows: 

No. 13494, Southern Class Rate In- 
vestigatiom, Supplemental Fourth See. 
tion Order No. 9200: Class Rates from, 
to, and between points in southern ter- 
ritory: 

Upon further consideration of the mat- 
ters and things involved in Docket No, 
13494, Southern Class Rate Investiga- 
tion, and upon consideration of a peti- 
tion filed bby Charles Barham, Chairman, 
Southern Freight Association, for a post- 
ponement of the effective date of fourth 
section Oxder No, 9200 and good cause 
appearing therefor: 

It is ordered, That said fourth section 
order No. 9200 entered July 27, 1925, in 
the above entitled proceeding as modi- 
fied and amended irom time to time, and 
as last amended by supplemental order 
November 8, 1927, be, and the same is 
hereby, further amended so as to sub- 
stitute for the next to the last two para- 
graphs thereof the following : 


#2ffective January 15. 

It is further ordered, that, except as 
provided in the succeedings Paragraph 
hereof, the above-mentioned applications, 
as they cover and seek relief 
with respect to class rates involved in 


| the Southern Class Rate Investigation, 


be, and they are hereby, denied effective 
January 15, 1928, 

It is further ordered, that the above- 
numbered applications, in So far as they 
cover amd seek relief in respect of the 
rates involved in the above-entitled pro- 
ae. - applicable on packing house 
products, fresh meat, lard substitutes, 
and cook cing oils, between (1) southern 
territory, on the one hand, and official 
classification territory, on the other, and 
(2) Ohio and Mississippi river crossings 
and Virginia gateways, on the one hand, 
and points in southern territory, on the 
other, be, and they are hereby denied ef- 
fective April 15, 1928, 

Good cCuase appearing therefor: It is 
ordered, that the effective date of the Com- 
mission’s order in the above-entitled pro- 
ceeding, entered October 27, 1927, re- 
lating to rates to and from points in the 
State of Florida, be, and it is hereby, ex- 
tended to January 15, 1928. And it is 
further ordered, that in all other re- 
spects Said order shall continue in effect 
until the further order of the Commis< 
sion. 


Rate Complaints 


Filed With the 
Inaterstate Commerce 
Commission 


Rate complaints made public by the 
Interstate Commerce Commission No- 
vember 18 are summarized as follows: 

No. 20102, Sub No, 1. County Commis- 
sioners Of Volusia County, Fa., v, At- 
lanta, Birmingham & Atlantic Railway 
et al. Seek reasonable rates on bitumi- 
nous asphalt rock from Bowling Green, 
Ky., to Daytona Beach, Fla.; also repa- 
ration. 

No. 20102, Sub No. 2. Robert C. Lassi- 
ter & Co., of Raleigh, N. C., v.' Atlanta, 
Birmingham & Atlantic Railway et al. 
Seek reasonable rates on _ bituminous 
asphalt wrock from Bowling . Green, Ky., 
to Lake Worth, Fla.; also reparation, 

No. 20196, Sub No. 2. Floridin Co., of 
Warren, Pa. vy, Alabama Great South- 
ern Railroad et al. Requests Commis. 
sion to require establishment of reagon- 
able rates on bituminous coal from mines 
in Kentucky, Tennessee, Virginia and 
Alabama to Quincy and Jamieson, Fla; 
also reparation, 


W hen Wiring Flowers 
to Washington 


j 
Specify 
Blackistone, Ine. 


Blackistone, Inc., has earned 
an enviable reputation for excel- 
lent flowers, delivered promptly 
and in superb condition. 


When placing your order for 
flowers to be delivered to rela- 
tives, friends or business asso- 
ciates in Washington be sure to 
specify Blackistone, Inc. 


INC, 
FLORISTS 


1407 H Street N. W. 
Washington, D. C. 


% 
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PUBLISHED WITHOUT COMMENT By THE UNITED 
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Banking 


M.-LR.R. to Issue 
$750,000 in Capital 
Stock as Dividend 


Authority Is Granted by I. C. 
C. on Showing of Surplus 
Representing Capital- 
izable Assets. 


The Interstate Commerce Commission 
“made public, November 18, a report in 
Finance Docket No. 6325, authorizing the 
Missouwi-Illinois Railroad to issue $750,- 
000 of capital stock, consisting of 7,500 
shares of a par value of $100 etch, to 
be distributed to stockholders as a divi- 
dend. 

The full text of the report reads: 

The Missouri-Illinois Railroad Com- 
Pany, a common carrier by railroad en- 
gaged in interstate commerce; has duly 


applied for authority under Section 20a | 


of the Interstate Commerce Act to issue 
$1,000,000 of capital stock, consisting of 
10,000 shares of the par value of $100 
each, as a stock dividend. No objection 
to the granting of the application has 
been presented to us. 


Purchase at Scrap Value. 


The applicant was incorporated under 
the laws of Missouri in January, 1921, 
with an authorized capital stock of $1,- 
$00,000, to acquire and operate the prop- 
erty of the former Illinois Southern Rail- 
way Company, which was sold under 
foreclosure in October, 1920, at a price 
based on scrap value to holders of the 
outstanding mortgage bonds. The Pur- 
chasers subsequently sold the road for 
$900,000 to a representative of the ap- 
plicant’s present stockholders, certain in- 
terested shippers whose properties are 
located on the line and who are entirely 
dependent upon it for service. 

The applicant was granted authority 
to acquire and operate the railroad in 
interstate commerce by our order dated 
March 14, 1921, and by our order dated 
May 23, 1921, was authorized to issue its 
capital stock in par amount not exceed- 
img $1,500,000 in payment for the prop- 
erty and certain assets. The applicant 
proposes to take the necessary action to 
imcrease the amount of its authorized 
capital stock to $2,500,000, and to issue 
and distribute $1,000,000 thereof to the 
stockholders as a stock dividend in pro- 
portion to their present holdings. 

Showing of Accounts. 

The applicant’s balance sheet of July 
3 1927, shows investment in road, 
equipment, and general expenditures $3,- 
627,107.41, cash $222,281.95, material and 
supplies $103,015.87, capital stock 
500,000, premium on capital stock $1,- 
060,537.05, accrued  depreciation-road 
$87,562.56, acrued  depreciation-equip- 
$195,607.81, additions to property 
through income and surplus $123,828.07, 
profit and loss, credit balance, $855,- 
944.50, and total corporate surplus $979,- 
672.57. 

The applicant has no funded debt. 
Mortgage bonds in amount of $492,000 
authorized by us to provide funds for 
rehabilitation and for the acquisition, of 
equipment have been paid off and retired. 

Capitalization per mile of road after 
the proposed issue will be about $18,350. 
Valuation of the applicant’s property has 
rot yet been made under the provisions 
of section 19a of the Interstate Com- 
merce Act. 

As a basis for the proposed issue of 
capital stock the applicant submits capi- 
tal expenditures made from income be- 
tween March 1, 1921, and December 31, 
1926, inclusive, in net amount of .$1,- 
121,531.68, not heretofore capitalized. 
The details are given in the application. 

It appears, however, that the appli- 


cant does not propose to base the stock ! 


dividend upon the expenditures sub- 
maiitted nor upon the existing surplus, 
but would charge it against a showing 
of premium on capital stock carried in 
its accounts. 

Book Walue of Road. 


In making the original opening entries | 081.95 
281.90 


in the applicant’s accounts, the property 
acquired was taken into the investment 
account of road and equipment at an ap- 
praised value of $2,500,000, and certain 
current assets into the material and sup- 
plies account at $60,537.05, and the ex- 
cess of the total of these amounts, $1,- 
0 60,537.05 over $1,500,000, the amount 
of capital stock authorized by us to be 
issued in acquisition of the road, was 
entered in the accounts as premium on 
capital stock. 

In support of these opening entries 
anid its proposal to charge the stock divi- 
dend to premium on capital stock thus 
established, the applicant relies first 
upon our inventory of the property’ as 
of June 30, 1917, as sect forth in the 
underlying reports of our Bureau of 
Valuation, which show cost of reproduc- 
tion new, not, including land, at about 
$4,577,000, and cost of reproduction 
less depreciation, not including land, at 
about $3,478,000; second, upon the 
value of the property, $2,500,000, as de- 
termined by an apraisal; and third, upon 
approval of original opening entries in 
its accounts by our Bureau of Accounts. 
Reference is also made to the capitaliza- 
tion of the former owner of the road, 
the Illinois Southern Railway Company, 
which was approximately $8,403,000. 

While the applicant may be able to 
find support for the entries made, the 
entry for premium on capital stock 
does not represent actual investment 
made by the applicant, and for this rea- 
son we are of the opinion that it does 
not form a suitable basis against which 
to charge the proposed stock dividend. 
The applicant may, however, properly 
be permitted to capitalize a part of its 
surplus investment in such assets as 
Ihave been provided and whith are in- 
tended for continuing productive use in 
the service of transportation. 

For the purpose of comparing the ap- 
“plicant’s capitalizable assets with its 
capital liabilities the balance sheet as 
of July 31, 1927, will be considered. 
Envestment in road, equipment, and gen- 


\ 





| Czechoslovakia 


; Poland (zloty) 


$1,- i 


; Sweden (krona). . 


; including material and supplies. 





| road, 


| liabilities: 





| as aforesaid (a) 
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Currencies 


Rose in September ( Over Level of 1926 


Total for Nine Months of 1927 1s 11 Per Cent Above 
That of One Year Ago. 


The 80 large telephone companies re- 
porting to the Interstate Commerce Com- 
mission had an operating income of $1 
716,748 for September, an increase of 
8 per cent as compared with September 
of last year, according to the Commis- 
sion’s monthly summary of the reports. 
These include only companies having an- 


REVENUES: 
Subscribers’ station revenues 
Public pay station revenues 
Miscellaneous exchange service rev enue s 
Message tolls 
Miscellaneous toll line revenues 
Sundry miscellAneous revenues 
License revenue—Cr. 
License revenue—Dr. 
Telephone operating revenues 
EXPENSES: 
Depreciation of plant and equipment 
All other maintenance 
Traffic expenses 
Commercial expenses . 
General and miscellaneous expenses 
Telephone operating expenses . 
Net telephone operating revenues 
Other operating revenues . 
Other operating expenses 
Uncollectible operating reve 
Operating income before deducting taxe s 
Taxes assignable to operations.. 2 
Operating income 
Ratio of expenses to revenues, ‘per cent. 


2, | 


ar $43 9,814,121 $410, 


nual operating in excess of 

250,000. 

For the nine months ended with Sep- 
tember the operating income was $172,- 
776,504, an increase of 11 per cent as 
compared with the corresponding period 
of 1926. The Commission’s summaries 
for the nine months ending with Sep- 
tember are as follows: 


revenues 


Nine months 
1927 


ended with September 

1926 Inc. or Dec. (*) 
Amount Ratio % 

559,640 $29,254,481 Se 
.491,097 1,850,509 
4,945,834 428,053 
3,616,498 15,187,985 
9,258,956 3,098,621 
256,694 1,750,081 
2,299,847 2,088,447 
21,929,688 2,007,987 


,498,928 © 51,600,190 


Gr 00 90 So 


i he 
CONR 
tom Soe ge 


bg 


-168,454 
-814,810 
55,172,015 
5,746,341 
3,440,317 
9341,987 
»156,991 
63 

4,098 
,052,570 
.100,386 
»167,5 


10,243,964 


iy ry 
SALOmM MOS 
oo ee 


f 208 
,933,178 
67.13 


* Complete data for the following companies of this dass not available for inclusion: 


Consolidated Telephone Co. 
Telephone Co, 


of Wisconsin: 


| Foreign Exchange | 


New York, November 18—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


; lowing: 


November 18, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria ee 
Belgium (belga) . 
Bulgaria (lev) ‘ 
De: mark (krone). 
(krone) . 
England (pound ee 
Finland (markka) . 2 
France (franc) 
Germany (reichsmark)_ 
Greece (drachma) . ........s000 
Holiahd (GUusder) . ..ccsccccccces 
Hungary ane 
Italy (lira) 
Norway (krone) . 


14091 
1395 
.007212 
029631 
-2680 
8747 
025197 
0393 
2387 
013263 
4038 
1746 
0544 
-2657 
1120 
0494 
006172 
1701 
.2693 
1929 
017610 


Portugal og ss err 
Rumania (leu)... . 
Spain (peseta) 


Switzerland( franc)... 
Yugoslavia (dinar) . 

Asia: 

China (Chefoo tael)........ 
China (Hankow tael) 

China (Shanghai 

China (Tientsin tael) 

China (Hong Kong dollar)..... 
China (Mexican dollar) 

China (Tientsin or Peiyang dol.). 
China (Yuan ween? 

India (rupee). oie 

vapan (yen). 
Singapore (Ss. Ss. _ 
North America: 
Canada (‘ollar). . 
Cuba (peso) 
Mexico (peso). 
Newfoundland (dollar). 

South Amer ca: 

Argentina (peso) —- 

Brazil (milreis) . Se eaee 
EE AND ara aig cas b's ca 44S 
Uruguay (peso) 


6617 
6488 
6334 
6671 
A987 
4563 
4517 
4485 
3643 
-4585 
(dollar)... 5604 

1.001576 
999156 
479500 
999031 
9704 

1192 

1218 

1.0561 


eral expenditures, as hertofore set forth, 
$3,627,107.41.. From this amount 
should be deducted the arbitrary charge 
made to investment of $1,060,537.05 in 
the opening entries in the applicant’s ac- 
counts, and accrued depreciation on 
equipment $195,607.81, leaving a net 
capitalizabie investment of $2,370,- 
962.55 

The applicant may also capitalize a 
reasonable amount for working capital, 
In the 
balance sheet cash is shown as $222,- 
and material and supplies as 
$105,015.87, a total of $825,297.82. 


is 


| This amount appears to be in excess of 
' the applicant’s 


past average require- 
ments for working capital, which for 
the purposes of this proceeding will be 
limited to $800,000. Outstanding capi- 
talization as shown by the balance sheet 
consists of $1,500,000 of capital stock. 

The following is a comparison of capi- 
talizable assets and capitalization as of 
July 31, 1927: 

Capitalizable assets: Investment in 
equipment, and general expendi- 
tures, net $2,370,962.55; working capital, 
including material and supplies, $300,- 
000; total, $2,670,962.55; less capital 
Capital stock, $1,500,000; ex- 
cess of capitalizable assets over capi- 
talization, $1,170,962.55. 

Capitalizable Assets. 
From this comparison it appears that 


| the applicant’s entire corporate surplus, 


$979,772.57, is 
izable assets. 

We have heretofore had occasion 
state that to render a proposed 
compatible with the public 


represented by 


issue 
interest 


| within the meaning of the statute a sub- 


stantial surplus should remain uncapi- 
talized. In view of the surplus set forth 
in the applicant’s balance sheet we are 
of the opinion that it is proper to au- 
thorize the issue of $750,000 of capital 
stock as a dividend in respect of the ad- 
ditions and betterments to the applicant’s 
property. 

We find that the proposed issue of 
$750,000 of capital stock by the applicant 
is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and con- 
sistent with the proper performance by 
it of service to the public as a common 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purpose. 

An appropriate order will be entered. 

Commissioner Eastman, dissents. 


capital- | 


; 
' 
‘ 
4 


to. 


i sioner suggested that it would 


artitle, 


Iowa State Telephone Co.; Northern Ohio 


and State Telephone Company of Texas, 


Czechoslovakia Has 
Surplus of Revenues 


Income amd Expenses for 


1926 Both Exceeded 


Estimates. 

Recent closing of accounts reveals that 
both the revenues and expenditures of 
the Czechoslovak Government in 1926 
substantially exceeded budget estimates, 
the Department of Commerce has been 
advised in a report from the Commercial 
Attache at Prageue, Elbert Baldwin. 
full text of his report follows: 

Expenditures of the Czechoslovak Gov- 
ernment for 1926 were originally 
mated at 10,000,000,000 crowns (crown 
now $0.296). Although cuts made in 
original allotments for the Ministry of 
War later reduced this total to 9,700,- 
000,000, the actual expenditures are now 
announced to have been 11,100,000,000, 


esti- 


including 189,000,000 for nonbudgetary | 


expenditures, leaving an excess of 1,200,- 
000,000 net, over the budget estimates 
proper. 
Revenues Also Rose. 
On the other hand, revenues originally 


estimated at 10,100,000,000 crowns actu- | 
ally yielded 13,500,000,000, an excess of | 


3,400,000,000 over the estimates, such 
that the year closed with a final surplus 
of 2,200,000,000. 

One-half of the excess in expenditures 
was contracted for educational purposes; 
the greater part of excess revenues were 
derived from taxation and in particular 
from delayed payments accrued on previ- 
ous years. These delayed payments col- 
lected in 1926 are, however, offset by 
payments due for the year 1926 and of 
which collection will be made in 1927 or 
later. 

Surplus Expected in 1927. 
It is consequently expected in Czecho- 


slovakia that 1927 will show an equal if | 


not larger budgetary surplus and _ this 
is borne out by the successive retire- 
ment for cash of outstanding short-term 
treasury notes Quring the year. Retire- 
ments already affected totaled 866,000,- 
000 at the end of October and with fur- 
ther retirements of 67,000,000 on De- 
cember 1 and 193,000,000 on December 
31, 1927, will reach 1,126,000,000 by 
the end of this year. 

The 1926 Budget Bill presented to 
Parliament on October 25 shows esti- 
mated expenditures totaling 9,536,000,- 
000 crowns and revenues totaling 9,562,- 
000,000 crowns, a reduction of 1.7 per 
cent from the 1927 budgetary levels. 


Samoan Faction Opposes 
Liquor and Copra Laws 


[Continzed from Page 2.] 
ministration had made considerable ef- 
forts to this end. Thanks to these ef- 
forts the influenza and dysentery epi- 
demics of last year had caused but few 
victims. 

Savings Deposits Increase. 


From a commercial point of view the | 


measures of the administration to reg- 
ulate the price of copra would result in 
an improvement in the sale price of this 
Moreover, further areas, 
acres, 
tion of the coco-tree. The deposits in 
the savings bank were increasing con- 
siderably. 
£2 sterling to £1. 6s, per head. 

Replying to certain questions of 
Commission, the accredited representa- 
tive explained that the native parlia- 
ment, which was composed of 33 


33 repre- 
sentatives of the 33 Samoan districts 


appointed according to the indications of | 


the natives themselves, had always been 
consulted by the governor in regard to 
all questions of interest to the natives. 

The Government of New Zealand had, 
moreover, appointed a royal commission 
of inquiry, composed of the chief justice 
of New Zealand and a judge of the native 
land court, to prepare a complete report 
on the situation in Samoa. This com- 
mission had now terminated its inquiries 
inSamoa. It would nevertheless be some 
time before its report could be ready 
and transmitted to the Permanent Man- 
dates Commission. The High Commis- 
be ad- 
visable to wait for this report before 
the Commission gave its judgment. 


\ 
\ 


The | 


6,000 | 
had been devoted to the cultiva- | 


Taxes had been reduced from | 


the | 








| 
| 





Public Utilities 


Imports of Silver 


Into India Decreased 


In Week to Nov. 12 


Department of Commerce 
Reports That London Sup- 
plied Entire Amount of 
535,000 Ounces. 


Silver imports into India during the 
week ended November 12 fell below the 
figure for the previous week, with Lon- 
don supplying the entire amount, ac- 
cording to the Department of Commerce. 


The full text of the Department’s state- | 


ment follows: 

“Silver imports into India during the 
week ending November 12 totaled 535,000 
ounces, says a cable dispatch to the De- 
partment from its Bombay office. Lon- 
don supplied the total amount. 


“Currency in reserve on November 7 
amounted to 1,076,300,000 rupees, which 
represents a decrease of 6,400,000 rupees 
since the preceding week. Bullion in 
reserve amounted to 71,900,000 rupees, 
as compared with 73,000,000 


October 31. Silver stocks on November 


15 were estimated at 4,000 bars, being | 


the same amount as on November 7. 
The market was quiet; the offtake poor.” 
Decrease in Shanghai. 

Silver stocks in Hhanghai on Noyveri- 
3,900,000 taels from November 
the Department of Commerce 
on November 17. 
report follows: 

Silver stocks in Shnaghai on 
ber 10 totaled 114,700,000 taels, 


The full text of the 


Novem- 
says a 


cable dispatch to the Department of Con- | 


merce from its Shanghai office. This 
represents a decrease of ¢ 
sincee November 3. Of the total amount, 
65,100,000 taels were held in 
banks, as compared with 64,700,000 taels 
during the preceding week. 
Sycee bars were valued at 
Dollar coins totaled 


vember 3. silver 


Changes Are Announced 
In Money Order Offices 


Announcement has just been made by 
the Third Assistant Postmaster Gen- 
eral, R. S. Regar, of changes affecting 


the establishment and discontinuance of | 


money order” post offices. The full text 
of his announcement follows: 

Changes affecting money order busi- 
ness only. 

Domestie established: 





During | 
the preceding week the imports totaled | 
| 584,000 ounces. 


rupees on; 


3S to 10, | 
reported | 





3,900,000 taels | 


native | 


56,900,000 | 


taels, or 3,800,000 taels less than on No- | 
| Interest rates, call money 
| Business failures 


$79,400,000, or silver $200,000 less than | 
| on November 3. 


| land, 





Alabama, Sara- ! 


De 


YEARLY 


INDEX 


bits 


Volume of Business Declines for Week, 
But Is Equal to Total of One Year Ago 


Wholesale Prices Rise But Fail to Reach Level of 1926: 
Coal Production Drops. 


Business during the week ended No- 
vember 12, as indicated by the volume of 
check payments, was less than in the pre- 
ceding week but practically the same as 
in the corresponding week of 1926, ac- 
cording to the weekly statement on do- 
mestic business conditions issued by the 
Department of Commerce November 18. 
The statement follows in full text: 

Wholesale prices were higher than in 
the preceding week, but were still be- 
low the level of a year ago. Prices for 
iron and steel averaged lower than in 
either prior period, and prices for cotton, 
although lower than in the previous | 
week, were substantially higher than in | 
the same week of 1926. Receipts of cot- 
ton into sight were smaller than a year 
ago. 

Stock Prices Rise. 

Loans and discounts of Federal reserve | 
member banks were higher thar. in the 
preceding week, recording a substantial 
advance over a year ago as well. Prices 
of stocks listed on the New York Stock 
Exchange rose substantially as compared 
with the preceding week, being also | 
higher than in the corresponding period | 
of 1926. Loans by Federal reserve mem- 

j 





| ber banks in New York City to brokers 


smaller than in either 
or the same week of 1926. The output of | 
| lumber during the sam? week was larger 


and dealers, secured by stocks and bonds, 
were slightly less than in the preceding 
week but much larger than in the cor- 
responding week of last year. 

Interest rates on call money averaged 
lower than in either the previous week or 
the same week of a year ago. Bond 
prices were higher than for either prior 
period. Interest rates on time money 


averaged lower than in either the previ- | 


ous week or the corresponding period 
of a year ago. The Federal reserve ratio 
was lower than in the previous week or 
the same week of 1926. 
Coal Output Smaller. 
The production of bituminous 
during the week ended November 


coal 


than during either prior period. Beehive 
coke output was larg: than in the previ- 
ous week but much less than a year ago, 
Petroleum production continued to re- 
cede but was still higher than during the 
same period a year e2zlier. 


tially greater than a year ago. Cattle 
and hog rece‘*pts, however, were running 
smaller than last yea. 


WEEKLY BUSINESS INDICATORS. 


(Weeks ended Saturday—Relative 


eV 
Bitumiinous-coal production 
Lumber production 
Beehive-coke production 
Petroleum production (daily 
lreight-car loadings 
Buildings contracts (27 States) ... 
Wheat reccipts 
Cotton receipts 
Cattle receipts 
Hog receipts Cr SBwbEERS ROCKO’ 
Price No. 2 wheat ......... 
Price cotton middling 
Price iron and steel composite 
Fisher's price index 
3ank loans and discounts (tot: al) 
Debits to individual accounts 


RVG.) c vveve 


Stock prices snow ele 

Bond prices ...... 

Interest rates, time money 

Federal reserve ratio .. 

*Revised. 

effective November 16, 1927; 

zona, Katherine, effective September 22, 

1927; California, Sharon, effective No- 

vember 16, 1927; New Jersey, Runne- 

mede, effective September 2, 1927; Ore- 

gon, Faloma, effective November 16, | 
} 


Ari- 


99 


1927; Texas, Pelly, effective September 
1, 198F5 
1927; 


Tulsa, effective September 12, 
Virginia, Blairs, effective October 


CaRBON KNOCKS are a men- 
ace to motor efficiency---no motor 
will negotiate heavy grades with a 
retarded spark---Carbon Knocks 
result from high compression occa- 
sioned by reducing the size of the 
combustion chamber with layers of 
carbon. deposits. 


Gulf INoNox Motor Fuel 
withstands this higher compression 


—stops knocks. 


at the sun of the 
ORANGE 
DISC 


*133.. 


numbers, 
Nov. 


average 1923-25—100.) 
Oct. Oct. Nov. 
1927 
* 29 23 13 
102.8 141.7 
104.5 99.1 
¥94.7 82.4 
118.4 112.5 
116 0 116.1 
Q 121.3 
96.6 
307.7 
137.0 
85.1 
97.9 
18,2 
92.8 
98.4 
114.5 
115.5 
106.1 
103.9 
138.1 
106.7 
105.7 
95.9 


~ 


oe 


Ste misis isms Ge 


85. 
93. 
120.8 


to 2 20 
S 69 St 


Im Cots 
109 He oo 


411. 
109.1 
94.3 
136.3 
106.6 
108.6 


87.8 
114. 
177.§ 
110.2 
100.0 

26.0 


fed bed bed tet 


to ts 


100.0 
96.9 


=I 


93. 


i, 1927; West Virginia, Point Lick, ef. 
fective November 4, 1927. 
Domestic discontinued: Nevada, 
verpeak, effective October 31, 1927. 
International: established: 
Rosemead, effective October 
Walteria, effective October 1, 1927; 
North Carolina, Charlotte, Elizabeth 
Station, effective November 1, 1927. 


Sil- 


California, 
1, 1927; 


you 


| Interest on public debt. 
| Refunds of receipts.... 


5 was | 
the previous week | 


Receipts of 
wheat at primary markets were substan- | 
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November 16. 
| Made Public November 18, 1927. 


} U. S. Treasury Statement 


Receipts. 
Customs receipts....... 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts.. 


$2,007,971.09 
1,087,123.12 


1,464,575.57 
1,157,810.28 


5,717,480.06 
509,533,200.00 
182,056,222.90 


Total ordinary receipts 
Balance previous day... 


697,306,902.96 

Expenditures. 
General expenditures. ., $6,801,834.21 
1,521,974.89 
394,854.24 


Panama Canal 4,432.79 


| Operations in special ac- 


counts 

Adjusted service certifi- 
cate fund . 

Civil service retirement 
fund 

Investment 
funds 


308,919.11 
159,758.00 

41,060.35 
102,865.35 


Total ordinary expen- 
ditures 
Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 
Other public-debt expen- 
ditures aos 
Balance today .... 


9,326,832.86 


146,750.00 


300,046,593.75 
387,786,726.35 


697,306,902.96 

The accumulative figures, together 

with the comparative analysis of re- 

ceipts and expenditures for the month 

and for the year, are published each 
Monday. 


Navy Veterans Seek 
Adjusted Compensation 


A total of 430,565 applications for ad- 
justed compensation benefits to naval 
veterans of the World War have been 
certified by the Bureau of Navigation, it 
was stated November 18 at the Depart- 
ment of the Navy. 

The full text of the statement follows: 

The Bureau of Navigation has certified 
430,565 applications for the Adjusted 
Compensation benefits to veterans of the 
World War. Of the total number of per- 
sons who served with the Naval forces 
during the war and are'eligible for ad- 
justed compensation, 119,216 have not 
applied for the bonus. 

During the summer the number of ap- 
plications received weekly fell to about 
200, but about 400 applications a week 
are now being received. Under the law 
the applications for adjusted compensa- 
tion must be filed on or before January 
1, 1928. 


up 
with NO-NOX in 
the tank 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous 
and no more harmful to man or motor than 
ordinary gasoline—that it contains no coal 
tar products or dope of any kind—that the 
color is for identification only—that it posi- 

tively will not heat the motor, winter or 


summer. @ Gulf No-Nox Motor Fuel is 


iced 


three cents per gallon higher than o 
gasoline—and is worth,it. 
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Administrator 


Partial Distribution of Estate by Administrator 
__ Vests Title to Distributed Property in Beneficiary 


Assessment of Tax 


On Stock Sale Upheld 


Court of Claims Sustains De- 
cision of Board of Tax 
Appeals. 


F. W. MATTHIESSEN, JR., V. UNITED 
States Court oF CLAIMS. No. F-333. 
If partial distribution of estate income 

has becn properly made during the period 

of adminstratior of the estate, it is to 
be charged to the beneficiary receiving 
the same, and then executor credited 


with the amount distributed, for tax | 
purposes under sections 202 and 213 of | 


the 1918 Revenue Act, the Court of 
Claims held herein, upholding the de- 
cision of the Board of Tax Appeals, and 
approving the validity of distribution 
agreements. ‘ 

The special findings of fact, conclusion 
of law, and decision by Judge Booth, 
follow: 

The plaintiff is one of the residuary 


legatees named in the will of F. W. Mat- | 


thiessen, sr., who died February 11, 1918, 
leaving a last will and testament and 
certain codicils thereto, copies of which 


are attached to the petition as Exhibit R, | . 
| said plaintiff for the calendar year 1918, 
and as a result: thereof the income as | 


and made a part hereof by reference. 


Said will and codicils were admitted to | 


probate and Adele M. Blow and the 


plaintiff duly qualified as executors under | 
said will and assumed the duties of such | 


executors. 


Agreement Signed 
On Handling Property 


The residuary legatees, the executors, | 
and the trustees named in said will en- | 
tered into an agreement on March 13, | 


1918, which said agreement was in words 
and figures as follows, to wit: 

“We, Adele M. Blow and F. W. Mat- 
thiesen, jr., as executors of the last will 


and testament of Frederick W. Matthies- | 


son, deceased, and Eda Matthieson, 
Adele M. Blow, and F. W. Mattheison, 


jr., as trustees under said will, here- | 


inafter referred to as first parties, hereby 


assign, set over, and deliver to Eda Mat- | 


thiessen the bonds and securities listed 


in Scehdule A hereto attached; to Adele | 
M. Blow, the bonds and securities listed | 
in Schedule B hereto attached; to F. W. | 
Matthiessen, jr., the bonds and securities | 


listed in Schedule C hereto attached; to 
Merchants Loan & Trust Company, 


trustee for Philip Matthiessen Chancel- | 


lor, the bonds anc securities listed in 
Schedule D hereto attached, subject to 
adjustment as to interest accrued up to 
February 11, 1918. 

“We assign, set over, and deliver to 
Eda Matthiessen the stocks 
Schedule E hereto attached; to Adele M. 
Blow the stocks listed in Schedule F 
hereto attached; to F. W. Matthiessen, jr., 
the stocks listed in Schedule G hereto 


attached; to the Merchants Loan & Trust | ; a ° 
, ate : | ternal Revenue, b Srd day 
Company, trustee for Philip Matthiessen, | Te, Th ae See Way Den Oe 


Chancellor, the stocks listed in Schedule | 


H hereto attached, reserving the right 
to impress the stocks of the Matthiessen 
and Hegeler Zinc Company, the La Salle 
and Bureau County R. R. Co., and the 
Western Clock Company with such trusts 
and conditions as we may 
designate. 


“We assign, set over, and deliver to | 
George P. Blow, general agent for the | 


said trustees, Eda Matthiessen and to 


pany, trustee for Philip Matthiessen 


Chancellor, the sums set opposite their | 
respective names in Schedule I to be at | 


once received by them. 

“We assign and set over to Eda Mat- 
thiessen, Adel M. Blow, F. W. Matthies- 
sen, jr., and the Merchants Loan & Trust 
Co., trustee for Philip Matthiessen Chan- 
cellor, each one-fourth (%4) of the bal- 
ance of the cash in the estate of said 
Frederick W. Matthiessen, deceased. 

“Said balance of said cash is trans- 
ferred, as are also the bonds and securi- 


ties in Schedule J hereto attached, to | 


be devoted, so far as necesasry, by the 
recipients thereof, in equal parts to the 
payment of income taxes to become due 
June 5, 1918, Federal and State in- 
heritance taxes, and income téxes to be- 
come due June 15, 1919. 

“It is understood that the 
given by the recipient 
shall contain a refunding agreement, pro- 


receipts 


viding that they will refund pro rata to | charitable legacies, expenses of funeral 

| and of last illness, attorneys’ fees, ex- | 

| penses 
Federal estate tax (as finally deter- | 


said executors sufficient to cover all 
estate liabilities. 

“The first parties agree to execute such 
further instruments and writings as may 
be necessary to carry out any formali- 
ties connected with the transfer herein- 
after made.” 


Executors Authorized 


To Distribute Stocks 
On June 18, 1918, an order was en- 


tered in the Probate Court of La Salle | 


County, Illinois, authorizing the execu- 
tors to distribute to the residuary lega- 
tees all of the stocks of a value of $2,- 
782,000 owned by the decedent except 
the stock of the Matthiessen & Hegeler 
Zine Co. 

On June 7, 1918, an order was entered 
fn said probate court confirming and rat- 
ifying the distribution theretofore made 


to the residuary legatees of bonds in said | 


estate of a value of $3,170,152.50. 
On June 28, 1918, an order was en- 


tered by said probate court approving | 


the distribution of the bonds. 


Among the corporate stocks owned by | 
the said decedent were 6,000 shares of | 


preferred stock and 17,000 shares of 
the common stock of the Corn Products 
Refining Company, a corporation or- 
ganized under the laws of New Jersey. 
On November 12, 1918, 1,500 shares of 
the preferred stock and 4,250 shares of 
the common stock were transferred on 
the books of the company from the name 
of F. W. Mathiessen, sr., to the name 


of F. W. Matthiessen, jr., the plaintiff, ! 


and certificates were issued to the lat- 
ter. 





| States Board of Tax 


listed in | 


The certificates were received by | 
the plaintiff on November 18, 1918, and | 


on that date were sold by him on the 
New York Stock Exchange fov the 
amount of $359,292.50, being $101%, 
per share for the preferred and $48.78 % 
per share for the common stock. 

Prior to November 12, 1918, the said 
stock stood in the name of the decedent, 
F. W. Matthiessen, sr., upon the books 
‘of the Corn Products Refining Company, 
and the certificates of stock were in the 
joint possession, custody, and control of 
the executors of the estate, and the ex- 
ecutors of the estate of F. W. Matthies- 
sen, sr., decreased, collected and received 
all of the dividends therefrom paid prior 


i to November 12, 1918. 


Pursuant to the provisions of an act 


of Congress approved February 24, 1919, | 


entitled “An act to provide revenue, and 
for other purposes,” the above-named 


plaintiff on or about the 15th day of | 


March, 1919, filed with the collector of 
internal revenue for the sixth district 
of California, his income-tax return for 


| the calendar year 1918. 
In said return the plaintiff did not | 


include as income any gains on the sale 


| of said Corn Products Refining Cpmpany 


stocked referred to above. 
Subsequent to the filing of said re- 


turn the Commissioner of Internal Reve- | 


nue, upon additional information and 
facts submitted to him, directed a review 
and audit to be made of the income of 


theretofore reported by the plaintiff in 
said return was corrected and determined 
to be $161,488.65; 


Commissioner of Internal Revenue, on 


| the 15th day of January, 1925, pursuant | 
| to the provisions of section 250. of the 


Revenue Act of 1918, determined a de- 
ficiency in income taxes for the calendar 
year 1918 in the amount of $39,616.82. 
The basis of the Commissioner’s deter- 
mination of a deficiency in the amount 


' of $39,616.82 was that the plaintiff had 


derived a prfit from the sale of said Corn 


Products Refining Company stock by the | 
difference between the value of said stock | 
on February 11, 1918, the date of the | and previous to the probating of the 
death of the decedent, and the selling | 


price on November 18, 1918. 


Plaintiff Appealed 
From Assessment 

Pursuant to the provisions of section 
279 (b) of the Revenue Act of 1924, the 
plaintiff duly appealed from the deter- 
mination of said deficiency to the United 
Appeals, which 
Board, in a decision rendered on October 


» or : - + | 
po Rye cca acting oem cnt | bilities.’”” Under this agreement the stock 
| stock on March 13, 1918, the date of the | 
| agreement as stipulated in paragraph 3 
| hereof, and that he realized a profit based 
| upon the difference between the market 
Refining | 
Company stock or March 13, 1918, and | above agreement, June 18 

order was entered by the probate court | sesentative of a deceised person, he be- 


value of said Corn Products 
the amount for which he sold said stock 
on November 18, 1918. 


Thereupon the Commissioner of In- 


of March, 1926, duly assessed taxes in 
the amount of $23,316.62, which duly ap- 


| pear on the Commissioner’s special list 


No. 4, dated March 3, 1926, which said 


| amount was paid to the collector of in- 


ternal revenue at Los Angeles, in the 


epee tes | State of California on March 23, 1926. 


The findings of fact, 


decision, and 


| opinion of said Board of Tax Appeals | 
appear in its official reports and are cited | 
| as Appeal of F. W. Matthiessen, jr., 2 


| 9 
Adele M. Blow, F. W. Maithiessen jr., | B. T. A. 921. 


and the Merckants Loan & Trust Com- | 


The Commissioner of Internal Revenue 
assessed an additional income tax against 
the plaintiff for the year 1918 in the 


amount of $6,735.60, appearing on the | 
| March, 1924, assessment list, the amount 


of which assessment was taken into con- 
sideration by said Commissioner of In- 
ternal Revenue in his determination of a 
deficiency in tax for the year 1918 of $39,- 
616.82, and was used by the Board of Tax 


ment of $6,735.60, together with inter- 
est in the amount of $1,167.57, was duly 


paid by the plaintiff to the collector of 
| Internal Revenue for the Sixth District | 


of California on February 28, 1927. 
Exclusive of any profit from the sale 
of any Corn Products Refining Com- 
pany stock, the plaintiff had no net in- 
come for the year 1918 subject to 


normal tax, and had income of $72,- | 


a eee, eaceke: | 725.90 subject to surtax. 


The liabilities of the estate of F. W. 
Matthiessen, Sr., deceased, for specific 


of administration, 


debts, and 


mined) amounted to $2,692,111.29, 
On or about the 10th day of March, 


the Commissioner of Internal Revenue 
rejected said claim for refund in 
entirety. 

On or about the 25th day of -March, 


1926, the plaintiff filed with the Collec- | 


tor of Internal Revenue for the first dis- 
trict of California a claim for refund 
in the amount of $23,316.32. On June 
18, 1926, the Commissioner of Internal 


Revenue rejected said claim for refund | 


in its entirety. 
Recovery of Part 
Of Payment Allowed 


Conclusion of Law: Upon the fore- | 


going special findings of fact, which are 


made a part of the judgment herein, ; 
the court decides as a conclusion of law | 


that the plaintiff is entitled to recover 
the sum of $2,326.01, with interest 
thereon at the rate of six per cent per 
annum from January 15, 
date of judgment, amounting, principal 
and interest, to $2,718.33. 

It is therefore adjudged and ordered 
that the plaintiff recover of and from the 
United States the sum of $2,718.33. 

Opinion by Booth, Judge: The plain- 
tiff sues to recover an alleged overpay- 


ment of income taxes assessed and col- | 


lected by the Commissioner of Internal 
Revenue upon profits claimed to have 


; were also 


| Profit Fixed on Basis 


Of Date of Transfer | 


Levy on Gain Over Value at 
Time of Acquisition Is 
Found to Be Proper. 


accrued to the plaintiff by reason of the 
sale of certain corporate stock be- 
queathed to him in the will of his de- 
ceased father. The facts in detail have 
been agreed upon and duly stipulated by 
the parties. 

The plaintiff's father, a resident 6f 
La Salle, La Salle County, Illinois, died 
February 11, 1918. 
of his will, probated March 21, 1918, 
| the plaintiff became entitled to a one- 
fourth share in -the residuary estate. 
Among the assets of the same were 
| 6,000 shares of preferred and 17,000 
shares of common stock of the Corn 
Products Refining Company. 
was a very large one and comprised 


| numerous holdings of great value. 
The plaintiff and his two sisters re- | 


ceived the entire estate in trust and 
appointed executors “with 
power over the personal property.” By 


| the terms of clause three of the will the 
| plaintiff and his two sisters, the only 
surviving children of the testator, were | 





| instrument in writing, duly 


“Appeals in its determination of a-de- | the 


ficiency of $23,316.32; that said assess- | 


1925, until | 


directed at the end of one year after 


| the probating of the will to divide the 
that thereafter the | 


residuary estate into four parts, equal 
in value, and “by appropriate deed, 
deeds, assignments, or other means of 
conveyance convey one of such four 
equal parts” to the plaintiff, and a like 


| share to each of his sisters; the Mer- 


chants’ Loan & Trust Company of Chi- 


fourth part, to hold and administer for 
the 
during his minority. 

On March 13, 1918, a little over a 
month after the death of the testator, 


will, the plaintiff and his two sisters, 
acting as executors and trustees under 
said will, scheduled the assets of the 
estate into four equal parts, and by an 
executed, 
set over, assigned, and delivered to each 
of the residuary legatees and devisees 


their one-fourth part of the residuary | 


estate, each legatee receipting therefor 
and expressly agreeing “to promptly 
meet any assessment called for by the 
executors of the estate for estate lia- 


involved in this suit was equally di- 
vided, 1,500 shares of the preferred and 
4,250 of the common stock being re- 


| ceipted for by‘the plaintiff, as apepars 


from Schedule C. 
Subsequent to the execution of the 
1918, an 


authorizing the executors to distribute 
to the residuary legatees all 


ones with which we have no concern. 


Plaintiff Sold 
Stock Holdings 


On November 12, 1918, 
Products Refining Company transferred 
on its books to plaintiff 1,500 shares of 


for on November 18, 1918. On the same 
day, viz, November 18, 1918, the plain- 


stiff sold his entire holdings in the corpo- | 
In making up his tax return for 


ration. 
the year 1918 he did not include therein 


any gain or profit upon the sale of said | 


stock. The commissioner reaudited the 
plaintiff’s income-tax return, finally as- 
sessing an additional income tax of $39,- 


to do so upon a contention that plain- 
tiff acquired all of said stock upon 


tor, and that the difference between 
the market value of the stock on that 
date and the date of sale measured the 


that Board, in a well-considered opinion, 
reduced_plaintiff’s income-tax liability to 
$23,316.32. This amount the 


the tax paid with interest thereon. 


The plaintiff's argument is addressed | 
exclusively to the date November 18, | 
1918. On this date it is insisted he be- | 


came for the first time possessed of the 
absolute ownership and title to the stock, 


and having sold it immediately realized | 


no profit from the sale. The defendant, 
on the other ,hand, sedulously contends 


Nr ; | that the date of the testator’s death de- 
|; 1925, plaintiff filed with the Collector of | 


| Internal Revenue for the first district 
! of California a claim for refund in the 
| amount of $4,266.36. On June 18, 1926, 


termines title. The Board of Tax Ap- 


| peals in disagreement with both conten- 


tions, fixed March 13, 1918, the date of 
the contract heretofore set out, as the 


| determinative date. 
its | 


The applicable sections of the reve- 
nue act are sections 202 and 213 of the 
act of 1918, 40 Stat. 1057. 

Section 213 provides in part as fol- 
lows: 

“That for the purpose of this title (ex- 
cept as otherwise provided in section 
2353) the term ‘gross income’— 

“(a) Includes gains, profits, and in- 


|! come derived from salaries, wages, or 
| compensation for personal service, * * * 
| or sales, or dealings in property, whether 


real or personal, growing out of the own- 
ership or use of or interest in such prop- 
erty; also from interest, rent, dividends, 
securities, or the transaction of any busi- 
ness carried on for gain or profit, or 


| gains or profits and income derived from 


any source whatever. * * *; but 

“(b) Does not include the following 
items, which shall be exempt from taxa- 
tion under this title: 

“(3) The value of property acquired 
| by gift, bequest, devise, or descent (but 

the income from such property shall be 

included in gross income); * * *,” 
| Seetion 202 (a) 
follows: 

“That for the purpose of ascertaining 
| the gain derived or loss sustained from 


By the provisions | 


benefit of the testator’s grandson | 





Kstates 


the sale or other disposition of property, | 
real, personal or mixed, the basis shall + 

Index and Digest 
Of Tax Decisions and Rulings 


be— 

“(1) In the case of property acquired 
before March 1, 1913, the fair market 
price or value of such property as of that 
date; and 


“(2) In the case of property acquired 
on or after that date, the cost*thereof.” 
Meaning of “Acquired” 
Argued by Parties 


Paragraph (3) of section 213 is em- 


phasized by both parties, and the word | 


“acquired” is singled out, and much ef- 
fort is devoted to it to give it a restricted 
and technical meaning in support of the 
various contentions. A large number of 
cases are cited pro and con respecting 
the title of a deccased person’s estate 
in the hands of his administrator or ex- 
ecutor, and the time when a legatee be- 


| comes the owner of his legacy. 
In this case the court is in nowise con- | 


cerned with the rights of creditors of the 


liabilities of executors to the same in | 


the course of the administration and dis- 


tribution of a testator’s estate. We are | 


alone confronted with a revenue act im- 


posing a tax upon income derived from 


a bequest and ascertaining the intent of 
Congress in enacting the provision of 
law. Manifestly it requires no more than 


| @ mere statement that a residuary lega- 
The estate 


tee ynder a will acquires an interest in 


; & residuary estate on the date of the 





of the | 
stocks of the testator, except certain | 


the Corn | 


plaintiff | 
paid, filed a claim for refund, which was | 
denied, and hence this suit to recover | 


| insists that 
plete observance of its terms he did not | 





| of 
provides in part as 
| of a deceased person’s estate is precluded 


death of the testator. It is likewise ob- 


vious that he may sell and dispose of | 


the same if he chooses. Whether the leg- 


: ; egies: : | 
acy is ever received in kind is, of course, | 


dependent upon prior bequests and prior- 


| ity claims against the estate fixed. by 


law. 


Seemingly it is elementary that until | 


the legatee receives his legacy in posses- 
sion, vested with absolute control and 
dominion over it, capable of asserting 
ownership against all the world, the con- 
tingent interest vesting at the date of 
the death of the testator is not merged 
in fee simple title. The taxing act under 


| review recognizes this legal status. The 


Loa t Col | income from a deceased person’s estate 
| cago, Illinois, to receive in trust a one- | 


is taxed in the hands of the adminis- 


trator or executor, and a return must be | 


made by these officials. 


If partial distribution of estate in- 


| come has been properly made during the 


period of administration, it is ‘to be 
charged to the beneficiary receiving the 
same and the executor credited with the 
amount distributed. Congress was fully 


| aware of testate and intestate laws and 


the effect of death upon title to prop- 


| erty descending by will. Surely it is a 


matter of no doubt that the executor’s 
title to the personal estate of the testa- 
tor is such that he may seel so much 
thereof as is necessary to discharge the 
legal obligations of the testator, and 
otherwise pass good title im executing 
the terms of the will as directed. He may 
institute actions at law to recover debts 
of the testator as well as actions for the 


| recovery of personal property. 
We find no decision of any court in | 


the long list of cases cited which in any 
way modifies the long-established prin- 


| ciple of law that the legal title to per- 


sonal property vests in the personal rep- 


ing responsible under his bond for the 
faithful administration o fthe estate. It 
is difficult to conceive that Congress, in 
using the language “the value of prop- 


| erty acquired by * * * bequest,” intended | 
to fix irrevocably a value at the date of | 


the testator’s death when by the very 
nature of the event it was incapable of 


ascertainment, speculative, and depend- | 


preferred and 4,250 shares of common | ent finally upon a course of legal pro- 


i. Boose : $A ag ore- | : 
stock, issuing to him certificates there | before it may be fixed.United States v. | 


ceedings which must be first observed 


Jones, 236 U. S. 106, 112. 
Interests Uncertain 
During Administration 


“ry 


sonal property does not pass “directly 


| from a decedent to legatees or distribu- 


tees, but goes primarily to the executor 


é C 7me rt >: | or administrator, who is to apply it, so | 
616.82 against him, predicating his right | far as may be necessary, in paying debts 


of the deceased and expenses of adminis- 


| tration, and is then to pass the residue, 
date of the death of the testa- | f See ge oe 


if any, to legatees or distributees. If the 
estate proves insolvent nothing is to pass 
to them. So, in a practical sense their 


: : : | interests are contingent and uncertai 
profits of the transaction. Plaintiff ap- | . ~~ 


pealed to the Board of Tax Appeals, and | 


until, in due course of administration, it 
is ascertained that a surplus remains 


after the debts and expenses are paid. | 
Until that is done, it properly can not | 


be said that legatees or distributees are 
certainly entitled to receive or enjoy any 
part of the property. The only right 
which can be said to vest in them at 
the time of the death is a right to de- 
mand and receive at some time in the 
future whatever may remain after pay- 


| ing the debts and expenses.. But that 
this right was not intended to be taxed | 
before there was an ascertained surplus | 


or residue to which it could attach is in- 
ferable from the taxing act as a whole 
and especially from the provision 
whereby the rate of tax was made to 
depend upon the value of legacy or dis- 


| tributive share.” 


The context of the statute indicates 
that Congress was dealing with a prac- 


| tical situation, employing language com- 
monly used to reach estates in course of | 


administration and at the same time pro- 
viding for all the contingencies by which 
property in such a status might not 
escape taxation. The income of the 
estate is taxed in the hands of the ex- 
ecutor and added provisions reach it 


when the corpus reaches the legatee or 
| devisee. 


The plaintiff seeks to repudiate the 
agreement of March 13, 1918, now for 
the first time challenges its validity, and 
notwithstanding the com- 


acquire title and ownership of the stocks 
until they were transferred to his name 
on the books of the corporation. We 
doubt the availability of the contention. 
Is the plaintiff at present in a position 
to urge it, after it has been performed, 
and he has enjoyed all its benefits and 
advantages, wishing now to escape only 
its tax liabilities? . 

To sustain the contention a_ section 
the administration act of Tlinois is 
cited., Under this enactment an executor 


from exercising any powers, except those 
specifically mentioned in the 


Loans 


4 


maturity.—T. D. 4099. 








It hardly needs statement that per- 


i 


| residuary estate. 
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xYLLABI are-printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 


Supreme Court.—Full text of Treasury Decision based on American Na- 
tional Company, Receiver, vy. U. S. (The United States Daily, Yearly Index 
Page 460, Vol. II): Under the Revenue Act of 1917 the liability under an agree- 
ment to pay a purchaser of a mortgage note a bonus of 1 per cent per annum 
during the life of the note in addition to the interest carried by the note may 
be accrued as an ordinary and necessary expense of doing business by a tax- 
payer keeping his books on an accrual basis although the total amount of the 
bonus is uncertain because the maker of the note may pay it in full before 


STATES: Distributions: Agreements: Secs. 202, 213, 1918 Act.—If partial 


distribution of estate income has been properly made during period of :ad- 
ministration of estate, it is to be charged to beneficiary, and executor credited 
with amount distributed, held under Secs. 
and approving validity of distribution agreements.—F, W. Matthigssen. Ut Vi 
U. S. (Court of Claims).—Yearly Index Page 2684, Col. 1 (Volume II). 


;,XEMPTION: Building and Loan Associations: Sec. 


DEDUCTIONS: Business Expenses: Accruals: Bonus Contract: Decision of 
202, 213, 1918 Act, upholding Board 


231 (4), 1918 Act.—Com- 


pany operating as building and loan association, loaning more than 95 per 
cent of its funds to nonmembers in various states on rea] estate security, both 
principal and interest being payable in monthly installments, held entitled to 
exemption from payment of income taxes under Sec. 231(4), 1918 Act. Follow- 


ing Cambridge Loan & Building Co. v. U. 
S. (Court of Claims).—Yearly Index Page 2684, Col. 7 


Mortgage Co. v. U. 
(Volume IF). 


S., by Court of Claims.—The Calvert 


NCOME TAX: Consolidated Returns of Corporations.—Full text of Treasury 
Decision 4100: Article 633 of Regulations 45 (1920 Edition), articles 633 of 


Regulations 62, article 633 of Regulations 65, and article 633 


On 


of Regulations 69 


are hereby amended by omitting from each of said articles the last sentence 
thereof, having to do with the definition of the words “the same interests.”— 


T. D, 4100. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cuses.—Extract from regulations of Commissioner of 


Internal Revenues. 


Decisions of Board of Tax Appeals 


Published November 18, 1927. 


* Middlesex Ice Company, Fresh Pond Ice 
Company, and Cambridge Ice Com- 
pany, Petitioners, v. Commissioner of 
Internal Revenue. Docket No. 7282. 

Consolidated Invested Capital.— 
No part of an existing surplus of one 
member of an affiliated group of 
corporations may be eliminated from 
the consolidated invested capital 
where such surplus or any part 
thereof is not shown to be duplicated 
in the accounts of one or more of 
the affiliated group. 

“John P. Dillon, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 10985. 

A payment made by a guarantor 
for relief from liability, past and 
future, under a guarantee contract 
held a deductible loss. 

The Rubay Company, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 7076. 

In the circumstances, held, that a 
purported sale of petitioner’s assets 
to its president was not a bona fide 
sale thereof upon which a deductible 
loss may be claimed. 


George De. Forest Brush, Petitioner, v. 


Commissioner of Internal Revenue. 
Docket No. 6568. 
March 1, 1913, value of certain 


paintings determined. 


Olinger Corporation, Petitioner, v. Com- 


missioner of Internal Revenue. 
No. 25469. 

A commission note given for se- 
curing a loan held deductible as an 
expense in the year given where pe- 
tioner is on the accrual basis. 

Appeal of Calumet Steel Company. 
Docket No. 6673. 

Deduction for a loss alleged to 
have been sustained in 1917, denied 
for want of proof. 


Docket 


Carpinter & Baker, Inc., Petitioner, v. | 
Revenue. 
a 


Commissioner of Internal 
Docket No. 7295. 

The evidence fails to establish 
that certain expenditures were de- 
ductible from gross income as ordi- 
nary and necessary business ex- 
penses within the year. 

C. Phillips, Peiitioner, v. 
sioner of Internal Revenue. 
No, 12802. 

The petitioner and his wife, resi- 
dents of the State of Oklahoma, 
filed separate returns for 1923 in 


Commis- 


prior to his qualification as such. With 


this as a premise the argument is made | 
that to constitute an assignment there | 


must be an assignor, and the law inhibits 
the executor from assigning until he 
qualifies, hence there was and can be no 
competent assignor prior to this time. 

The will was not probated until March 
21, 1918, more than a month after the 
death of the testator. 


with the testator’s grandson, were the 
sole“legatees and devisees of the entire 


nullity, if its terms were 
feous, if it was not the intention of 
the sole parties in interest to acquire and 
possess the property distributed there- 
under, if as a matter of fact they did 
not take the property scheduled, why 
was the agreement not repudiated in 
the court having jurisdiction of the ad- 
ministration of the estate? Some ob- 
jection should have been interposed there 
to an illegal proceeding. 





statute | 


No Objection Raised 


To Term of Contract 
Obviously the plaintiff, as trustee, ex- 


ecutor, and legatee, as well as his co- | 
the 


executors and cotrustees, were 
proper parties to object to the contract 
and contest its legality in the probate 
court. This they gid not do. On the 
contrary, without objection from any 
source, they asked for and secured -its 
ratification in all respects. No claim is 
made that any creditor or other legatee 
or devisee under the testator’s will ob- 
jected to the agreement, and the findings 
disclose that the estate. with the probate 
court’s assent, was distributed exactly 
as herein provided. We do not think 





Docket | 


The plaintiff and | 
| his sisters were coexecutors and trustees 
of the entire estate; they, in conjunction | 


If the agreemnt was a | 
disadvanta- | 


| the 


which each reported one-half of the 
income received from property ac- 
quired while residents of the State 
of Texas. Held, that such a method 
of reporting income was correct. 
John B. Atkins, Joseph Foster Atkins, 
Alma Atkins, Lucile Atkins Hamilton 
and Miriam Atisins Dykes, as heirs of 
the Estate of John B. Atkins, Peti- 
tioners, v. Commissioner of Internal 
Revenne.. Docket Nos. 3877 and 15485. 

Exchange of stock in a Louisiana 
corporation, a contract to receive 
royalties, and an interest in an oil 
lease for cash and bonds of a new 
York corporation held to have been 
separate exchanges and not a lump 
sum transaction. 

As the aggregate par value of 
bonds received was less than that of 
the stock exchanged therefor, the 
transaction! resulted in neither gain 
nor loss, Section 202(b), Revenue 
Act of 1918. ; 

Exchange of contract to receive 
royalties and an interest in an oil 
lease for cash and bonds held to re- 
sult in taxable gain. 

Deductions claimed for deprecia- 
tion of equipment used in connection 
with an oil lease disallowed for lack 
of evidence to show the cost of such 
equipment separate from the cost 
of lease. 

Deductions claimed for taxes al- 
leged to have been paid, and for 
amount claimed to represent taxes 
paid at source disallowed for lack 
of evidence. 

Deduction claimed as loss on cor- 
porate stock disallowed for lack of 
evidence. 

Amounts reccived by petitioner 
from the Cedar Grove Construction 
Company held to be a return of capi- 
tal and not dividends. 

Claims made.with respect to al- 
leged net loss disallowed for lack 
of evidence. 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not designated should 
write te the Inquiry Division, The 
United States Daily 


so 


that the agreement was null and void, 
but valid. 

The executors, legatecs, and devisees 
of a testator’s estate, an exceptionally 


| large estate, made up of numerous hold- 


ings of great value, and beyond perad- 
venture solvent and fully equal to re- 
sponding in all respects to the testator’s 
gifts and the expenses of administration, 
including taxes, etc., get together for 


distribution period and preserving, as 


far as may be done, the present worth of | 
and | 


the property involved. 
vitally interested owners of the resi- 
duum 2nter intc an amicable distribu- 
tion of the property they were given, 


The only 


| each agreeing with the other that their 


proportionate share of whatever amount 
is necessary to be paid to satisfy prior 
bequests, costs, ete., will be paid, and 
then. in fact acquiring and taking over 


| said property with the assent and acqui- 


escence of the executors, treating it as 
their own, receipting for its delivery 


expense of administration, 
such a proceeding contravenes no law 


/ and exhibits no unfaithfulness upon the 


part of the executors in executing the 
trust imposed upon them by the testa- 
tor’s will. 

What the plaintiff did reflects his in- 
tention, and manifestly the purpose of 
this agreement was to vest title and 
awnership of the property in and to the 
parties to the same. The contract is 
carefully drawn, it is complete in its 
provisions, and what is vital was per- 
formed in toto. Subsequently, on June 
18, 1918, an order of the probate court 
was procured authorizing distribution of 
all stocks. Why it was delayed is not 
shown. In any event, the order does not 


! 





| the express purpose of accelerating thé | 


| in writing, paying* their full share of | 
surely | 





ortgage Association 


M 
Loaning Funds Is Not 
L 


iable for Income Tax 


Placed More Than 95 Per 
Cent of Its Money to Non- 
members in Various 
States on Real Estate. 


Tue CALVERT MortGaGe Co, Vv. UNITED 
States Court or CLaims. No. D-1016. 
A company operating as a building 

and loan association, loaning more than 

95 per cent of its funds to nonmembers 

in various States on real estate security, 

both principal and interest being pay- 
able in monthly installments, is entitled 
to exemption from the payment of in- 
come taxes under section 231(4) of the 

1918 Revenue Act, the Court of Claims 

held herein, under the principle laid 

down by it in the case of Cambridge 

Loan & Building Co. v. U. S. 

The special findings of fact, conclu- 
sion of law, and memorandum, follow: * 

Special Findings of Fact. The plain- 
tiff, the Calvert Mortgage Co., was in- 
corporated on the 23d day of February, 
1895, under the authority of article 23 
(titled “Building and Loan Associa- 
tions”) of the Code of Law (1888-1904) 
of the State of Maryland, which provides 
for the operation and conduct of corpo- 
rations or associations organized for the 
purpose of conducting the business of a 
building and loan association, and said 
corporation has continuously since its 
organization existed and operated, and. 
is now existing and operating under the 
aforesaid law. 

Plaintiff during the period: January 1, 
1918, to December 31, 1920, derived the 
funds used and employed by it in its 
business— 

First, from the sale by it for cash at 
$100 per share of full paid-up capital 
stock of two classes which were evi- 
denced by certificates known as 5 and 6 
per cent certificates, respectively. 

Second, from the sale by it of install- 
ment stock of the following classes: 

Class A, requiring monthly payments 
at 50 cents per share per month. 

Class W, maturing in 60 months, re- 
quiring monthly payment of $1.65 per 
share. 

Class 
quiring 
share. 

Class 
quiring 
share, 

Class 
quiring 
share. 

Third, from moneys borrowed by 
plaintiff from banks and other financial 
institutions on its own promissory notes 
running from 30 to 90 days, and plain- 
tiff in said years 1918, 1919, and 1920 
borrowed on such notes, including re- 
newals. 

Loaned on Real Estate. 

Plaintiff’s funds were loaned on real- 
estate security, both principal and inter- 
est being repayable in monthly install- 
ments, the interest payments reducing 
as the principal was reduced by said 
payments. 

Plaintiff did not confine its business to 
thes State of Maryland, but in excess of 
95 per cent of its funds were loaned to 
nonmembers in the State of Florida, 
Mississippi, Georgia, and Oklahoma, the 
rates of interest realized by plaintiff on 
loans made in these States being the 
legal rates provided by the laws of said 
respective States, varying from 8 to 10 
per cent per annum. 

During the period from January 1, 
1918, to December 31, 1920, plaintiff’s 
loans to members were made to holders 
of classes R, S, T, and W stock and none 
were made to members holding prepaid 
stock, or class A installment stock, and 
during the respective years were as fol- 
lows: 

During 1918 six member loans were 
made by plaintiff in the total sum of 
$18,560, of which three loans, totaling 
$850, were made in the State of Georgia 
at 8 per cent interest, and three, loans, 
totaling $17,800, were made in the city 


T, maturing in 72 months, re- 
monthly payment of $1.35 per 


S, maturing in 84 months, re- 
monthly payment of $1.15 per 


R, maturing in 96 months, re- 
monthly payment of $1 per 


| of Baltimore, Md., at 6 per cent interest. 
| During said year plaintiff declared and 


credited to said installment stock divi- 
dends at the rate of 6 per cent per an- 
num. 

During the year 1919 plaintiff made 


[Continued on Page 11, Column 7.] 


nullify the contract; it was the usual and 
formal proceeding, effective to prevent 
liability upon the executor’s bond. The 
distribution in fact had previously been 
made. 

Agreements of this character are fre- 
quently made. It is in no wise unusual 
for executors to anticipate the distribu- 
tion date in will or the date fixed by 
law for the settlement of estates. This 
he may do by agreement among the 
heirs, or cf his own motion; and if it is 
done, as it was in this case, the agree- 
ment is effectual, unless disturbed by 
some outside interests prejudiced by its 
terms. The Board of Tax Appeals in an 
exhaustive opinion’ so held (2 B. T. A. 
921), and with this opinion we agree. 

Obviously the failure to have the stock 
transferred from the testator’s name to 
the plaintiff’s on’ the books of the cor- 
poration cannot affect title. In this case, 
as pertinently observed in the opinion of 
the Board of Tax Appeals, “we are not 
passing upon the proper method of ad- 
ministering estates, but upon the tax 
liability of the taxpayer as determined 
by the transactions which actually oc- 
curred.” We believe the plaintiff ac- 
quired full ownership of the stock un- 
der the terms of this agreement and at 
the time of its execution. An overpay- 
ment of income taxes to the amount of 
$2,326.01 for the year 1918 is conceded 
by the defendant. Judgment for this 
amount with interest will be awarded 
the plaintiff. 1t is so ordered. 

Moss, Judge; Graham, Judge; 
Campbell, Chief Justice, concur. 
Judge, absent. 

November 7, 1927, 


and 
Hay, 
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F oreign Trade Iron and Steel Customs Rulings 


into difficult positions; but it may be said, 
in general, that the reaction has had a 


generally salutary effect on business. 
It is possible that the financial ad- 
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usiness Conditions in Canada Are Satisfactory; 


Investment ini Trading Establishments 


2 | Customs Court Rules 
Of Canada Is More Than $1,500,000,000 


| Lower Tariff Rate on 


Depressed in France While Ger 


Revaluation of China’s 
Tariff to Be Resumed 


Mexico Hopeful of Economic 
Revival, Despite Existing 
Adverse Situation. 


its present form may materially retard | 
installment sales in Chile. 

China.—The China Import Tariff Re- 
valuations Commission will resume ses- 
sions at Peking on December 1. 

The Chinese Ministry of Communica- 


| tions reports that traffic has now been 


trial and commercial condition which | : s : 
‘ between Peking, Tsinan, and Tsingtao. 


have prevailed in France for several 
months is reported in the weekly review 
of world business conditions issued No- 
vember 18 by the Department of Com- 
merce. In Germany, industry and trade 
continued to maintain October 
levels. 

Canada’s economic condition is highly 


favorable and its crop estimate forecasts ; o¢ 47 per cent over last year. 


a wheat harvest second highest of record, 
and well above 1926 production. 

Following are the ful! texts of sum- 
maries of world market conditions re- 
ported in cable and mail correspondence 
receivéd in the Department of Com- 
merce: 

Argentina—The first warm days of the 
summer season were rather late, causing 
a spurt in the demand for all kinds of 
summer goods. Conditions fer all crops 
continue to be good. 

During the first 10 months the volume 
of exports was 16,284,000 metric tons 


and their value 857,768,000 gold pesos. | 


The former represents an increase of 
58.4 per cent and the latter an increase 
of 26.5 per cent over the same period 
of last year. 

The greater part of this rise has been 
brought about by the cereals and linseed, 
whose total tonnage increased 72.3 per 
cent and value 50.1 per cent. 

Australia—Business conditions in Aus- 
tralia show little change from the pre- 
ceding week and continue to refiect the 
tightness of money. Purchases in coun- 
try districts are being restricted owing 
to the unfavorable crop outlook and city 
sales are reported from most centers to 
be only moderate. 

Further beneficial rains have fallen in 
some of the droughty sections. Arrivals 
of high grade wools in the market have 
caused record season prices to be reached 
during the past week. 

Merinos have been firm maintaining 
recent advances. Japan and the conti- 
nent were the chief buyers during recent 
sales, but Yorkshire and American buy- 
ers were active. f 

Brazil—Although exchange has been 
steady, the general trend of business is 
dull because of prevailing uncertainty 
as to the future value of the milreis. 
The coffee market has been steady with 
Santos stocks increased to a little more 
than a million bags. 


Business Generally Good 
Throughout Canada 


Canada—Wholesalers and _ retailers 
throughout Canada report business gen- 
erally good and prices remaining steady, 
with a few exceptions. 

Quotations for lead pipe have dropped 
one cent per pound. Prices of cheap 
grades of harvest tools are advancing. 
Continued good weather is responsible 
for the volume of paints sold, which is 
said to be far in advance of last year’s 
total. 

According to the crop report issued 
November 11 by the Dominion Bureau 
of Statistics, this year’s wheat crop of 
approximately 444,282,000 bushels is the 
second largest on record and 8 per cent 
larger than the 1926 harvest. 

Other crops were reported provision- 
ally as follows: Oats, 452,421,000 bush- 
els (18 per cent larger than last year); 
barley, 98,242,000 bushels (2 per cent 
smaller); rye, 16,070,500 bushels (33 per 
cent larger); buckwheat, 11,016,000 bush- 
els (10 per cent larger); mixed grains, 
34,707,000 bushels (no appreciable 
change); and flaxseed, 4,735,000 bushels 
(20 per cent smaller). 

With an estimated yield of 35,000,000 
pounds, this year’s tobacco crop in On- 
tario bids fair to establish a new record. 

Canada’s mineral production during 
the first half of 1927 was valued at $99,- 
057,814 as compared with $98,395,788 a 
year ago, according to a preliminary of- 
ficial report. The metallic group de- 
creased by $4,781,070 (7.8 per cent) but 
the nonmetallics increased by $5,423,096. 
(14.6 per cent). 

The Canadian Government has ordered 
36 new airplanes at a cost of $550,000 
to be used for civil air operations. A 
contract has been concluded between the 
Post Office Department and the Trans- 
continental Airways, Limited, which will 
insure a weekly mail service this winter 
to remote places on the north shore of 
the St. Lawrence, Anticosti Island and 
the Magdalen Islands. Permission has 
also been granted to the Yukon Air- 
ways and Exploration Company at White 
Horse to carry mail between White Horse 
and Dawson. 

Car loadings for the week ended Octo- 
ber 29 set a new high record of 90,- 
685 cars (a week ago, 87,613, a year ago, 
83,360. Traffic through the Welland 
Canal in October amounted to 1,130,277 
tons, 

Canada’s net debt decreased by $78,- 
500,000 during the seven months ended 
October 31, 1927. For the same period 
total revenues increased nearly $20,000,- 
000 to $257,031,841, owing to a gain of 
$10,000,000 from taxes and $8,000,000 
from customs duties. 

Chile.—General business conditions in 
the central region have shown no notice- 
able changes during the past two weeks. 
A slight improvement in merchandising 
in the northern cities has been reported. 

Congress, which has been in recess 
since September 16, reconvened on No- 
vember 14. There are about 25 meas- 
ures to be discussed, among which are 
the insurance bill, the new import tariff, 
the coal bill, the ship subsidy bill, and 
the national budget for 1928. 

A bill against usury has been sub- 
mitted to Congress, which, ¥ gassed in 


' } 
» 


—_———__—_—- | and Kalgan is anticipated. 
Continuance of uusatisfactory indus- | 


resumed on a part of the Peking-Han- 
kow Railway, and that the early resump- 
tion of freight traffic between Peking 
The Peking- 
Mukden line is operating on regular 
schedules and railway traffic continues 


| Consideration to Be Resumed 


high | 





Of Chinese Tariff Revaluation 


Owing to early frosts, a decrease of 
10 per cent is expected in former esti- 
mates of North Manchuria crops. The 
wheat crop of North Manchuria is esti- 
mated at 28,000,000 bushels, an increase 


Shantung suffers more severely than 


| any other North China region because of 


excess tax impositions. 

The Consul General at Tientsin re- 
ports that imports of foreign merchan- 
dise at that port during September were 
valued at $6,800,000; during August, 
$6,100,000; July, $5,700,000; and June, 
$5,100,000. Principal decreases were re- 
corded in imports of cotton piece goods, 
iron and steel, and motor vehicles, while 
increases occurred in imports of gaso- 
line and kerosene, dyestuffs, and particu- 
larly in foodstuffs. 


Upon resumption of operation in Au- | 


gust of the foreign cigaret factory in | 
Tientsin, September imports of cigarets 
should decrease. Imports 
during the first nine months of the year 
show an increase of 10 per cent over | 
figures of that period last year, and 30 
per cent over 1925 figures. 

Imports of kerosene during August 
and September increased over figures of 
previous months, but the total for the 
first nine months show only a slight in- 
crease above figures of that period last 
year and a decrease of 40 per cent com- 
pared with figure for the nine months of 
1925. 

Compared with figures for that period 
last year, imports of aniline dyes for the 
first nine months of this year increased 
by 50 per cent, artificial indigo by 70 
per cent, and sulphur black by 200 per 
cent. 

Declared exports at the Tientsin Con- 
sulate during October were valued at ap- 
proximately $4,000,000, compared with 
$4,300,000 during October of the previ- 
ous year. Principal items in October ex- 
ports were raw cotton, 51,400,000; 
sheep’s wool, $950,000; skins and furs, 
$450,000; wool carpets, $270,000; wal- 
nuts $180,000; sausage casings, $170,000; 
and bristles, $150,000. 

Exports of raw cotton at Tientsin 
during the first nine months of the year 
were the highest on record, totaling 64,- 
000,000 pounds; of this amount Japan 
took 73 per cent. 

Egypt—Preliminary returns for the | 
first nine months of 1927 show a fur- 
ther improvement in the foreign trade 
situation of the country. Exports to- 
taled £E32,688,000 as against ££28,796,- 
000 in 1926, while imports were valued 
at £E34,071,000 against ££38,412,000 in 
the previous year, indicating an adverse 
balance for the first nine months of 
1927 of £E1,383,000 as against £E9,616,- 
000 for the same period of 1926. 

The improvement in the foreign trade 
position is accounted for by reduced im- 
ports and better prices obtained for cot- 
ton. (£E equals approximately $5.) 

Estonia—Preliminary data for the 
realization of the State budget for 1926- | 
1927 indicates that although actual rev- 
enues, which totaled 8,571,000,000 emks., 
(1 mark equals $0.0026) were 2 per 
cent below budget estimates, a larger 
reduction in expenditures resulted in a 
budget surplus of 264,000,000 emks., or 
3.1 per cent of the revenue budget. 

Actual expenditures totaling 8,307,000,- 
000 emks. were 8.9 per cent lower than | 
estimates. With practically all items | 
showing increases, revenue was 10 per 
cent higher than in the previous fiscal | 
year. 

The-largest increases were in customs | 
duties, the alcohol monopoly, the rail- 
roads and posts and telegraphs. Reve- | 
nue from forests and lands, the opera- 
tion of the State Bank, and sales of 
State property were lower. 

Total expenditures were 13 per cent 
higher than in the previous year, the 
most important increases being for con- 
struction and restoration of railways, 
debt amortization and for defense pur- 


man Trade 


of cigarets | 


| are generally satisfactory. 
| ON prunes are advancing as it becomes 
| evident that the proportion of the good | 
| ber, 1926. 
| to 3,833,786 barrels during September as 
| against 4,197,000 barrels in August, 1927, 
| and 6,144,044 barrels in September, 1926. 





poses. 
Unsatisfactory Conditions 


Continue in France 

France—There has been practically 
no change in the unsatisfactory indus- 
trial and commercial conditions that have 
prevailed in France for several months. 
However, some slight improvement is 
noted in iron and steel buying and prices. 

The output of. pig iron in September 
was slightly lower than in August, but 
that of steel ingots and castings showed 
no change. September exports of pig 
iron were below the verage of preceding 
months of this year, but iron and steel 
exports maintained the satisfactory level 
of earlier months. Total exports of 
all iron and steel products from Janu- 
ary through September were 40 per 
cent higher than those during the simi- 
lar period of 1926, but their value rose 
by only 9 per cent. 

The machine wire entente between 
producers in Germany, France, Belgium, 
and Luxemburg which has been operat- 
ing for the past four months, has now 
been signed and has been made retroac- 
tive to October 1. 

The coal market is still dull with 
stocks high, in spite of a reduction in 
output. Imports of coal during Septem- 
ber showed a marked decline as compared 
with the preceding month. It has been 
decided to remove the prohibition on im- 
ports of coal, coke and lignite which 
were placed on a licensing basis June t. 

Conditions in the wool industry con- 


Is Active 


Portuguese Escudo 


Increases in Value | 


United Kingdom Considering | ‘ ss 
| in grain imports will be necessary and 


| a shipment of 500 tons of rye is ex- 


Tariff Protection for Domes- 
tic Hosiery Industry. 


tinue fairly satisfactory with new orders 


higher following a stiffening in prices 


of raw wool. The cotton industry is 
less active and prices are unprofitable 
and weakening. 
Havre are unusually heavy. 

There has been a further reduction in 


working hours in the cotton mills. Silk 


mills are buying yarn only for immedi- | 


ate needs and are hestitating to book 
German and British orders for January 
delivery owing to fluctuations in prices 
of yarns. 

Average daily car loadings recently 


have been much higher, but the decline | the United States supplying 6 per cent 
There has | ire 

been a marked improvement in the un- | 
|; employment situation, which, however, | exports 
at no time reached a serious state. Both | giao, as against 10 per cent for the cor- 
| responding month of 1926. 


in railway receipts continues. 


wholesale and retail prices registered an 
encouraging decline during October. 


Discussion of the 1928 budget in the 


Chamber of Deputies began on Novem- 
ber 8 and ‘its final passage is expected 
before January 1. 


Cold rains have retarded work in the | 


fields and have damaged the quality of the 
potato and sugar beet crops. The walnut 


ditions and the quality and 


quality product is below expectations. 
Germany—Both industry and trade 
continued to maintain their earlier high 
levels of activity throughout October, 
but with increasing difficulty. Indications 
as to possible falling off in trade may 


| be seen in rising living cost levels, in | 


strikes and lockouts, in the over-extended 
credit position of the banks, particularly 
the Reichsbank, and in the marked 


| weakness of the stock exchange. 


At the end of October Reichsbank’s 
note circulation amounted to 4,430,000,- 
000 marks, representing the highest 
point since stabilization and a level con- 
siderably above that of pre-war. The 
Reichsbank is limiting the conversion of 
foreign loan proceeds into German marks 
to the minimum requirements of the ex- 
change market in order to avoid any 
further expansion of the currency in so 
far as possible. 

The existing credit strain is reflected 
chiefly as yet in the over-expanded loan 
portfolio of the Reichsbank and in the 
diminishing reserve in ratio to the cur- 
rency, while market rates, although high, 
continue relatively stable. German for- 
eign long-term borrowing in October was 
the highest on record, totaling $135,- 


000,000, of which $122,000,000, or 90 per | 


cent, were floated in the United States. 

Unemployment showed a further de- 
cline from 355,00 receiving doles at the 
end of Setember, to 329,000 at the mid- 
dle of October. 


Japan—The Matsui and Yasuda Com- 


pany of Osaka are said to have agreed | 


to underwrite a loan of 15,000,000 yen 
to the City of Tokyo, following refusal 
of the Industrial Bank of Japan to make 
the loan. (Par value of yen $0.4985.) 
One of the large banks of Tokyo and 
Osaka has also tentatively agreed to loan 
10,000,000 yen to the Kawasaki Dock- 
yard Company. 


The Japanese Government is purchas- 


ing 500,000 koku (2,560,000 pounds) of } 


rice, beginning November 17. Rice prices 
are now the lowest since mid-year of 
1923. 


United Kingdom.—The Board of Trade | 
has announced the reappointment of a | ; 
| pounds, while the Cebu and Hondugua 


committee to consider the matter of im- 
posing duties on the importation of cot- 
ton and wool hosiery and knitwear, under 
the safeguarding of industries Act. New 


hearings on the subject are expected to | 


begin toward the end of November. 
The action is taken as a result of the 


| renewal of an application by manufac- 


turers, who claim that competition in the 


increased imports of the goods. 
were initiated in 192€ to persuade the 


Government to protect: the hosiery and | 


knitwear industry by placing a duty on 
imports to the above-mentioned items, 
but the request was disallowed without 
prejudice to renewal in the event that 
competitive conditions became worse. 
October trade returns show imports at 


£105,031,000, exports of United Kingdom | 
goods at £51,167,000 and reexports at | ments were 11,288 boxes in the week 
The comparable valuations | 


£9,447,000. 
for September were £101,427,000, £60,- 
488,000 and £8,054,000, respectively. 

Compared with the same month of 
1925, October imports show a decrease 
of 3.5 per cent, exports a decrease of 8.8 
per cent, and reexports a decrease of 29.3 
per cent. The adverse merchandise bal- 
ance was £34,417,000 ir. October as com- 
pared with £32,890,000 in September, 
£47,476,000 in October, 1926, and £28,- 
377,000 in October, 1925. 

The adverse merchandise balance for 
the first 10 months of 1927 amounts to 
£325,000,000, as against £364,000,000 in 
the like period of 1926 and £302,000,000 
in the first 10 months of 1925. 

Union of South Africa.—The Precious 
Stones (Diamond Control) bill has been 
finally adopted by the Union Parliament 
in substantially the same form as when 
introduced, The Iron and Steel bill has 
been held over until the next session, 
which is scheduled for January 28. 

Latvia—Business in general during re- 
cent months has been fairly active, in 


spite of continued money stringency. 


The credit attitude of the Bank of Latvia 
and of the ministry of finance has forced 
a number of firms and agricultural banks 


fs 


\ 


Stocks of raw cotton at 








vantages gained from the excellent tim- 
ber export trade will be largely coun- 
teracted by a tightening of money as the 
result of crop failures. Recent trade 
reports indicate that the cereal crops for 
1927 are practically a failure. 


It is estimated locally that the sum- 
| mer grain harvests will be at least as 


bad as those in 1926, which was consid- 
ered a very bad year. A large increase 


pected from Soviet Russia to meet im- 
mediate demands. 

Industrial conditions show no change, 
but in general a feeling of comparative 
optimism prevails in business circles. 


| Steady Tone Maintained 


In Markets of India 
India—The Indian market continued 


' to maintain a steady tone during the 


week ended November 11. Imports dur- 


| ing September reached the total of 211,- 


800,000 rupees, as compared with 197,- 
438,000 rupees for September a year ago 
and exports increased from 255,900,000 
to 279,200,000 rupees over the same pe- 
riod. 

The source of imports in September 
remained about the same as a year ago, 


of the total, while Germany’s declined 


from 8 "to 6 per cent. Of the September 
13 per cent went to the United 


Mexico—Business conditions in Mex- 


ico, with the exception of one or two ! 


lines, such as ggricultural machinery, 
failed to show any noticeable improve- 
ment during the week ended November 
11, 1927. However, a spirit of optimism 


| prevails and prospects appear somewhat 
| better, 

crop has been harvested under good con- | 
quantity | 
Quotations | 


According to official figures just is- 
sued, 4,774,430 barrels of petroleum 
were produced during September as com- 
pared with 5,392,000 barrels in August, 
1927, and 6,455,949 barrels in Septem- 
Petroleum exports amounted 


New Record Established 


| By Canal Traffic 


Panama—A new record was attained ! 


for transits and tolls through the Pan- 
ama Canal during October, when 567 
commercial vessels passed through the 
Canal. A new record was also estab- 


; lished for banana shipments when 360,- 


000 bunches of bananas were exported. 
The Treasury Department has issued 
a resolution refusing to accede to the 


| petition of the Association of Commerce 
| for a reduction of the import duties on 
necessities and the payment of a tax on j 


articles brought from Zone commissaries. 
It is reported that the Association will 
continue to urge the propcsed reduction. 

The Panaman Government has with- 


| drawn $130,000 of the $150,000 deposited 


in the United States to guarantee the 
parity of the Panaman currency. The 


| money withdrawn is to be devoted to road 


construction. 
Peru—With domestic trade and col- 


| lections prompt, a satisfactory business 


outlook prevails at present, and replace- 
ment orders for American merchandise 
are numerous. Production activities of 
American mining, oil and construction 
enterprises continue uninterruptedly. 
The steadiness of exchange at $3.72 


to the Peruvian pound is being helped j 


by talk of a proposed refunding loan. 


Total sugar exports during August j 


amounted to 15,132 long tons, as com- 


pared to 14,304 tons exported during | 
| July. 
tons went to Chile, 6,728 tons to Great ! 
Britain, 1,115 tons to Bolivia, 256 tons { 


Of this total for August, 7,004 


to Belgium, and 29 tons to Colombia. 

Philippine Islands—Seasonal improve- 
ment was inaugurated in Philippine bus- 
iness during the past week. 

The copra market was steady with 
very light arrivals. Three oil mills oper- 
= intermittently and the others full 
ime. 


The provincial equivalent of resecado 
mains at 12.75 pesos per picul of 139 


prices have fallen slightly to 11.25 and 
12% pesos, respectively (1 peso equals 
$0.50.) ae ee 

A further price decline marked the 
week’s abaca trade. Production was 


| heavy but transactions were very light. 
Grade F is now 34.50 pesos per picul; j 
| I, 30.50; JUS, 23.50; JUK, 19.50, and 


aay Sees’ | ay 2TTE. 
English market is difficult on account of | am 


a | rains of the past two weeks have dam- 


Porto Rico—The unusually heavy 
aged the tobacco seed beds and some of 
the fields, so that a decrease in tobacco 
acreage is now expected. The flooding 
of the cane fields has also harmed the 
sugar cane but the extent of the dam- 
age is not yet known. 

No important transactions reducing 
the surplus from the last tobacco crop 
have been reported lately. Fruit ship- 


ending November 5, and 14,681 boxes in 
the past week. About half of each 
week’s shipments were composed of 
grapefruit. 

Wholesale merchants tontinue to 
complain of difficult collections; but 
banks report the situation as somewhat 
improved over that of October, espe- 
cially in the coastal region, but less 
satisfactory in general than was the 
case a year ago. 

Bank clearings for October were $20,- 


836,861 as compared with $16,538,860 § 


in October, 1926. Clearings for the 
first nine days of November amounted 
to $7,306,396 or $1,249,148 in excess 
of those for the same period of 1926. 
Portuguese Escudo 

Increases in Value 


Portugal—The rise of about 214 per 
cent in the exchange value of the escudo 


has been occasioned principally by the | 


abundance of agricultural returns. 

The forecasts of a good agricultural 
year have been fully justified, as the 
wheat and maize crops have proved to 


be bumper, and grapes in most parts of : 
the country are plentiful and of good ’ 


quality. The olive crop is reported as 


? $188,573,239, 


' the retail stores; 


‘ and retail business. 
. tal investment in retail stores was $15,- 
? 204; in wholesale, $126,007; and in whole- | 


| Federal Trade 


Average Capital in Retail Stores Is $15,204 and in 
Wholesale Companies $126,007. 


Capital investment of trading estab- 
lishments in Canada 1925 totaled 
more than a billion and half dollars, ac- 
cording to figures just released by the 
Dominion Bureau of Statistics, the De- 
partment of Commerce announced No- 
vember 18. 

The full text of the statement follows: 


in 


tail firms in Canada received by 
Dominion Bureau of Statistics in con- 
nection with its census of trading estab- 
lishments show their aggregate capital 
investment in 1923 by inventory as $1,- 
580,123,723, including: Retailers, $914,- 
990,830; wholesalers, $476,559,544; and 
combined wholesalers and _ retailers, 
reports Commercial At- 
tache Lynn W. Meekins, Ottawa. 
Working Capital Reported. 


Working capital, including cash on 


| 
| 
| 


| sales of merchandise it is explained that | 


016,362 and in the wholesale business to 
$812,139,931 and in both wholesale and 
retail business to $283,922,904. Average 
purchases retail amounted to $20,355, 


wholesale to $214,737 and both whole- 
Total sales by 


sale and retail to $99,587. 
retail businesses reached $1,642,103,468, 
by wholesale, $1,021,920,931, and by both 
wholesale and retail, $366,638,786. Av- 


| erage sales amounted to $27,286, 270,206 
Reports from 66,814 wholesale and re- | 
the | 


and $128,600, respectively. 
Department Stores Included. 
In the total and average’ purchases and 


| the high average for retail purchases 
| and sales is due partly to the inclusion 
| in the totals of 11,115 firms conducting 


general 
| which 


stores, of 
sales 


departmental 
each reported 


and 
71 firms 


; amounting to $1,000,000 or over. 


Retail business was most profitable in 


| British Columbia, Manitoba, New Bruns- 


hand in banks; merchandise on hand and | 
accounts due, comprised $612,333,521 for | 


$380,777,833 for the | 


wholesale establishments; and $129,383,- | 


160 for the firms doing both wholesale 


sale and retail, $66,143. 
Total purchases by stores in the re- 


The average capi- | 


| for 
: tail business in 1923 amounted to $1,225,- | $2.13; and wholcsalers-retailers, $1.94. 


Commission W could Avoid 


wick, and Ontario, on the basis of trade 
per dollar of capital invested; wholesale 
business yielded the largest returns in 
Prince Edward Island, British Columbia, 
New Brunswick, Nova Scotia, and On- 
tario; and combined wholesale and retail 
business was most remunerative in On- 
tario and Quebec. The total returns 
show that, in the Dominion as a whole, 
retailers averaged $1.80 worth of trade 
ecch dollar invested; wholesalers, 


Harshness in Regulation of Business 


Industrial Conferences Fostered to Check Unfair Prac- 
tices Without Prosecutions. 


[Continued from Page 1] 


under such circumstances, appealed to 
the public conscience. 
the effect of this law upon the business 
of the country was so destructive and 
disastrous that the public imperatively 
demanded that a remedy should be found 


for a condition so intolerable. 

In 1912, the three great parties de- 
manded an amendment of the Sherman 
Law, so that a tribunal should be created 


| with power to determine in some way 


and by some method the unfairness of a 
practice in advance of prosecution or 
punishment. The result was the enact- 
ment of the Federal Trade Commission 
statute. 

The primal purpose then, of the Fed- 
eral Trade Commi’ssion, is to determine 
before prosecution or punishment the un- 
fairness of any practice, and to issue an 
order to cease and desist from such prac- 
tices. 


Power to Punish 


Is Left to Courts 

The Federal Trade Commission has no 
power to punish. This is left entirely to 
the courts, and even the courts cannot 
punish for any violation of the Federal 
Trade Commission Act committed prior 
to the issuance of an order to cease and 
desist by the Commission. In other 
words, the Federal Trade Commission 
gives warning to the violator that he is 
disobeying the law. If, being served 
with such warning, he stops his unlawful 
practices, he cannot be punished for such 
violation either by the Commission or 


; the court. . 


If a number of concerns in any indus- 
try sufficient to promise success of the 
undertaking desire it, the Commission 
will authorize the holding of what is 
termed a “trade practice conference.” 
That is, under the direction of the Com- 
mission, a conference may be called of 
the representatives of an industry, pre- 
sided over by one of the Commissioners, 
for the purpose of giving the industry 


. : ar i thics 
(dried copra) delivered at Manila re. | an opportunity to adopt a code of ethics 


or rules of conduct. 
This plan gives the industry an oppor- 


; tunity in its own way to clean its own 


house. These conferences can go much 
farther in punishing objectionable prac- 
tices in an industry than the Commis- 


the fruit harvest in general has been 
abundant in quantity and above the 
average in quality. 

The banks’ buying rate for escudos 


has since September 20 been 19.65 to > r 
| by. the Commission, that has practically 


the dollar. Other contributing causes 
to the rise in the exchange value of the 
escudo are stated to be stricter enforce- 
ment of the decrees: forbidding the ex- 


portation of capital and further talk | 


concerning a foreign loan. 

Spain—The month cf September 
brought with it a resumption of normal 
business activity following upon the sum- 
mer dullness. 


Imports increased in anticipation of | 
' the demands. cf foreign trade and the ex- 
+ port 
' showed renewed activity. 


trade in agricultural products 
The shipments 
of iron ore, however, were less than dur- 
ing any other month of the present year. 

Eank clearances and security transac- 
tions showed a sharp increase over Au- 
gust and the exchange value of the 
peseta made considerable gain. 

Conditions in the mining industry were 
generally unfavorable with lower prices 
prevailing an. exports fallirg off. Agri- 
cultural conditions are reported as av- 
erage with the olive crop particularly 
favorable. 

The labor situation was tranquil with 
some unemployment in the coal, iron, 
lead and other mining regions. The out- 
standing event of importance in the min- 
ing industry was the lengthening of the 
working day to eight hours in the coal 
industry. Shipping shares were strong 
and the tonnage of Spanish shipping tied 
up was lower than it has been over a 


; considerable period. 


Netherland East Indies—The leading 
import market of Netherland India, cot- 
ton piece goods, was dull during the past 
week. Importers are now buying cau- 


é . tiously and below normal stock require- 
being particularly fine in every way and ! 


ments. 


| 





sion can. The Commission can only 


And above all, { command the ending of unfair practices, 


but in these trade conferences not only 
may unfair practices be condemned and 
abandoned, but practices regarded by the 
industry as unethical or economically un- 
sound can be disapproved and discarded. 

If an industry adopts a code of ethics, 
those that approve it are usually most 


| anxious, not only in the interest of the 


public but for selfish reasons, to See all 
others inthe industry live up to the 
code. This is of great assistance to the 
Commission in an attempt to eliminate 
all unfair practices in such industry. 

It is hard to overestimate the valuc 


to the business of the country and to the | 


public that these trade conferences have 
proven to be. Their benefit has been 
far beyond even the most optimistic 
hopes of the Commission. I know of no 
other procedure sanctioned by the Gov- 
ernment that has done so much to pro- 
tect the public and to fRelp_ business 
eliminate fraudulent and unfair practices 
as the trade practice conference plan. 


Fraud Has Been Checked 
In Correspondence Schools 


I will cite a few instances that I think 
fully justify that statement. We had 
numerous complaints against the corre- 
spondence schools of the country. This 
is a gigantic business, doing great good 
and containing within it great evils. 
More than 2,000,000 pupils are enrolled 
in the correspondence schools of this 
country. More than $75,000,000 each 
year is paid in tuition. 

More than $35,000,000 of this sum was 
paid to schools that were guilty of 
fraudulent, dishonest, and misleading 
methods. This $35,000,000 was prac- 
tically stolen from the ambitious young 
men and wromen of this country. The 
charges against these fraudulent schools 
were many and fully justifies 

The Commission issued about 90 com- 
plaints against different schools for 
these fraudulent and unfair practices. 
It looked like a lLopeless and endless 
task to end this gigantic fraud. But 
the Commission, with the assistance of 
many of the leaders of these corre- 
spondence schools who were obeying the 
law, and with the assistance of public- 
spirited citizens and organizations in no 
way connected with such schoo!s, suc- 
ceeded in bringing about a trade practice 
conference. 

The result was that this great indus- 
try adopted a code of ethics, approved 


wiped out all the unfair and fraudulent 
practices in this great industry. There 


| are but very few of the correspondence 


schools of the country that have not 
voluntarily subscribed to this code. The 
Commission has dismissed more than 50 
complaints that had already been filed 
against various schools. 

, If the Federal Trade Commission, since 
its creation, had done nothing more than 
what has been accomplished by these 
trade practice conferences in the cor- 
respondence school industry, it would 
have fully justified its existence. It 
would have taken years by prosecution 
through the courts to have accomplished 
this result, even if it could have been 
accomplished at all. 

The furniture manufacturers of this 
country held a trade practice conference. 
Nine hundred and fifty concerns have 
signed the code of ethics or rules of busi- 
ness practice, being about 80 per cent 
of that entire industry. We are proceed- 
ing against those concerns that are 
charged with unfair practices, and who 
have not agreed to this code. The code 
adopted by the furniture manufacturers 
provides that the kind of woods used 
in furniture shall be truthfully named, 
and that it also shall be stated whether 
such furniture is solid or veneered. This 
code is being generally observed through- 
out the country. No longer is birch sold 
as mahogany, or gum as walnut. You 
can now know what you are buying when 
you purchase a piece of furniture. 

Can you estimate the benefit to the 
familes of this country by this trade 
practice conference when you remember 
that last year more than a half billion 


| 
| 


| 
} 








Woolén Rag Imports | 


Duty Placed for Future As- 
sessment at Seven and One. 


half Instead of 16 Cents 
Per Pound. 


New York, November 18.—The Levi- 
ton-Glaser Wocl Stock Company has 
just obtained a ruling from the United 
States Customs Court lowering the duty 
on merchandise described as solid color 
sweater clips and consisting of a mixture 
of wool yarn waste and rags. Duty was 
assessed at 16 cents per pound under 
paragraph 1105, by virtue of paragraph 
1103 of the Tariff Act of 1922, on the 
theory that duiy accrued at the highest 
rate applicable to any part of the ship- 
ment. 

Claim was, made for duty at only 714 
cents per pound under paragraph 1105. 
The court ruled that “upon the weight 
of the testimony taken at the trial and 
from an examination of the samples sub- 
mitted” the lower duty should have been 
taken. The collector is instructed to re- 
liquidate accordingly. (Protest No, 
185074-G-51292-27). 

Duty on Hosiery Unchanged. 

In a decision, denying relief to the 
Kruger Tobin Company, the United 
States Customs Court finds that certain 
imported wool hosiery, composed wholly 
or in chief value of wool, valued at more 
than $1.75 per dozen pairs, was cor- 
rectly taxed on entry at the rate of 45 
cents per pound and 50 per cent ad va- 
lorem under paragraph 1114, Act of 
1922. The plaintiffs claimed duty at 50 
per cent under paragraph 916, or at 10 
per cent or at 20 per cent under para- 
graph 1459, Act of 1922. In overruling 
the contention, the court writes: 

“At the call of the docket in this case 
the plaintiff failed to appear to support 
the claims made and on the facts dis- 
closed upon the official record the decision 
of the collector is affirmed. Judgment 
is rendered in favor of the Government, 
overruling the protest in all respects.” 
(Protest No. 169443-G-14676-26). 


|Decision Will Affect 


Laws on Marketing 


Supreme Court Has Under Ad- 
visement Case Involving Co- 
operative Associations. 


[Continued from Page 1] 
within the scope of the decision, where. 
as if the court confines its opinion to the 
right of a State to provide that coopera- 


| tive organizations are entitled to recover 


statutory penalties when provisions 
in the statute providing for such penal- 
ties do not include other organizations 
and individuals, only half that number 
will be included. . 


Statutory Penalty Involved. 

“The Kentucky act,’ Mr. Hulbert 
said, “provides that if members of a co- 
operative association are induced to vio- 
late marketing contracts. with the asso- 
ciation, the association can recover a 
statutory penalty of $500 from the out- 
side party causing a breach of the con- 
tracts. In this case, the Burley coopera- 
tive sought the penalty, which was 
awarded by Kentucky courts. Referring 
to the narrower of the possible ranges 
of the decision, the argument by the 
warehouse probably hinges on a violation 
of equal protection of the laws, while 
the cooperative may contend that a 
State has a right to reasonable classifi- 
cation. 

“If the decision of the Supreme Court 
is based simply on the constitutionality 
of the ause relating to statutory 
penalties, 1t will have little effect on the 
cooperative marketing movement, as 
cooperatives are succeeding without such 
a provision in over Lalf of the States.” 


dollars—to be exact, $561,000,000—was 
paid for furniture that went into the 
homes of America? 

Another illustration: Artificial substi- 
tutes were everywhere being sold as silk, 
The manufacturers of these substitutes 
had a trade practice conference and 
adopted a code that ended this practice, 
Millions of dollars’ worth of these sub- 
stitutes were sold each year as silk, 
This was a direct fraud upon the public, 
This was a deception practiced on every 
woman and girl in America every time 
she purchased a pair of stockings, 


Selling of Substitutes 
For Silk Regulated 


Only the blind will deny that there 
are many and attractive opportunities 
to show the results of this conference, 
and certainly only the blind will deny 
that this day’s fashion has a large and 
diversified exhibit, more or less appeal- 
ing to declare the glory of its handi- 
work. I leave to you to measure the 
benefit that this conference has con- 
ferred upon those of the artistic com- 
plex who admire beauty at least diapha- 
nously adorned. 

The latest trade conference is that 
held by the great moving picture indus- 
try of the nation. What the result will 
be cannot at this time be definitely fore- 
told, But it gives almost certain prom- 
ise that the benefit to the public can 
hardly be overestimated. 

I have cited only a few of the many 
trade conferences that the Commission 
has held, but I think it is sufficient to 
demonstrate to you that it is the most 
effective, the least costly, and gives the 
greatest benefit to the public, ofany plan 
yet known to the Government, to prevent 
fraud and promote honesty and fair deal- 
ing in business. 


. 
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: Slight Movement Upward Continued - 
During October in Wholesale Prices 


Retail Food Index of Bureau of Labor Statis- 
tics Shows an Increase of About One and 


One-half Per Cent in Period of Month. 


[Continued from Page 1] 


4‘ 
increases reported for butter, cheese, 
fresh and cured meats, coffee, and rye 
flour. Small increases took place in the 
groups of hides and leather products and 
chemicals and drugs. 

“Practically no change in the price 
level is shown for textile products and 
housefurnishing goods, while slight de- 
creases are shown for fuel and lighting, 
metals and metal products, building ma- 
terials, and miscellaneous commodities. 


Increases Shown 


In 165 Instances 


“Of the 550 commodities or price se- 
ries for which comparable information 
for September and October was 


In 246 instances no change in price was 
reported. 

“Comparing prices in October with 
those of a year ago, as measured by 
changes in the index numbers, it is seen 
that farm products and hides and leather | 


col- | 
lected, increases were shown in 165 in- | 
stances and decreases in 139 instances. | 





products were considerably higher, while 
textile products were slightly higher. | 
Decreases are shown for all other groups | 
of commodities, ranging from less than | 
1 per cent in the case of foods and house- 
furnishing goods, to 8 per cent in the 
ease of building materials, and 17 per 
cent in the case of fuel and lighting.” 


Retail Food Index 


Increased in October 

The statement on retail food prices 
follows in full text: 

The retail food index issued by the 
Bureau of Labor Statistics of the United 
States Department of Labor shows for | 
October 15, 1927, an increase of about | 
one and a half per cent since September 
15, 1927; a decrease of nearly two and 
half per cent since October 15, 1926; 
and an increase of a little more than 50 | 
per cent since October 15, 1913. The 
index number (1913—100.0) was 160.0 | 
in October, 1926; 154.0 in September, 
1927; and 156.1 in October, 1927. \ 

During the month from September 15, | 
1927, to October 15, 1927, 19 articles | 
on which monthly prices were secured | 
increased as fellows: Strictly fresh eggs, 
16 per cent; oranges, 5 per cent; butter, 


Immigration Service 


Declared Underpaid 


Representative Celler Says | 
Faithful Work Entails Loss 


of Compensation. 
[Continued from Page 1] 


in deporting aliens. Such _ shortages | 
have caused periodical furloughs with- 
out pay for many immigration employes. 

Thus vigilance in detecting unlawful 
entrants works against their hope of 
adequate salaries, unless the American 
public through Congress is awakened to 
the justice of the plea for better treat- | 
ment. 

The immigration inspector has a diffi- 
cult task to perform. He is not dealing | 
with cargo or customs duties. He han- 
dles human freight. 

He must be gentle bt firm and at all 
times tactful. Much depends upon his | 
ability to espy and weed out the unde- 
sirable. 

It is not a question of liberal or re- | 
stricted immigration. The Immigration 
Act of 1924 presents many problems that 
can only be solved by an intelligent and 
resourceful Immigration Service. But 
woefully low salaries and intelligence do 
not come together. 

Many of the officers who board ves- 
sels or trains at the border or who are 
stationed at international bridges or 
ferry landings are required to work for | 
long stretches to accommodate the trav- 
eling public. No extra compensation 
is provided for overtime worl s 

They are precluded from receiving | 
any pay from the transportation com- | 
panies who are benefited. Customs em- 
ployes are permitted to receive extra | 
compensation from the steamship com- 
panies for work performed on Sundays, 
holidays and after hours. Not so the 
immigration employes. | 

The best safeguard against venality in 
Government Service is proper compensa- | 
tion, yet for years a shortsighted policy | 
of economy has refused to set up that 
safeguard. To the credit of the em- 
ployes of the Immigration Service be it 
said that their individual integrity, de- | 
spite great temptations, ranks’ as high 
as any branch of the Federal Service. 

The low standard of compensation is 
not limited to the inspectional forees. 
Clerks performing duties similar to | 
those of court stenographers are given | 
salaries lower than that obtained for | 
ordinary routine clerical work. 

Guards and matrons, responsible for 
the safekeeping or delivery to destina- | 
tion of many dangerous aliens, receive 
an average salary of $25 a week. Even 
laborers receive smaller compensation 
than that given to men performing the 
same kind of work in other departments. 
Out of the salaries of all the employes 
comes the 312 per cent which must be 
contributed to the pension fund. 

It is rather incongruous that this con- | 
dition should prevail in the Labor De- 
partment which was chiefly organized 
for the welfare of the wage earner. Re- | 
sponsible heads in the Department of | 
Labor, however, realize the inadequate 
salaries and, I am sure, ave willing to 
help increase them. 

But, Congress is the only tribunal to 
give relief. Be it remembered that the 
zeal to practice economy by the Presi- 
dent, the Bureau of the Budget and Ap- 
propriations Committees might, indeed, | 
be praiseworthy’ but even that virtue | 
can be overdone and may easily become 
# vice. 


| Louisville, Newark, New 
| Philadelphia, Portland, 


j1 per cent; and Jacksonville, 


| dence; 


| ter ¢ 


| quarters 


| ber of 
| directed 


| General’s 
| from assignment in office of Assistant Chief 


4 per cent; plate beef, pork chops, 
cheese, and lard, 2 per cent; chuck roast, 
hens, canned red salmon, fresh milk, 
baked beans, canned corn, and bananas, 
1 per cent; rib roast, bacon, oleomar- 
garine, tea, and coffee, less than five- 
tenths of 1 per cent. 
Twelve articles decreased: 


cornmeal, 2 per cent; round steak, leg 
of lamb, evaporated milk, rice, and 
raisins, 1 per cent; sirloin 


The following 11 articles 
change in 
substitute, bread, flour, rolled oats, corn- 
flakes, wheat cereal, macaroni, navy 
beans, canned peas, canned tomatocs, 
and sugar. 


Food Costs Higher 
In 49 of 51 Cities 


During the month from September 15, | 


1927, to October 15, 1927, the 
cost of food increased in 49 of the 51 cit- 
ties as follows: Baltimore, Kansas City, 
Minneapolis, New York, Pittsburgh, and 
Rochester, 3 per cent; Atlanta, Boston, 
Bridgeport, Buffalo, Cincinnati, Denver, 
Fall River, Indianapolis, Little Rock, 
Louisville, Newark, New Haven, Norfolk, 
Philadelphia, Portland, Me., St. Paul, 
Haven, Norfolk, 
Me., St. Paul, 


Salt Francisco, and 


Lake City, San 


Scranton, 2 per cent; Birminghan, Chi- 


cago, Cleveland, Columbus, Dallas, Los 
Angeles, Milwaukee, Omaha, Portland, 
Oreg., Providence, Richmond, St. Louis, 
Savannah, Seattle, Springfield, Ill, and 
Washington, 1 per cent; Charleston, S. Ge 


| Houston, Manchester, Memphis, Mobile, 


New Orleans, and Peoria, less than five- 
tenths of 1 per cent. 

In two cities food decreased: Butte, 
less than 
five-tenths of 1 per cent. 

For the year period October 15, 1926, 
to October 15, 1927, 49 cities showed 
decreases: Jacksonville, 8 per cent; 
Omaha, 6 per cent; Houston, 5 per cent; 
Butte, Charleston, S. C., Cincinnati, 
Cleveland, Denver, Kansas City, Mobile, 
Peoria, Richmond, and St. Paul, 4 per 
cent; Birmingham, Chicago, 
Indianapolis, Los Angeles, Memphis, | 
Milwaukee, Minneapolis, St. couis, Sa- 
vannah, and Washington, D. C., 3 per 
cnet; Atlanta, Baltimore, Detroit, Little 

ock, Louisville, Manchester, New Or- 
leans, Philadelphia, Salt Lake City, and 
Springfield, Ill, 2 per cent; Bridgeport, 


| Dallas, New Haven, Norfolk, Pittsburgh, | 


Portland, Me., Providence, San Francisco, 


| Scranton, and Seattle, 1 per cent; Boston, 


Newark, Portland, Oreg., and Rochester, 
less than five tenths of 1 per cent. 
In Fall River and New York there 


| Was an increase of 1 per cent in the year. 


Comparisons Made 
With Prices in: 1913 

As compared with the average cost 
in the year 1913, food on October 15, 
1927, was 66 per cent higher in Chicago; 
65 per cent in New York and Washing- 
ton; 63 per cent in Baltimore, Detroit, 
and Richmond; 62 per cent in Atlanta 
and Scranton; 61 per cent in Birming- 


| ham and Philadelphia; 60 per cent in 


Boston, Buffalo, Pittsburgh, 
59 per cent in New 
St. Louis; 58 per cent in 
Fall River, and Milwaukee; 56 per cent 
in Charleston, S. C. and Cleveland; 
55 per cent in Dallas and Manchester; 


and Provi- 
Haven and 
Cincinnati, 


| 54 per centi n Newark, New Orleans, and 


San Francisco; 53 per cent in Louisville; 
52 per cent in Indianapolis; 51 per cent 
in Kansas City and Minneapolis; 50 per 
cent in Jacksonville; 49 per cent in Little 
Rock; 48 per cent in Omaha; 47 per cent 
in Memphis; 44 per cent in Los Angeles 
and Seattle; 41 per cent in Portland, | 
Oreg.; 39 per cent in Denver; gnd 34 per 
cent in Salt Lake City. 


Prices were not obtained in Bridge- 


| port, Butte, Columbus) Houston, Mobile, 
| Norfolk, 


Peoria, Portland, Me., Roches- 
ter, St. Paul, Savannah, and Springfield, 
Ill., in 1913, hence no comparison for the 
14-year period can be given for these 
cities. 


‘ 


Army Orders 


Issued November 17. 
George F. Waugh, Infantry, now at | 
teed General Hospital, Washington, 
directed to report for examination 
Army retiring. board, Washington, 


Maj. 
Walter 
D:-C.s 
before 
D. C. 

Mast. Sgt. Fred Dombacher, Quartermas- | 
orps; placed upon retired list at Fort | 
Riley, Kans. | 

Capt. Fioyd E. Galloway, Air Corps, 
granted leave of absence for thrge months. 

Warrant Officer Harry E. Hampton, head- 


| quarters Fourth Corps Area, I’ort McPher- | 


resignation accepted. 

Lieut. Col. Charles Whitney Savage, 
Adjutant General’s Department Rescrve, 
ordered to active duty, and detailed as an 
additional member of the War Department 
General Staff; directed to report for duty 
to Chief of Staff. 

Second Lieut. Raymond Brownell Bates, 
Engineers Corps Reserve; order of Novem- 
ber 2 revoked. 

Maj. Rodney Harris Reese, Corps of 
Engineers Reserve, ordered to active duty, 
and directed to report for training to execu- 
tive officer New York engineer procurement | 
district, New York City. 

Capt. Severn T. Wallis. jr-, 18th Field 
Artillery, relieved from assi=@mment to that | 


son, Ga.; 


Fort Sill, Okla. 

Warrant Officer Ferdinand Schultz, head- 
Second Coast Artillery district, | 
Fort Totten, N. Y.; resignation accepted. 

Maj. George L. Miller, Field Artillery | 
Reserve, relieved from assignment in office 
of Assistant Chief of Staff. Washington, D. | 
C., and from detail as an additional member | 
of the War Department Genera! Staff, and 
directed .to proceed home, reverting to in- 
active status. 

Lieut. Col. Onan A. Hydrick, Infantry 
Reserve, relieved from assignment in office 
of Assistant Chief of Staff, Washington, D. 
C., and from detail as an additional meme 
War Department General Staff, and 
to proceed home, reverting to in- 
status, 

Frederic G, Bauer, 
Department 


active 
Col. Judge Advocate 


Reserve, relieved 


of Staff, Washington, D, C., and from detail 


Nnultifarious 


Onions, 
9 per cent; potatoes, 6 per cent; cab- | 
bage, 5 per cent; prunes, 4 per cent; | 


steak, and | 
| ham, less than five-tenths of 1 per cent. | 
showed no | 
the month: Vegetable lard | 


average | 


Columbus, | 
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Topical Survey of ‘the Government 


HIS vast organization has 
mever been studied im detail 
as one picce of administrative 
mechanism. No comprehensive 
effort has been made to list its 
activities, “or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM. H. TAFT, 
President of the United States, 
1909-1913 


desire 
money 


HE people of the United States 
are not jealous of the. amount 
their Government costs, if they are 
sure they get what they need and 
for the outlay, 
is being spent fer objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


oe a daily topical, survey of 
all the bureaus of the National 
Government, grouping related activi- 
. ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923 — 


that the 


7 


Dustin Atmosphere Measured to Determine 


Effects on Lighting and on Health of People 


Topic 26—Weather 


Thirteenth Article—Atmospheric Dust 


In these artickes presenting a Topical Sur- 
vey of the Goverment are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Induste24, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian A fFairs, Aeronautics, Agricil- 
ture, Fisheries ard Mines and Minerals. The 
present group deals with Weather. 


By Herbert H. Kimball, 


Metecrologist in Charge of Solar Radiation, Weather 
Bureau. 


HE intensity of sunlight is closely related to 

the purity of the atmosphere. Smoke and dust 

pattices weaken the incoming rays by both 

scattering and absorbing them. To the solar 
radiation section of the Weather Bureau has therefore 
been assigned the task of counting the dust particles 
per unit volume present in the atmosphere, and, by a 
chemical process, the measurement of the sulphur 
content of the atmosphere. Also, as closely allied with 
the above, records of horizontal visibility, and the per- 
centage of polarization of skylight. In cities, smoke 
is the great source of atmospheric contamination. 


Most of the obserwational work is done in an ob- 
servatory on the grounds of the American University, 
at Nebraska and Massachusetts Avenues, Northwest, 
Washington. D. C. 

a *» * 

N instrument modeled after the human breathing 
~ “apparatus is used to measure the amount of dust 
particles in the air. For the lungs a suction pump is 
substituted; foe the mouth, a small metal box; for 
the lips, a metal plate containing a small slot, and to 
the plate is attached a tube lined with wet blotting 
Paper so as to saturate the air with moisture as it 
passes through. In the box, directly in front of the 
slot, is plaed a very small and thin glass disk—a 
miicroscope cover glass is often used. 


The apparatus is. made to inhale by a pull on the 
piston of the suctiom pump. This movement of the 
Piston produces a partial vacuum in the metal box, 
and as the air enters moisture is condensed on the 


irregular in shape, which is taken up from the surface 
of the ground by the wind; a few crystals, principally 
salt, and in the warm months of the year pollen from 
plants and spores from rusts or molds. In the suburbs 
there are added to the country dust the products of 
combustion, such as soot and ask and compounds both 
of sulphur and tar. In the city there is an increase 
in the combustion products and also dust from build- 


ing operations. 
* * * 


The average diameter of country dust particles is 
about two one hundred thousandths of an inch; that 
of suburban dust about twice, and that of city dust 
about three times as great. The entire 2,000 parti- 
cles from a cubie inch of country air if in a straight 
row and otuching one another would form a line 
only .04 inch in length; those-from suburban air would 
span 1.2 inches, while those from the city air would 
make a string 6.9 inches long. 


The suburban dust line is 30 times and the city 
line 170 times as long as that from the open country. 
The volume of dust from suburban air is 120 times, 
and that from city air is 1,550 times that from the 
country. 

* * * 

A§ to the actual mass of solid particles in smoky 

air; in the city of Pittsburgh in one year the fall 
of soot from the atmosphere was over 1,000 tons per 
square mile, or enough for the whole city to make a 
close string of loaded ash carts 250 miles long. This 
was before the Mellon Institute of the University of 
Pittsburgh had developed methods of smoke prevention 
which have since been adopted with gratifying results. 


Can any good come from the presence of dust in 
the atmosphere? Returning to the dust counter, when 
the air was cooled by expanding in the metal box 
between the dampening tube and the pump, the sur- 
plus moisture condensed on the dust particles. Had 
there been no dust particles there would have been 
little or no condensation. The same is true in nature. 
When air rises to pass over a mountain, for instance, 
it often cools to such an extent as to become saturated 
with moisture. Moisture will then begin to deposit on 
the dust particles in the air, forming a cloud, from 
which rain may fall. In the absence of dust particles 
there would be practicafly no condensation, no cloud 
and no rain. Fortunately, there always are sufficient 
dust particles in the air everywhere to form the neces- 





| tions 
| cellation. 


' fantry; 


dust particles that came in with it. 


their weight and stickiness that they strike the cover 


glass and adhere to it. If the glass 


a fine whitish line of moisture will be 
cover glass. This moisture quickly evaporates, but the 
dust, though invisible to the naked eye, remains on the 


glass. 


*” * * 


- In the examination of this dust a microscope is 

the diameters of 
and their cross-section one million 
With it can be counted dust particles having 
a diameter as small as 0.000008 inch. 


used that magnifies 
one thousand times, 
times. 


cles neither reflect light nor casi a 
fore cannot be seen. 


It would be a tedious task to actually count every 
particle in the fine line of dust; hence its length and 


breadth is measured, the number 


tained in two or three typical bands across it counted 
and then the number in the whole line computed. 


* * & 


AIR brought from the open country by a northwest 


-™“ wind contains about 2,000 dust 
inch; that on an average morning 


of 1925-26, about 30.000, and that from the smoky air 


of Washington about 115,000. 
cles per cubic inch is 
atmosphere of large 
burred, 
found. 


But 


cities where 


Furthermore, the 


sists principally 


Copyright, 


Daily Decisions 
of the 
Accounting, Office 


The Complroller General of the 
U nited States, as head of the Gen- 
eral Accounting Office, aust aprrove 
of all expenditures br Governnent 
agencies before such  eapenditures 
jinally become closed transactions. 
Interpretation of the Laws is neces- 
sary, therefore, in many instances. 
The latest decigjons with respect to 
expenditures made by the Comp- 
troller General follow = 
A-20158. (8) Air mail contracts—Combina- 
to restrain bidding——S ubletting—Can- 
Under sections 3737 and 3963, 
Revised Statutes, as modified by the act of 
May 17, 1878, 20 Stat. 62, the assignment or 


| regiment and assigned to lst Field Artillery, panaenets of a contract for carnying the 


| ter 


without the consent of the Postmas- 
General is prohibited, and upon can- 


~ —— 


| as am additional member of the War De- 


partment General Staff, amd directed to 
proceed home, reverting to inactive status. 

Col. Frederick G, Stritzinger, jr., Infan- 
try; order of November 12 granting him 
leave of absence revoked ; directed to pro- 
ceed to his home and await retirement. 

Second Lieut. Lee Warren Waddell, Coast 
Artillery Corps; order of August 17 revoked. 

Second Lieut. Thomas ©. Wood, jr., In- 
transfer to Field Artillery an- 
nounced; relieved from assignment to 29th 
Infantry, Fort Benning, Ga , and assigned to 
2nd_ Battalion, 16th Artillery, Fort Bragg, 
N. C. 

Second Lieut. Verne C, Hill, Veterinary 
Corps, relieved from assigenment at Fort 
Bliss, Tex. and assigned to duty at Camp 
Marfa, Tex. 


not an unusual mumber for the 


dust found in country air con- 
of finely powdered 


This, so increases 


is quickly removed 
seen on the 


sary nuclei for condensation. 


* * * 


A smoke cloud, if dense, will retard the cooling of 
the atmosphere below it during the night. 
fruit growers formerly thought it necessary form such 


In fact, 


a cloud over their orchards to protect them from dam- 


age when frost threatened. 
fective protection is afforded by burning the fuel and 
thus producing heat to raise the temperature of the 
air in the orchard, rather than by forming an objec- 
tionable smoke cloud to prevent cooling. 


the particles 


Smaller parti- 
shadow and there- 


But is smoke actually harmful? 
nuisance because it is so filthy. 


It is known that more ef- 


Certainly it is a 
It is an expense, be- 


cause when it becomes dense, it diminishes the intensity 


day. 
of particles con- 


of daylight to less than a quarter of that on a clear 
Furthermore, the city dweller wants to know 
what becomes of the 69,000,000 solid particles he often 
breathes in a single minute. 
nostrils they will act very much like the cover glass 


If he breathes through his 


in the dust counter and collect the dust particles, as 


particles per cubic 
during the winter 


115,000 dust parti- 


bituminous coal is 


In fact, five times this number is sometimes 


his handkerchief is apt to show him. 
through his mouth many of the particles will lodge 
in his lungs. Examination of the lungs of persons who 
had resided for a long time in smoky cities has shown 
them to be blackened by the soot from the air. 
what effect this may have upon health is for the medi- 
cal profession to say. 


If he breathes 


Just 


In the next article, to be published in the issue of 
November 21, B. C. Kadel, Chief of the Instrument 


mineral matter, 


19°27, 


cellation of said contract because of sub- 
letting or assignment the contractor is 
chargeable with any damage resulting to 
the United States thereby. 

Amounts earned prior to such cancella- 
tion are not forfeited under section 3950, 
Revised Statutes, nor otherwise but are to 
be retained to reimburse the Government 
for any damages sustained because of the 
subletting and consequent cancellation of 
the contract, 

A-20381. (8S) Army Nurse Corps—Retired 
pay—Act of May 13, 1926, 44 Stat. 531. 
Retired members of the Army Nurse Corps 
are entitled to 38 per centum of the annual 
active base pay received at time of retire- 
ment multiplied by the total number of 
complete years of active service rendered 
prior to retirement, not exceeding 75 per 
cent plus the additional amount prescribed 
for each complete year of service in the 
various grades, the period of time less than 
a year served in a higher grade to be added 
to the time served in a lower grade to de- 
termine the complete numberof years 
served. 

Service as temporary chief nurse is not 
within any of the grades for which addi- 
tional supplemental annual retired pay is 
authorized and may not be counted in its 
computation. 

A-20349.. Appropriations: — Availability— 
Hoof and Mouth Disease. Appropriations 
made for the eradication and control of the 
hoof and mouth disease are not available 
for payment of the value of hay not har- 
vested due to quarantine restrictions of 
State authorities. 

A-20151. Public utilities—Water—Defee- 
tive meters — Navy Department. ‘he 
amount of water consumed by the Govern- 
ment during a period when the meters 
failed ‘o register, under a contract not 
providing for such contingency, may be 
estimated by taking the average monthly 
consunrption shown by meter readings dur- 
ing a period when the ¢onditions as to ¢on- 
sumption were substantially the same, and 
payment.on that basis is authorized. 

A-20152. Contracts—-Awards to other than 
the lowest bidder—-War Department, The 


‘ awarding of a contract to other than the | requirement. 


Division, Weather Bureau, will tell of the work of 
his organization. ¢ 


oy The United States Daily Publishing Corporation, 


lowest bidder is authorized where it ap- 
pears the four bidders submitting low bids 
were requested after the bids were opened 
to submit samples of the articles they 
proposed to furnish for the purpose of de- 
termining by comparison whether such 
articles were up to the standard called for 
in the advertisement for bids and one of the 
lower bidders failed or refused to submit a 
sample as requested and the samples sub- 
mitted by the two other lower bidders did 
not comply with the specifications. 

A-20360. Employes of the United States 
stationed in foreign Countries—Payment of 
salaries—Loss by exchange. Under no cir- 
eumstances is an employe of the United 
States stationed’ in a foreign country en- 
titled, as a matter of right, to payment of 
his salary in foreign money or by means of 
a draft drawn on the Department in which 
he is employed. Primarily he is entitled 
to payment in United States money and it 
is only when.such money is not available 
that payment in foreign money is author- 
ized, the sum payable in foreign money 
being the equivalent of the sum due in 
United States money at the time and place 
of payment. 

There is no authority for reimbursement 
of consul for amount claimed as loss by 
“ gxchange in converting United States money 
received in payment of consular fees into 
Mexican money for the purpose of paying 
employes of the consulate, there being no 
necessity-in the instant case for the ex- 
change of United States money so received, 
and such exchange being expressly prohi- 
bited by Section 3651, R. S. 

A-20439. (8.) Postal Service—Compen- 
satory Time or Overtime for Christmas Day. 

It is within the administrative authority 
of the Post Office Department to fix a min- 
imum service requirement of less than 
eight hours for postal employes on Christ- 
mas Day and to grant compensatory time 
of one day within the next 30 days if such 
minimum service requirement is performed 
on Christmas Day, or to give the employe 
overtime pay for, the -actual number of 
hours worked on Christmas Day, whether 
more or less than the minimum service 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Albery, William, A parliamentary history of 
the ancient borough of Horsham, 1295- 
1 with some account of every con- 
tested clection, and so far as can be 
ascertained, a list of members returned, 
by ... With an introduction by Hilaire 
Belloc ... 557 p., illus. N. Y., Long- 
mans, 1927. 27-21918 

Bitting, Arvill Wayne. Asparagus. 44 p. 
Baltimore, Md., 1926. 27-16640 

Blumenfeld, David. Modern Bible verses, 
1 v. St. Paul, 1927. 27-21936 

British museum (Nat, hist.) . . . Summary 
guide to the exhibition galleries. W ith 
view of the facade and three plans. 3d 
ed. 16 p. London, Printed by order of 
the Trustees, 1926. 27-16058 

Bronk, Isabelle. Paris memories. 9! Pp. 
Phila., Dorrance and co., 1927. 27-21928 

Bruce, George H. Liie’s sunshine; memo- 
ries, sayings, songs 2nd sentiments. 91 p. 
N .Y., Avondale press, 1927. 27-1983 

Cederberg, John O Instructions for 
municipal accounting in local improve- 
ments and special assessments. (The 
league of Minnesota municipalities. Pub- 
lication no. 18.) 16 p. Minneapoli 
versity library, 1927. 27-21922 

Cervantes Saavedra, Miguel de. Rinconete 

y Cortadillo, novela ejemplar. Edited 
with introduction, notes and vocabulary 
by John Thomas Lister. (The Borzoi 
Spanish texts.) 98 p. N. Y., Knopf, 1926. 

27-21951 

Connes, Georges A. A dictionary of the 
characters and scenes in the novels, ro- 
mances and short stories of H. G. Wells, 
by... 439 p. Dijon, Darantiere, 1926. 

27-21949 

Dana, Richard Henry. . Two years be- 

fore the mast, by .. illustrated by 

Mahlon Blaine. (The father and son 

library.) 418 p. N. Y., J. H. Sears & 

co., 1927. 27-21923 


De Jean, Louis Leon. Winged trails. 89 p. 


San Francisco, California press, 192 


Dulles, John Foster, 1888. Polish stabiliza- 
tion plan. 10 p. N. Y., 1927. 27-21915 
Fischer, Max. 1880. Des histoires droles 
pour la jeunesse, par Max et Alex Fischer, 
edited with introduction, notes, exercises 
and vocabulary by Gino A. Ratti 
illustrations by L. Kern. (Borzoi texts in 
French.) 233 p., illus. N. Y., Knopf, 
1927. 27-21993 
Frazer, Sir James George. Man, God and 
immortality; thoughts on human progress, 
Passages chosen from the writings of 
Sir James George Frazer ... revised and 
edited by the author. 437 p. N. Y., Mac. 
millan, 1927, . 27-21924 
Fries, Charles Carpenter, 1887. The teach- 
ing of the English language. (Nelson’s 
English series.) 187 p. N. Y., Nelson, 
1927. 27-21988 
Gt. Brit. War office. .. . Notes on hot water 
supply and heating installations for W. 
D. purposes. 1927... The War office, 
1ith January, 1927. 20 p. London, H. M. 
Stationery off., 1927. 27-16664 
Guiterman, Arthur. Wildwood fables. 130 p. 
N. Y., Dutton, 1927. 27-21989 
Guthrie, Ramon. A world too old. 81 p. 
N. Y., Doran, 1927. 27-21941 
Hadida, Sophie C. Pitfalls in English and 
how to avoid them. 381 p. N. Y., Put- 
nam, 1927. 27-21992 
Hornimen museum, London. .. A hand- 
book to the Marine aquaria, with two 
plates. (3d ed.) 69 p. London, London 
County council, 1927. 27-16067 
Horst, E. Clemens. Anti-saloon league 
refuted, proofs of the untruth of all the 
important statements, favorable to pro- 


Uni- | 





hibition, made by Irving Fisher, Yale’s | 


professor of economics, in his “Prohibi- 
tion at its worst.” 46 p. San Francisco, 
Calif., 1927. 27-21914 
Irish Free State. Dept. of education. The 
teaching of rural science and nature 
Study in primary schools. Regulations 
and explanatory notes for teachers based 
on the syllabuses in rural science and 
nature study contained in the report and 
programme presented by the National 
programme conference and adopted by 
the Department of education, 1936. 47 p. 
Dublin, Stationery office, 1927, 


Japan society of New York. Townsend 
Harris endowment fund committee. The 
story of silk, issued February, 1927. 35 p. 

_N. Y¥., Japan society, 1927. 27-16662 

Katzin, Winifred, comp. Eight European 
plays, selected by . . . preface by Bar- 
rett H. Clark. 426 p. N. Y., Brentano 

_ 1997. 27-21989 

Kneier, Ckarles Maynard. State regulation 
of public utilities in IMigois. (Univer- 
sity of Illinois studies in the social 
sciences, vol. xiv, no. 1.) 226 p. Urbana, 
The University of Illinois, 1927. 

27-21917 


Labiche, Eugene Marin. Le voyage de 
Monsieur Perrichon; comedie en quatre 
actes par... et Edouard Martin. Ed. 
scolaire moderne avee notes, exercises 
d’assimilation. et vocabulaire, par Leopold 
Cardon ... 158 p., ilius. N. Y., Scribner, 
1927. 27-21991 

League of Minnesota municipalities. Com- 
mittee on safety & traffic. ...A proposed 
traffic ordinance for municipalities in 
Minnesota. (The league of Minnesota 
municipalities. Publication no. 19.) 16 p. 
Minneapolis, University of Minnesota 
library, 1927, 27-21920 

. - International eco- 

nomic conference, Geneva, May, 1927. 

Documentation. tecruitment and train- 

ing of skilled workers and technical staff 

in Great Britain and Germany. From in- 

‘formation supplied by Sir Arthur. Balfour 

and M. C. Lammers. (C. E. I. 38. League 

of nations. Economie and financial see- 
tion. Publications of the League of na- 

tions. II. Economic and financial 1927. 

Tf. 37.) 9p. Geneva, Imp., J. d. G., 1927. 

27-16631 

London. County council. Education dept. 
- . . Evening institutes. Memorandum on 
the teaching of the domestic crafts and 
home organization and suggestions for 
syllabuses of instruction. 36 p. London, 
London County council, 1926. 27-16656 

London. Science muscum. ... Catalogue of 
the collections in the Science museum, 
South Kensington, with descriptive and 
historical notes and illustrations. Elec- 
trical engineering, comp. by -F. St. A. 
Hartley, A. C. G. I. 116 p. London, H. 


When you want to know 
something about any ac- 
tivity of the Government, 
ask the Inquiry Division 


of The United States 


27-16071 | 





M. Stationery off., 1927. 27-16641 
Mulgan, Alan E. Home; a New Zealander’s 
adventure, by ... with a prefatory note 
by J. C. Squire and five wood-cuts by 
Clare Leighton, 226 p. N. Y., Longmans, 
1927. 27-21930 
National fertilizer association (1925). Pro- 
ceedings of the ... annual convention 
of the National fertilizer association. 2d 
1926. 1 v., illus. Washington, D. C., The 
Association, 1926. 27-16642 
New York (City) Bureau o! public improve- 
ments. ... Report on the main drainage 
and sewage disposal-of the area tributary 
to Jamaica Bay. 83 p. New York, S. L. 
Parsons & co., 1917. 27-16665 
Nicholson, Kenyon, ed. The Appleton bodk 
of short plays (second series) actable 
short plays for amateurs, edited by Ken- 
yon Nicholson . .. introduction by Bar- 
rett H. Clark .,. 332 p. N. Y., D. Appleton, 
1927. 27-21940 
Pemberton, Thomas James. Gallipoli today, 
by .. . with an introduction by General 
Sir Ian Hamilton... 114 p. London, Benn, 
1926, 27-21982 
Perry, Frances Melville. The art of story- 
writing. 246. p. London, Bell, 1926. 
27-21948 
Purinton, Herbert The achieve- 
ment of Israel. Y., Seribner, 
1927. 27-22042 
Robinson, Gleeson Edward. Public authori- 
ties and legal liability, by ... with an 
introductory chapter on remedies against 
the crown, by J. H. Morgan. (“Thesis ap- 
proved for the degree of doctor of laws 
in the University of London.”) 286 p. 
London, University of London press, Itd., 
1925, 27-282061 
Romains, Jules. ... Knock; ou, Le triom- 
phe de la medecine, edited with introduc- 
tion, notes, and vocabulary, by Albert 
Douglas Menut... and Dwight Ingersoll 
Chapman. (The Century modern language 
series.) 109 p. N. Y., Century, 1927. 
27-21987 
If dreams came true, 
89 p. N. Y., The Avon- 
27-21934 


Ronelle. 
218 p. N. 


Ruedi, Norma Paul. 
and other poems. 
dale press, 1927. 

Samuel, Sir Herbert Louis. The problem of 
the coal mines, by the Right Hon. Sir 
Yerbert Samuel (chairman of the 
Royal commission on coal). 16 p. London, 
Liberal publication department, 1927. 

27-21919 

South Africa. Irrigation dept. ... Rain- 
fall normals up to the end of 1925. With 
an introduction and brief summary of 
The rainfall of the Union of South Africa, 
(Including 35 maps). By A. D. Lewis.. 
direction of irrigation. Normal van 
reenval tot op die end van 1925. Met ’n 
inleiding en kort samevatting van die 
Unie van Suid-Afrika. 109 p. Cape Town, 
Cape times limited, 1927. 27-16053 

Stowart, Douglas. ... How to play soccer, 
by Douglas Stewart. (Spalding “red 
cover” series of athletic handbooks, no. 
39R.) 114 p. illus. N. Y., American sports 
publishing co., 1927. 27-22027 

Turner, Warner, comp. Essays of the past 
and present, selected and arranged by 
Warner Taylor. 614 p. N. Y., Harper, 
1927, 27-21990 

Thomas, Charles Swain. The teaching of 
English inthe secondary school, by 
Charles Swain Thomas . Rev. ed. 
(Riverside textbooks in education.) 604 p. 
Boston, Houghton, 1927. 27-21994 

Tosdal, Harry Rudolph. Principles of per- 
sonal salesmanship, by ... an abridgement 
of “Principles oi personal selling’. 425 
p. Chicago, Shaw, 1927. 27-21916 

Walker, Harvey, comp. ... Tax rates, as- 
sessed vaduations, and exempt property 
in Minnesota, 1927, compiled by ... and 
Francis J. Putman. (The league of Minne- 
sota muncipalities. Publication no. 17.) 
32 p. Minneapolis, University of Minne- 
sota library, 1927. 27-21921 

Wilson, Bingham Thoburn. The dagger; a 
poem of Spanish California, by ... decora- 
tions by Herbert Rasche. 140 p. Los 
Angeles, Calif., Wetzel publishing co., 
(1927. 2-21938 

Wolstenholme, Edward Parker, ed. Wolsten- 
holme & Cherry’s Conveyancing statutes, 
&c,...11th ed., by Sir Benjamin Lennard 
Cherry ... John Chadwick .. .” and John 
Robert Perceval Maxwell . .. 2 v. Lon- 

_ don, Stevens, 1925-27. 27-22065 

Young, Geoffrey Winthrop. On high hills; 
memories of the Alps, by ... with twenty- 
four illustrations. 2d ed. 368 p. Lon- 
don, Methuen, 1927. 27-21931 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Army and Militia, Aviaticn and Pensions. 
List of publications relating to these 
subjects for sale by the Superintendent 
of Documents. Price list 19-18th edition. 

[26-26487} 

Trading Under the Laws of Colombia. By 
Joaquin Servera, Chief, Section of Legal 
Information Division of Commercial 
Laws. Trade Promotion Series No. 53, 
Issued by the Bureau of Foreign and 
Domestic. Commerce. Price, 10 cents. 

27-27657 

Development, Mining, and Handling of Ore 
in Folded and Faulter Areas, Red Iron 
Ore Mines, Birmingham District, Alabama. 
By W. R. Crane. Issued by the Bureau, 
of Mines, Department of Commerce. Price, 
15° cents. 27-27707 

Address of President Coolidge at the Award- 
ing to Col. Charles A: Lindbergh by the 
National Geographic Society of the Hub- 
bard Medal, Washington, D. C., November 
14, 1927. Price, 5 cents. 27-27706 

Decisions of the Interstate Commerce Com- 
mission of the United States (Finance 
Reports) September, 1926-March,’ 1927. 
Volume 117. Reported by theCommission. 
Price, $2.25. 8-30656 

Supplement to Annual List of Publications, 
Department of Commerce. October 31, 
1927. Free at the Department. 

Internal Revenue Bulletin. Volume VI, No. 
46. [22-26051} 
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‘AuTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 
PuBLIsHED WiTHOUT COMMENT BY THE UNITED States DaAILy. 


Reviews 


Petition Must Rest 
On Record in Case 


Cannot Be Added to or in Any 
Manner Strengthened By 
Additional Facts. 


GeEorGE M. Swirt, PETITIONER, v. R. W. 
PARMENTER, Hitt Moorr, SUCCESSOR 
TO W. E. MCKINNEY, AS GUARDIAN OF 
MarRTHA JACKSON, AN INCOMPETENT 
MartHa JACKSON Davis, AND HUBERT 
Work, AS SECRETARY OF THE INTERIOR, 
No. 340; Hitt Moore, Successor, Etc., 
PETITIONER, V. HUBERT WorK, ETC., 
AND R. W. PARMENTER, No. 3413; Cir- 
CuIT CouRT OF APPEALS FOR THE 
EIGHTH CrrcuIrT. 

Each of the petitioners herein asked 
to file a bill of review to open and mod- 
ify a decree, on the ground that there 
was error of law apparent upon the face 
of the decree and on the ground that 
there was newly discovered evidence 
which might have produced a different 
determination. In support thereof peti- 
tioner sought to show that a subsequent 
decision established a new rule which 
would require a different result. The 
court refused to grant the petition as 
prayed. 

Chester I. Long (Peter Q. Nyce, Aus- 
tin M. Cowan, J. B. Campbell, J. D. Hous- 
ton, W. E. Stanley, George E. Chamber- 
lain and W. W. Pryor with him on the 
brief), for petitioner George M. Swift. 
Sid White’ (R. S. Cate with him on the 
brief), for petitioner Hill Moore. 

O. H. Graves, Assistant Solicitor In- 
terior Department (E. 0. Patterson, 
Solicitor Interior Department, with him 
on the brief), for respondent Hubert 
Work. Webster Ballinger for respondent 
Martha Jackson Davis. 


Bill of Review Sought 


To Open and Modify Decree 

Before Lewis, Circuit Judge, and Pol- 
lock and Scott, District Judges. Judge 
Lewis delivered the opinion of the court, 
the full text of which follows: 

Each of the petitioners, George M. 
Swift and Hill Moore, asks leave to file 
a bill of review, for the purpose of open- 
ing and modifying a decreé¢ entered in 
Cause No. 2017, entitled: The United 
States of America v. Bessie Wildcat et 
al., heretofore pending in the United 
States District Court for the Eastern 
District of Oklahoma, which decree was 
entered on June 17, 1919, and thereafter 
modified on September 27, 1922, pur- 
suant to mandate of this court. 

That suit was brought against Bessie 
Wildcat, Martha Jackson, other named 
full blood Creek Indians, Black Panther 
Oil and Gas Co., and others, to cancel an 
allotment made to Barney Thlocco, a 
full blood Creek Indian, out of Creek 
Tribal lands. Early in the progress of 
that case it was held that the ground on 
which the United States sought to im- 
peach the validity of the allotment was 
not maintainable (United States v. Wild- 
cat, 244 U. S. 111); and thereafter the 
issues that remained in the case, 
Thlocco having died, were between 200 
or more intervening Creek Indians who 
claimed to be his heirs, as well as Martha 
Jackson and other original defendants 
who set up heirship. 

The allotted quarter section of land 
proved to be of great value in oil de- 
posits, and this was doubtless the in- 
centive that brought on so many inter- 
ventions. In behalf of Martha it was 
asserted that Barney Thlocco and all 
of his children, except. Martha’s mother, 
had died in an epidemic of smallpox, 
that afterward her mother married 
Saber Jackson, that Martha was’ the 
only issue of that marriage and her 
mother was deceased. Saber Jackson, 
the father of Martha, claimed a curtesy 
consummate, 


Oil Company Acquired 


Lease by Assignment 

As the guardian of Martha he gave an 
oil lease to one Johnson, which by as- 
signment passed to the Black Panther 
Oil & Gas Company. For the purpose 
of protecting those who might ultimately 
be found to be entitled to the royalties 
on the oil produced, the court in 1914, 
pending the litigation, appointed a re- 
ceiver to hold 25 per cent of the. pro- 
duction or its value, and that fund had 
accumulated to more than $1,000,000 at 
the time of final decree. 

Saber Jackson had been removed as 
Martha’s guardian and R. W. Parmenter 
appointed. He employed counsel to 
represent his ward’s interest throughout 
the litigation, and they rendered the 
Necessary services. 

On May 9, 1919, the day before Mar- 
tha Jackson reached the age of 18, the 
county court of Seminole County, Okla- 
homa, which had appointed Pdtmenter 
her guardian while she was a minor, 
found that she was an incompetent adult, 
and on that day appointed Parmenter 
guardian of her person and property be- 
cause of her incompetency. On the 19th 
day of May, 1919, the county court of 
Okfuskee County, Oklahoma, entered an 
order finding Martha Jackson an incom- 
petent adult: and appointed W. E. Mc- 
Kinney as her guardian, and that ap- 
pointment is the real cause for both of 
these petitions. 


Another Guardian Named 


By Different Court 

On May 19, 1919, the day on which 
McKinney was appointed guardian by 
the county court of Okfuskee County, 
he made a contract with petitioner 
Swift, by which he undertook to employ 
Swift as his attorney, and in considera- 
tion of the services to be performed by 
Swift, McKinney agreed that Swift 
“shall have and receive one-half of all 
property or money which may be re- 
covered by him in any suit or suits filed 
by him, whether ‘received upon any set- 
tlement -or compromise or upon judg- 


ment.+ In consideration of the fee hereby 
agreed to be paid, the said Swift hereby 
undertakes and agrees to diligently and 
carefully prosecute, or cause to be prose- 
cuted, such suit or suits as may be neces- 
sary for the recovery of the above de- 
scribed property and royalties, and if 
said suit or suits are defeated, to claim 


j no further compensation, but in the event 


said second party shall recover, or cause 
to be recovered, either upon settlement 
and compromise or judgment, any part 
of said property or royalties, he shall 
be entitled to and shall receive one-half 
of such recovery as full compensation; 
and the party of the first part hereby 
appoints and designates the said sec- 
ond party (Swift) his true, sole and law- 
ful attorney in said matter with full 
power to settle, compromise and receipt 
for all money or property and hereby 
assigns, conveys and sets over to said 
second party an undivided one-half in- 
terest in all sums of money or property 
recovered by him, and that the services 
so rendered shall be a first lien upon 
the subject of said controversy in favor 
of second party and associate counsel.” 

The contract further recited that Swift 
was employed as attorney at law to 
take all necessary and pfoper steps to 
avoid and cause to be cancelled and held 
for naught all deeds, assignments, con- 
tracts and settlement or instruments of 
any character which had been made by 


. by all the interested parties, 


R. W. Parmenter, guardian of Martha ; 


Jackson, affecting her title to the quar- 
ter action and the royalties arising there- 
from. 


Regard Authority 


As Mere Pretense 


Considering the circumstances under 
which this contract was made we have 


no doubt that a Chancellor with due re- | 
gard to the interest of the ward would | 


have cancelled it as improvident and 
grossly unfair. Assuming that McKin- 
ney and Swift knew the real facts in 
connection with the litigation then pend- 
ing, the steps that had been taken to 
establish Martha’s interest, the cost of 
that litigation and the provisions made 
to safeguard her interest, we cannot re- 
gard the authority given Swift to bring 
suit or suits to recover Martha’s interest 
otherwise than as a mere pretense. 
Contracts had theretofore been made 
under which Martha was assured of get- 
ting $123,000, plus one-eighth of 25 per 
cent,of the proceeds to be derived from 
the sale of oil and gas under the lease 
during a stated time. Pursuant to these 
contracts the Black Panther Company 
had spent more than $400,000 of its 
money in the litigation to establish Mar- 
tha’s claim to the land. True, in doing 
so it protected itself as her lessee and 
grantee, but that does not lessen the 
fact that she was the beneficiary; and 
most likely would have gotten nothing 
if that assistance had not been given. 
And so we say there could have been 
no reasonable expectation of instituting 
“itigation to undo everything that had 
been done, as McKinney pretended he 
would do when he asked to intervene 
in the original cause. But that cause 
was near its close, a large sum was. to 
shortly be paid over to Martha, and un- 
der the terms of the contract half ‘of 
it would be Swift’s money. It is suf- 
ficient to say, this is a court of equity 
and its plain and unavoidable duty is 
the protection of estates of incompe- 
tents when their interests are not being 
safeguarded in litigation here. 


Mr. McKinney Denied 
Right to Intervene 

On June 17, 1919, the day on which 
the court rendered its decree in said 
Cause No. 2017, McKinney tendered to 
the court his petition of intervention 
as guardian of Martha Jackson. He re- 
cited therein much, if not all, that had 
been done in relation to Martha Jack- 
son’s claimed interest in the quarter 
section by her guardians, beginning with 
the lease made to Johnson by her father 
as her guardian, in June, 1918, charged 
that all of them were contrary to. the 
interests of Martha, that some of them 
were fraudulent, asked that they be ad- 
judged void and attacked the appoint- 
ment of Parmenter as guardian of Mar- 
tha on May 9, 1919, as having been illeg- 
ally made and alleged that it was void. 

His intervention was opposed and the 
court denied him the right to intervene, 
for the reason that his claimed right 
to intervene was based on a collateral 
attack on the action of the county court 
of Seminole County in appointing Par- 
menter. He was then granted an appeal 
to this court. We affirmed the action 
of the district court in denying McKin- 
ney the right to intervene, in an opinion 
found in 280 Fed. 486, where a review 
of the steps taken in protection of the 
interests of the ward in the litigation 
may be found. 


We expressed our reasons for affirming | 


the action of the district court, and they 
need not be repeated here, Pending that 
appeal a new situation arose by mutual 
agreement of all parties in_ interest, 
which substantially affected the interests 
of Martha Jackson and which required 
a modification of the decree that had 
been rendered by the district court. 


By stipulation of the parties it was. 


agreed that the decree should be so modi- 
fied. 

By motion of the interested parties 
it was requested that this court make 


the modification or remand the case to | 


the district court for that purpose. We 


took the latter course, and on our man- 


date the district court in obedience 
thereto modified the decree as thus re- 
quested. 


District Court Found 


Martha Jackson Was Owner 
The district court, in its decree of 
June 17, 1919, found that Martha Jack- 
son was the owner of the quarter sec- 
tion, that none of the many intervening 
defendants had any interest therein, and 
that Martha was entitled to the amount 
of the impounded royalties agreed to 
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Trade Marks 


Subsequent Decision Cannot Be Relied on to Sustain 
Granting of Bill of Review to Open and Modify Decree 


Court Has Discretion 
In Granting a Review 


Filing of Bills of Review in Suit 
Over Indian Lands De- 
nied Petitioners. 


The stipu- 
lation pending appeal increased or defi- 
nitely fixed that sum at $308,000. The 
Secretary of the Interior approved that 
agreement on condition that it “be paid 
to the Superintendent for the Five Civil- 
ized Tribes for the use and benefit of 
Martha Jackson, to be held and con- 
trolled by said Superintendent as are 
other restricted individual Indian 
moneys.” Our mandate embodied that 


provision and the decree as thus modi- 
fied has been executed. The Secretary 
has since controlled and administered the 
fund as restricted Indian funds belong- 
ing to Martha Jackson. 


Petitioners claim that it was not a 
restricted fund, and that this court erred 
in treating it as restricted. The error, 
they say, is demonstrated by a decision 
of this court found in the case of United 
States v. Gypsy Oil Co., 10 F. (2d) 487, 
rendered December 18, 1925, almost four 
years after our decision and mandate. 
280 Fed. 486. In behalf of Moore, who 
claims to be the present lawful guardian 
of Martha, it is argued that the modi- 
fication should be made so as to give 
him custody of the fund. 


On behalf of Swift it is said he has 
a suit pending in the District of Colum- 
bia against the Secretary and Martha, 
in whieh he asks for an allowance to 
himself and associates for services which 
they claim to have rendered to McKinney 
as Martha’s guardian, that the Secretary 
has answered in that suit that he holds 
the fund as a restricted fund_by virtue 
of said decree in said original cause 
No. 2017; and he wants the modification 
as an avoidance of the _ Secretary’s 
claimed defense. The Secretary and 
Martha, who is now the wife of one 
Davis, appear here separately by counsel 
and oppose the granting of leave to file 
the proposed Bills of Review. 


Validity of Appointments 
Of Guardians Determined 


We noted in our opinion (280 Fed. 
486) that after McKinney appealed from 
the order denying the intervention, Par- 
menter, as the guardian of Martha Jack- 
son, an incompetent, instituted original 
proceedings in the supreme court of 
Oklahoma against McKinney and the 
County’ Judge of Okfuskee County, in 
which he prayed that the writ of pro- 
hibition of that court might issue com- 
manding that court and McKinney to 
desist and refrain from further proceed- 
ings in the matter of the guardianship 
of Martha Jackson, and that court, while 
McKinney’s appeal was pending here, 
issued the writ prayed for. 

It held: (a) when the county court 
of Seminole County took jurisdiction (in 
appointing Parmenter), the same was 
coextensive with the State, and excluded 
the jurisdiction of the county court of 
every other county; (b) that the matter 
set up by McKinney attacking the valid- 
ity of the order appointing Parmenter, 
constituted a collateral attack upon the 
action of the county court of Senfinole 
County and was not permissible; and 
(c) that the county court of Okfuskee 
County was without jurisdiction to act 
in the premises. 


thereafter McKinney went into the 


county court of Seminole County and | 


there made a direct attack upon the 


validity of Parmenter’s appointment of | 


May 9, 1919. The county court held that 


Parmenter’s appointment was valid. The | 


question was appealed to the district 
court of that county and the _ district 


court, on March 8, 1923, reversed the | 
county court, directing that court to va- | 
appointing Parmenter. | 
Parmenter appealed from this order to | 
the supreme court, and on July 14, 1924, | 


cate the order 


he dismissed his appeal. 


Five days later the county court of | 


Okfuskee County appointed petitioner 
Hill Moore as the guardian of the per- 


son and estate of Martha Jackson Davis, 
an incompetent, she having married; but | 
strange to say, the writ of. prohibition | 


that had been issued against the county 
court of Okfuskee County and McKinney 
remained in force and effect until it was 
revoked by order of the supreme court 
on November 22, 1926. 

In doing so that court said: “That 
the judgment of the district court of 
Seminole County so made and entered 
on the 8th day of March, 1923, 








| tended limbS was 
| which opposer’s registered trade marks 


| tive properties, as evidenced by those 
It now appears that at some time | : 
the notice of opposition, from which 


Trade Marks Using 
Peanut Drawing Are 
Ruled Dissimilar 


Patent Office Upholds Regis- 
tration When Marks Have 
But One Feature 
in Common. 


PLANTERS NuT AND CHOCOLATE Co., OP- 
POSER, V. C. K. JELKS AND SON; OPppo- 
SITION 7383; COMMISSIONER OF PAT- 
ENTS. 

A mark characterizing a waitress with 
a dress like the form of a peanut shell | 
was held not to be similar to a mark | 
showing a man wearing a beaver hat | 
and carrying a cane, the man’s neck and | 
body also simulating a peanut. 

Mason, Fenwick and Lawrence for the 
opposer. E. T. and J. F. Brandenburg 
for Jelks and Son. | 

The full text of the opinion of the As- | 
sistant Commissioner of Patent Moore 
is as follows: | 

The opposer, the Planters Nut and | 
Chocolate Co., appeals from the decision 
of the examiner of interferences dis- 
missing its notice of opposition to the | 
registration by the applicant, O. K. Jelks | 
& Son, of its trade mark for peanut | 
products. 

Ground for Appeal. 

The essential ground of appeal is: 

The Examiner erred in not holding 
that the mark “Miss Peanut,” which 
constitutes a conspicuous and essential 
feature of complainant’s mark is con- 
fusingly similar with opposer’s mark 
“Mr. Peanut,” registered No, 206415, 
dated December 1, 1925. 

The Examiner erred in not holding 
that the representation of a peanut as 
the body of a human figure with ex- 
confusingly similar | 


No. 121818 and No. 123641. 

It appears to be agreed that the goods 
of the parties possess the same descrip- 
tive properties. The only question raised 
by the appeal for decision is whether 
the applicant’s trade mark so nearly re- 
sembles the opposer’s registered trade | 
marks as to be likely to cause confu- | 
sion or mistake in the mind of the public | 
or to deceive purchasers. 

Applicant’s Mark Described. 

The applicant’s mark as shown, and | 
as described in its brief, comprises a | 
female figure in the costume of a wait- 
ress, carrying in one hand a serving 
tray, supporting a number of packages 
of the article, and holding in the other 
hand one of said packages, the dress 
of the waitress simulating in a general 
way, a peanut shell of a form following 
in outline that of the figure of the 
waitress, the appearance of the waitress 
being changed in no other respects. Said 
mark also comprises the words, “Let 
Miss Peanut Serve You.” 

The opposer’s trade marks pleaded in 
opposition to the registration of the ap- 
plicant’s mark are Registrations Nos. 
121818, 123641, and 206415. Registra- 
tion No. 206415 consists merely of the 
words Mr. Peanut; Registration No. 
121818 consists of a representation of | 
a man wearing a beaver and carrying 
a cane, the body, neck and a portion 
of the face simulating a peanut; and 
Registration No. 123641 comprises a 
similar figure associated with other 
matter. 

But One Feature In Common. 

A comparison of the applicant’s mark 
with those of the opposer shows that | 
the only feature common to the marks | 
of the two parties is a representation 
of a peanut; but this feature was an 
essential characteristic of prior regis- 
trations for goods of the same descrip- 


cited by the applicant in its answer to 


answer the following may be quoted: 

7. Respondent denies that the use of 
the trade mark the representation of a 
peanut embellished with human arms, 
legs and head, together with the words 
“Let Miss Peanut Serve You” for pea- 
nut products, namely, salted peanuts, | 
peanut butter sandwiches, as used by re- | 
spondent will work serious injury to | 
the said business of the opposer by thus 
inducing purchasers to believe that the | 
products sold by the applicant are those | 
of the opposer, and leaves the petitioner 
to its strict proof thereof. 

Other Registrations Cited. 

As matter of affirmative defense, the 
respondent sets up and makes profert | 
of, and requests the Examiner of Inter. | 
ferences to take judicial notice of the | 
following trade-mark registrations which 
show a peanut, fruit or nut embellish- 
ment in a fanciful manner, and tend to 
prove that the petitioner’s mark is 
neither original nor distinctive.: 

No. 34864.” July 10, 1900, Merrill- | 





| Soule Company; No. 38883, September 


the ground, in fact, upon which the writ | 


herein was based, and said writ should 
be revoked, set aside and held for 
naught.” 


appeal from the judgment of the district | 


court of Seminole County left its judg- 
ment as the final, controlling adjudica- 
tion on that issue. 


Claim Based on Error 
Of Law and New Evidence 


And now it is said in the petitions for 


9, 1902, Amedea Obici; No. 72586, Feb- 


~., | ruary 2, 1909, Pe-Co-Pop Co.; No. 83827, | 
alsified | 


October 17, 1911, Franklin Baker Co.; | 
No. 913848, April 29, 1918, C. D. Hub- 
bard Fruit Co.; No. 111996, August 15, | 


“ae -_ | 1916, C ? .; No. 122999, | 
Parmenter’s dismissal of his | 3, Condensed Food Co.; No. 12209 


October 1, 1918, The Squirrel House | 
Ine.; No. 148061, November 8, 1921, E. | 
Greenfield’s Sons; No. 169311, June 12, | 


; 1923, Jos. Petrocelli, & Co.; No. 193566, | 
; December 30, 1924, Albert Miller Co.; | 
| No. 199316, June 9, 1925, Chas. G. Grover. | 


leave to file bills of review, that both | 
grounds recognized in equity as bases | 


for such bills exist in support of the 
attack which Swift and Moore 
on the final decree in the district court 


make ; 


in Cause No. 2017; First, there is an | 


error of law apparent upon the face 
of that decree, and secondly, new, rele- 
vant and material proof has come to 
light since the entry of that decree 
which, had it been known might prob- 
ably have produced a different determi- 
nation than the one adjudged. Story’s 
Equity Pleadings, 10th Ed. sec. 404. 
To be continued in the issue of 


November 21, _ 


é 


The stated purpose of the above cita- | 
tions was to show, primarily, the lack 
of originality of the opposer’s trade- | 
mark. The applicant calls attention | 
particularly to Registrations Nos. 72586 | 
and 122999, each showing a comical rep- | 
resentation of a human figure composed | 
of peanuts. , | 

The opposer states that of the regis- | 
trations cited by the applicant it has | 
been conceded by stipulation that four | 
are no longer in use. | 

Disuse Not Proven. | 

It is true that the applicant stipu- | 
lated and agreed to the facts set forth | 
in the stipulation, but said facts by no 
means prove that said trade marks have | 
been abandoned or are no longer in use. 


APPLICATION OF Eric ISCHINGER. 


| for Punch Presses, on application filed 


| slide laterally on said bridge, a guard 


| frame and a sliding block or head 8 is 
| adjustable upon the bridge, being se- 


| small bracket and is adapted to be locked 


Punch Presses 
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(INDEX 


¥ 9687) 


TODAY’S 
PAGE 


IL 


Patents 


Index and Digest 
Of Latest Federal Court Decisions 


4 QUITY: Bill of Review: Grounds.—Where petitioner for a bill of review was 
not a party to cause sought to be reviewed, nor privity to any party there- 


in, held, petition for bill of review denied. 
cuit Court of Appeals, 8th Circuit)—Yearly Index Page 2687, Col. 


ume II). 


Swift v. Parmenter, etc., et al. (Cir- 
1 (Vol- 


Keity: Bill of Review: Discretion of Court.—A bill of review for newly dis- 


covered evidence will not be granted as a matter of right. 


The granting 


of such a bill of review is within the sound discretion of the court.—Swift v. 
Parmenter, ete., et al. (Circuit Court of Appeals, 8th Circuit).—Yearly Index 


Page 2687, Col. 1 (Volume II). 


Patents and Trade Marks 


PATENTS: Patentability: Guard for Punch Presses.—In a claim for a guard 
for punch presses it was held that to have a bridge carrying an integral 
bracket, said bridge being pivoted for adjustment purposes, is the mechanical 


equivalent of having a bridge stationary 


with the bracket adapted to slide ove? 


the bridge to accomplish same above mentioned adjustment.—Patent 1648232 


to Ischinger (Commissioner of Patents). 


ume IT). 


—Yearly Index Page 2687, Col. 5 (Vol- 


TPRADE MARKS: Proof of Abandonment: Positive Evidence Nec essary.— 

Prima facie abandonment is not established by an affidavit and letter show- 
ing that the character of the registrant company has been canceled; and in 
order to make out such prima facie case positive evidence from some party 
having knowledge of the acts of the registrant should be submitted.—Planters’ 


Nut and Chocolate Co. v. C. K. Jelks & 


Son. Opposition 7383 (Commissioner 


of Patents).—Yearly Index Page 2687, Col. 4 (Volume II). 


Device for Making Guard for Punch Press 
Patented on Allowance of Rejected Claim 


Commissioner Reverses Examiner on Finding Improved 
Perforated Bracket Is Invention. 


CoM- 
MISSIONER OF PATENTS. 
Frank Keiper for appellant. 
Patent 1648232 was issued to Ischin- 
ger on November 8, 1927, for a Guard | 


99 


December 22, 1919. 

Claims directed to a specific perforated | 
head structure for making the guard of | 
punch presses more adaptable held al- 
lowable while other claims were rejected | 
as being the mechanical equivalent of 
the prior art cited. The full text of the 
opinion of the First Assistant Commis- 
sioner of Patents Kinnan is as follows: | 

Illustrative Claims. 

The applicant has appealed from the 
decision of the examiners-in-chief, af- 
firming that of the primary examiner, 
denying patentability to claims 1 to 5, in- 
clusive, and claims 16 and 17. Claims 1 
and 16 will serve for illustrative pur- 
poses: 

1. A guard for punch presses having 
a bridge, a head adjustably mounted to 


pivotally mounted on said head. 

16. A guard for punch presses having 
a bridge, a lock bracket at one end of 
said bridge, said bracket having a re- 
cess therein adapted to receive the free 
end of said bridge, and a pin for closing 
the open end of the recess in said 
bracket. 

The references relied upon are: 

Wiesman, 1329564, Feb. 3, 1920; Sears, 
1274612, Aug. 6, 1918. 

The claims are directed to a safety 
guard for punch presses and similar ma- 
chines. A bar or bridge, indicated at 7, 
is attached to the face of the press 





cured thereto in its various adjusted po- 
sitions by set screws. T6 a projecting | 
boss on this block, a pivot stud is secured 
on which the swinging guard is pivoted. 
The movement of the press ram, through 
slot and pin connection not specified in 
any of the claims, causes the swinging 
of the guard at the proper time to posi- 
tively move the operator’s hands out of 
position where they could be injured. 
The bridge is hinged at one end to a 


by a pin to another barcket at its free 
end. 





Locking Device. 
There are shown two guards, one co- 
acting with the press ram and the other | 


non-use of said registration by the re- | 
turn of certain letters addressed to the 
places of business designated in the re- 
spective registrations, said letters being 


returned marked “Unclaimed” or “Unde- 
| liverable,” ete. 


Must Prove Abandonment. 

Abandonment may never be presumed, 
but must be strictly proved. In the |} 
ease of the Indian Tobacco Co. (14 T. 
M. Rep. 109), it was held that even 
prima facie abandonment was not estab- 
lished by an affidavit and letters show- | 
| 

| 

| 

| 

| 


| ing that the charter of the registrant 


company had been canceled in 1914; and 
that in order to make out prima facie 
abandonment some positive evidence from 
some party having knowledge of the 
acts of the registrant should be sub- 
mitted. To the same effect was the 
case of Zegschwert, 12 T. M. Rep. 251. 
And Sec. 16 of the Trade-Mark Act of 
February 20, 1905, specifically’ provides: 

That the registration of a trade mark 
under the provisions of this act shall 
be prima facie evidence of ownership. 


Decision Affirmed. 

In view of the dissimilarity of the 
applicant’s mark and those of the op- 
poser, and in view of the prior regis- 
trations showing that the feature com- 
mon to the applicant’s and opposer’s 
marks had previously been adopted by 
others for goods of the same descrip- 
tive properties (Smith Mfg. Co., 4 T. M. 
Rep. 449; 114 MS. D. 19), it is believed 
that no confusion would arise in the 
mind of the public as to the origin or 
ownership of the goods of the parties 
by the concurrent use of their respec- 
tive trade marks, and that the opposer’s 
trade-mark rights do not merit such a 
broad construction as to exclude the ap- 
plicant’s trade mark from registration.” 

The decision of the Examiner of In- 
terferences is affirmed. 

November 7, 1927, 


| 


| good judgment in 
| rolled steel bar in place of the cast bar 
| of the reference. Mechanics familiar with | 


es 


connected by links and levers with the 
foot lever which operates the press. A 
locking device is also provided which co- 
operates with one of these levers to pre- 
vent operation of the press whien the 
bridge is thrown open. In a modified 
form, the means for operating the guards 
is connected with the drive shaft instead 
of with the ram. 


The appealed claims are not restricted 


| to the foregoing details included in both 
the guards but are directed to a head | 
| sliding on the bar and to the single 


pivoted guard. 


Similar Patent. 

The patent to Wiesman shows a struc- 
ture quite similar to that of the appli- 
cant. The main feature of difference, so 
far as the structure embodied in the 
claims is concerned, resides in the cast 
iron bridge carrying an integral bracket 

2 which corresponds somewhat in func- 
tion to appellant’s bloek or head 8. Wies- 
man provides for adjustment by sliding 
the bridge or bar 9 carrying with it the 
pivot supporting bracket. In lieu of this 
adjustment, appellant makes the bar 








; homes, 





fixed and slides the bracket upon it. | 


Clearly enough, these are mechanical ; ‘ A 
_ | going special findings of fact, which are 


equivalents. 


Appellant has urged that he uses stock 
cold rolled steel bars and obtains a 
lighter, cheaper bridge, and one less 


material, it can readily be cut to the 


which the guard is to be applied. 


Steel Bar is Best. 
Appellant notes that these presses dif- 
fer considerably in width and design, are 
not made for the purpose of having 
guards attached and the latter must be 


Mortgage Association 
Loaning Funds Is Not 
Liable for Income Tax 


Placed More Than 95 Per 
Cent of Its Money to Non- 
members in Various 
States on Real Estate. 


[Continued from Page 8.] 


| five members loans, totaling $11,500, 


all of which loans were made in the city, 


| of Baltimore, Md., at 6 per cent interest, 


and plaintiff declared and credited divi- 
dends on the installment stock at 6 per 
cent per annum, 


During the year 1920 plaintiff made 


| 11 member loans, all in the city of Bal- 


timore, Md., totaling $33,900, at 6 per 


| cent interest, and during said year de- 
| clared and credited dividends on its in 
| stallment stock at 6 per cent per annum. 


Loans to Nonmembers, 
During the period from January 1, 


| 1918, to December 31, 1920, in excess of 


95 per cent of plaintiff’s loans were made 
to nonmembers as follows: 


During 1918 plaintiff made to 421 non« 
members 421 loans amounting to thd 
sum of $676,994.94, 


During the year 1919 plaintiff madé 
to 467 nonmembers 467 loans amounting 
to the sum of $842,961.00. 


During the year 1920 plaintiff made 
to 314 nonmembers 314 loans amounting 
to the sum of $660,082.25, 


Borrowing nonmembers were not re- 
quired by plaintiff to subscribe for or 
purchase stock of any class in order to 
obtain loans, nor did said nonmember 
borrowers share in any way in plaintiff’s 
earnings. ‘ 

Plaintiff’s loans to its borrowers were 
made either for the purpose of building 
improving homes, purchasing 
homes, or for paying’ off existing loans 
on homes, but in some cases loans were 
made on stores or apartment houses, 
and during the year 1918 plaintiff from 
its surplus funds loaned $70,000 to the 
Maryland Title Company, upon mortgage 
security deposited as collateral by said 
Maryland Title Company, with said 
plaintiff. 

On November 11, 1922, plaintiff duly 
filed claim for refund with the Commis- 
sioner of Internal Revenue of said taxes 
theretofore paid by it in the sum of 
$28,662.85. Said claim for refund was 
duly repected by the Commissioner of 
Internal Revenue on November 22, 1924, 
in said sum of $28,662.85, no part of 
which has been repaid to said plaintiff. 

No action other than herein set forth 
has been taken before Congress or any, 
other of the departments of the Governa 
ment. | 

Entitled to Recover. ‘ 


Conclusion of Law: Upon the fore+ 


made a part of the judgment herein, the 
court decides, as a conclusion of law; 
that the plaintiff is entitled to recover 


likely to be broken. By thus usin¢ stock | Judgment on 3,502.50, WER Seales 


thereon at the rate of 6 per cent per 


| a £ J 10, 19 i 
proper length for the particular press to | =o tik ae , om wae Soe 


of judgment, and on $25,081.31, with 


| interest thereon at the rate of 6 per 
; cent per annum from August 7, 1922, 
| until date of judgment, an aggregate of 
| $37,725.67. 


It is therefore adjudged and ordered 


| that the plaintiff recover of and from 


adapted to all these different types of 
| severt hundred twenty-five dollars and 


presses as found in use or as manufac- 
tured. It is not thought there was in- 


volved any more than the exercise of | 


selecting the cold 


these devices would readily discard the 


Wiesman cast structure and use the 
cheaper bar which appellant has adopted. 
This involves nothing more than the 
skill of the calling. 


Claims 1 to 3 are for no more than 
making the Wiesman bracket separate 
from and adjustable upon the bridge or 
bar. This bracket can be read as a head 
and the guard is pivotally mounted upon 


ture is not believed to involve anything 


patentable or anything more than an ob- } 


vious equivalent of what Wiesman dis- 
closes. 
Modification Non-inventive. 

It is well understood by workers in 
metal that a part formerly made in one 
piece may be made in two and the parts 
fastened together, that one part may be 
adjustable upon another, and that ordi- 
narily there is no invention in so modi- 
fying an otherwise old construction. 


Claims 4 and 5 state that the head is | 


perforated to receive the bar. It is not 


thought this is an obvious modification of | 


Wiesman. Appellant obtains certain ad- 
vantages in sliding the block to the right 
or left of the center of the press and 
thereby is able to make a left hand or 
right hand operating guard according as 
is desired in any particular press. Wies- 
man does not disclose that he perceived 


any such advantage or the adaptability | 


of his attachment. 


Two Claims Allowed. 


It is thought these two claims should 
be allowed. They are needlessly limited, 


however, by the word “rectangular.” The | 
bar could be any shape other than round | 
whcih would prevent the head or block | 


from truning upon it. These claims may 


be amended in this feature if appellant | 


desires. 

Claims 16 and 17 were denied pat- 
entability below in view of the disclosure 
in the patent to Sears. These claims are 
drawn to thé bridge and supporting 
brackets. Claim 16 is clearly readable on 
the patent to Sears while Claim 17 in- 


cludes broadly. a locking means for the | 
pin at the free end of the bar. Such, 
feature is entirely obvious and does not | 


add patentability to the claim, which is 


otherwise anticipated by this reference, | 


The decision of the examiners-in-chief 
if affirmed as to claims 1, 2, 3, 16 and 
17, and reversed as to claims 4 and 5, 


As above noted, this change in struc- | 


the. United States the sum of thirty- 


sixty-seven cents ($37,725.67). 
Memorandum: The question for de- 
termination in this case is whether or 
not plaintiff, The Calvert Mortgage 
JYompany, is entitled to exemption from 
the payment of income taxes, for the 
years 1918, 1919, and 1920, under the 


| provisions of section 231 (4) of the 
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revenue act of 1918 (40 Stat. 1075- 


| 1080), which reads as follows: 


“Sec. 231. That the following organi- 
zations shall be exempt from taxation 
under this title: 

“(4) Domestic building and loan as- 
sociations and cooperative banks with- 
out capital stock organized and oper- 
ated for mutual purposes and without 
profit.” 

This case is controlled by the cased 
of the Cambridge Loan & Building Com- 
pany v. United States, decided in this 
court June 26, 1927. (The United 
States Daily, Yearly Index Page 1090, 
Vol. I), and reference is hereby made to 
the opinion of the court in that action. 

November 7, 1927. 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
This the 52 
Weekly Indexes. 


each volume. cumulates 


which is consecutive from March 4 of each year. 


“PAGE TWELVE, (icank® 2688) 


Labor Reduced | 


In Copper Trade. 
By Machinery 


Number of Workers In One 
Organization Cut in Half 
by Use of Improved Pro- 

duction Methods. 


The extent of the displacement of 
labor by improved methods of produc- 
tion is indicated by data furnished the 
Bureau of Labor Statistics, Department 
of Labor, by a large copper refining com- 
pany and just made public by the Bu- 
reau, onits comparative employment and 
output in January, 1918, which was the 
peak employment period, and August, 
1927. During this period of nine years, 
according to the Bureau, the number of 
men employed was reduced from 578 to, 
933, while production increased approxi- 
mately 10 per cent. 

A statement by the Bureau of Labor 
Statistics on the subject is in full text 
as follows: 

Data regarding output per man per 
day has been furnished the Bureau of 
Labor Statistics by one of the large cop- | 
per refining companies. These data give | 
comparative employment and output in 
January, 1918, which was the peak em- 
ployment period, and August, 1927, | 
which is reported to have been a fairly 
average month. The figures show that 
during this period of nine years the num- 
ber of men employed was. reduced from | 
578 to 233, with a coincident increase | 
of about 10 per cent in total output. The | 
company further states that with con- 
templated improvements completed not 
more than 100 men should be needed. | 
The reduction in personnel, it is stated, | 
included both skilled and unskilled labor. | 





Radio Commission 
Lists More Changes | 


Order Affecting Additional | 
Stations Is to Become Ef- 
fective December 1. 


Issuing Special Order No. 212, the Fed- | 
eral Radio Commission on November 18 | 
announced an additional list of changes | 
in the operation of broadcasting stations | 
to become effective December 1. The full | 
list follows: | 

WKAR, East Lansing, Mich., trans- 
ferred from 1,050 kilocycles, 500 watts | 
(1,000 daytime) to 1,080 kilocycles, 500 
watts (1,000 daytime), sharing time with 
WGHP. . 

WHAM, Rochester, N. Y., transferred 
from 1,080 kilocycles, 5,000 watts to 1,070 
kilocycles, 5,000 watts. 

WFBG, Altoona, Pa., transferred from 
1,070 kilocyeles, 100 watts, to 1,120 kilo- 
cycles, 100 watts. | 

WGBC, Memphis, Tenn., transferred 
from 1,080 kilocycles, 15 watts, to 1,310 
kilocyeles, 15 watts, sharing time with 
WNBR. 

WNBR,. Memphis, Tenn., transferred 
from 1,080 kilocycles, 20 watts, to 1,310 
kilocyeles, 100 watts, sharing time with 
WGBC. 

WDZ, Tuscola, Ill., transferred from 
1,080 kilecycles, 100 watts, to 1,080 kilo- 
cycles, 100 watts (daytime only). 

WWI New Orleans, La., transferred 
from 1,090 kilocycles, 100 watts, to 1,- 
220 kilocycles, 500 watts. | 

KFKA, Greeley, Col., transferred from 
550 kilocycles, 200 watts, to 1,200 kilo- | 
cycles, 200 watts. 

WREC, Memphis, Tenn., transferred 
from 1,180 kilocycles, 50 watts, to 1,200 
kilocycles, 100 watts, sharing time with 
WSIX. 

WSAZ, Huntington, W. 
ferred from 1,240 kilocycles, 
to 1,200 kilocycles, 100 watts. 

WSIX, Springfield, Tenn., transferred 
from 1,410 kilocycles, 150 watts to 1,200 | 
kilocycles, 150 watts, sharing time with 
WREC. 

WDOD, Chattanooga, Tenn., 
ferred from 1,220 kilocvcles, 
to 1,230 kilocycles, 500 
time with WBRC. | 

WBRGC, Birmingham, Ala., transferred 
from 1,320 kilocycles, 250 watts, full 
time, to 1,230 kilocycles, 250 watts, shar- | 
ing time with WDOD. : { 

WABZ, New Orleans, La., transferred 
from 1,210 kilocycles, 50 watts to 1,260 | 
kilocycles, 50 watts, sharing time with | 
WJIBW. 

WJBW, New Orleans, La., transferred | 
from 1,260 kilocycles, 30 waits full time 
to 1,260 kilocycles, 30 wstts sharing with | 
WABZ. 

WAAD, Cincinnati, Ohio, transferred 
from 1,120 kilocycles, 25 watts, to 1,300 
kilocyeles, 25 watts. 

WFLA-WSUN, Clearwater, Fia., trans- | 
ferred from 590 kilocycles, 750 watts, to 
580 kilocycles, 750 watis. 

WTAG, Worcester, Mass., transferred 
from 580 kilocycles, 500 watts, to 580 
kilocycles, 250 watts (to clear Canadian 
shared channel). 


Va., 


' 
100 waits, | 


trans- | 


trans- |; 
00 watts, 
watts, sharing 


Encourage Sendings 


Of Money Orders 


A special appeai is being made to 
foreign-born citizens to “Say Merry 
Christmas with a Postal Money Order,” 
the. Post Office Department has just an- 
nounced in a bulletin notice signed by 
the Third Assistant Postmaster General, 
R. S. Regar. Accordingly, postmasters 
have been directed to display specially- 
designed posters in their offices request- 
ing the use of postal money orders for 
Christmas presents. The full text of 


Agriculture 


Department of Agriculture economist 
declares decision in case of Liberty 
Warehouse Co. v. Burley Tobacco 
Growers Marketing Association, now 
under advisement by Supreme Court of 
the United States, will affect provision 
in cooperative marketing laws of 18 
States. 

‘ Page 1, Col. 4 

Department of Agricufture estimates 
feed grain supplies larger in 1927 than 

in 1926 and that the corn crop will be 
100,000,000 bushels greater than last 

year. 
Page 4, Col. 1 

Canaditn winter wheat 

larger than last year. 


Page 4, Gol. 3 | 
Secretary of Agriculture says direct | 


buying of livestock is reducing receipts 
at stockyards. 

Page 4, Col. 3 

President Coolidge reported as wait- 

ing for bound copy of neport of Bus- 

iness Men’s Commission on Agriculture 

before commenting on it. 

Page 3, Col. 2 

Daily price analysis of markets for 
farm products. 

Page 4, Col. 4 


Associations 


Court of Claims holds that building 


and loan association loaning more than | 
95 per cent of its funds to nonmembers | 
is entitled to tax exemption (Calvert | 


Mortgage Co. v. U. S.). 


Banking-Finance 


Silver imports into India decreased | 


during week of November 12, and sil- 


ver stocks of Shanghai show similar | 


drop. 

Page 7, Col. 4 

Check payments used as basis for 

weekly review of 
conditions. 

Page 7, 


acreage | 
| 


Page 8, Col. 7 | 


domestic business | 


Col. 5 | 


Summary of All News 


Indexed by Groups 


+ ae 


Weekly review of world business | 


conditions, 


Weekly 
conditions. 


Page 7, Col. 5 
Daily price analysis of markets for 


farm products. 


Page 4, Col. 4 
Aus- 
French 


Trade of United States with 
tralia, New Zealand ana 
Oceania declined for first nine months 
of 1927 from 1926. 

Page 12, Cof. 5 


Cor porations 


Court of Claims holds that building 
and loan association loaning more than 
| 95 per cent of its funds to nonmembers 
is entitled to tax exemption (Calvert 


Mortgage Co. v. U. S.). 


bution of estate during administration 


date when made for tax purposes. (F. 
W. Matthiessen, Jr., v. U. S.) 
Page 8, Col. 1 
House Committee on Ways and 
Means rejects proposal to ‘modify 
| credit allowance on ecrnings as sale 
| income. 
Page 1, Col. 7 


Cotton 


Daily price analysis of cotton 
wool markets. 





Court Decisions 


See special Index and Law Digest 
| on Page 11. 


Decisions on Page 8. 


Customs 


Customs Court rules lower rate on 
imports of woolen yarn waste. 


Page 9, Col. 7 
Foodstuffs 


Investment in trading establishments ! 


of Canada exceeded $1,500,000,000 in | 


1923. 
Page 9, Col. 5 
Czechoslovakian Government 
surplus of revenues over expenses in 
1916. 


Daily statement of the 
Treasury. 


Foreign exchange rates. 
See “Railroads.” 


Books-Publications 


New books received at the Library of ! 


Congress. 
Page 10, Col. 6 
Publications issued by the Govern- 
ment. 


Page 10, Col. 7 
Chemicals 


Department of Commerce reports 
that objections to the proposed German 


potash trust have been filed by Ger- | 


man concerns. 


Page 1, Col. 5 
Claims 


Department of Justice says Federal 
suit for alien property claims against 
Bosch-Magneto Co. will be started in 
Boston on December 6. 

Page 3, Col. 7 

See special Index and Digest of Tax 
Decisions on Page 8. 


Coal 


President Coolidge quoted as. still 
feeling Congress should give him power 
to intervene in coal strikes. 

7 Page 3, 

Rate comparisons submitted to show 


- 


proposed reduction in freights on lake | 


cargo coal from south would leave rates 
adequate for railways. 


Page 6, Col. 4 
Recommendation that I. C. C. should | 


affirm findings in 
Virginian Railway. 


coal rate case on 


Page 6, Col. 5 
Commerce-T rade 


Silver imports into India decreased 
during week of November 12, and sil- 


ver stocks of Shanghai shew similar | 


drop, 
Page 7, Col. 4 
Bert L. Hunt named Commercial at- 
tache Zogota, Columbia. 


at 


Page 3, Col. 2 


the Department’s announcement fol- 
lows: | 


A nine by twelve-inch poster showing 


| in English the Department’s slogan*‘Say 


Merry Christmas with a Postal Money 
Order’ has been despatched to every 
money order office, branch and station 
in the United States. Lest some of these 


| may have gone astray in the mails it is | 


deemed wise to publish this notice. 
To bring the slogan to the attention 
of our foreign-born citizens these pos- 
ters have in many instances been supple- 
mented by posters of the same 
giving the notice in various 


size 
foreign 


| languages; also by two larger composite 


posters. One of the latter giving the 
notice in eight languages carries the 
new full-length picture of Santa Claus; 
the other gives the notice in seven lan- 
guages and shows the _ three-quarter 
length picture of the Santa Claus that 
was used last year. 

Endeavor has been: made to send the 
posters most appropriate in each in- 
stance. It is probable that this effort 
has not always been successful, but as 
a few unused posters of each class are 
still on hand any wihch are specially 
desired may be obtained upon applica- 
tion. 


had | 


Page 7, Col. 3 | 
United States | 


Col. 2 | 


Wholesale prices in general and re- 
tail food prices increased slightly dur- 
| ing October, according to compilation 
of market information by Bureau of 
Labor statistics. 

Page 1, Col. 5 

Daily price analysis of markets for 
farm products. 


Page 4, Col. 4 | 


Foreign Affairs 
Department of State states that the 


| progress made in the codification of in- 


ternational law by the Pan American 
Union will be taken into account by the 


League of Nations Committee appointed | 


to prepare for the first league confer- 
ence on the codification of interna- 


tional law. 
9 


Page 1, Col. 2 
Department of State regards way 
open to adjustment of dispute with 


Mexico by decree of Mexican Supreme 


Court finding Articles 14 and 15 of Pe- | 


troleum Law unconstitutional. 
Page 1, Col. 6 
Rep. Burton drafts resolution to pro- 
hibit sale of arms or 
nations engaged 


Czechoslovakian Government 
| surplus of revenues over expenses in 
1916. 
: Page 7, Col. 3 


White House says President does not | 
consider failure of Geneva conference | 


on disarmament will have any effect 
on naval cruiser program of this coun- 
try. 

Page 1, Col. 7 


Game and Fish 


Australian ship fitted to 
sharks and make commercial products 
from them. 


9 .@ 
Gov't Personnel 
Daily decisions of the General Ac- 
counting Office. 
Page 10, Col. 3 


Daily engagements of the President | 


of the United States. 
Page 3 


Gov't Topical Survey 


Herbert H. Kimball, of the Weather 
Bureau, describes his investigations of 


atmospheric dust. 
Page 10, Col. 3 


Shipping Board Boats 
Now Being Motorized 


[Continued from Page 3.) 


propeller shaft at the after bulkhead of | 


the engine room. 
Economical Advantage. 


One of the outstanding features of this | 


method is the: remote chance of the ves- 
sel being put out of commission by a 


breakdown of any one, or even two, of | 
the main engines, as only two engines | 
furnishing power to one-half of the main | 


propelling motor will maintain about 
three-fourths of the. maximum speed of 
the vessel. This is also an economical ad- 
vantage in very rough weather when 
speed is reduced to three-quarters, as 
only two engines need be in use and at 
full-speed efficiency. The opportunity for 
repairs at sea are also manifest. 

This plan has been opposed in some 
instances, largely on the grounds that 
“it has not been done in Europe” on 
freight ships, but we are of the opnon 
that “Europe need not set the pace for 
us if we are really in earnest about a 
thing, and we are in earnest about this 
project. These is every reason to be- 


lieve that our Diesel engines and Diesel 


Page 9, Col. 1 
review of domestic business 


Page 8, Col. 7 
Court of. Claims rules partial distri- 


period is chargeable to beneficiary on 


and | 


Page 4, Col. 4 


See special Index and Digest of Tax | 


munitions to | 
in aggressive war- | 
fare in violation of peace agreements. 

Page 1, Col. 5 | 
had | 


catch | 


Page 1, Col. 4 gram to Chairman of Federal Oil Con- } 


The United States D. 
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Imm igration 


Rep. Celler declares employes of Im- 
migration Service are underpaid. 
Page 1, Col. 


| Indian Affairs 


Court of Appeals, 8th Cir., denies 
petition to file bills of review to open 
and modify decree where petitioner 
sought to show that a subsequent deci- 

| sion established a new rule which would 

| require a different result. 
| 


Parmenter, ete., et al.) 
Page 11, Col. 1 | 


Inland Waterways 
Interstate plan for flood control in 
| Arkansas and Red River basins ex- 
plained to House Committee at hearing 


by F. E. Blake, of Oklahoma City; fixed | 


apportionment of burden between Fed- 
eral and State governments advocated. 
Page 1, Col. 3 

White House quotes President as be- 
lieving barge lines of Inland Waterways 
Corporation should be in private hands. 
Page 3, Col. 3 


New England rivers reach highest | 


than ever previously 


flood 
known. 


stages 


Page 2, Col. 5 


Insular Possessions 


| cussing successor to General Wood as 
Governor of Philippines. 


Samoan faction opposes regulation of | 
copra sales and prohibition of consump- 
tion of alcoholic drinks. 


Page 2, Col. 7 


| Labor 


Department of Labor indicates ex- 
tent scientific production methods have 
had on employment. 

Page 12, Col. 1 

President Coolidge quoted - as still 
feeling Congress should give him power 
to-intervene in coal strikes. 

Page 3, Col. 2 | 


Manufaciurers 


9 | 


(Swift v. | 


| tions granted proprietors of industrial 


| Act from occupational taxes. 





: peed go. 
President avoids personalities in dis- 


Page 3, Col. 2 


| for nine months, 1927 





Device for making guard for punch 
press is held patentable. (Eric Ish- 
| inger.) 





Page 11, Col. 5 | 

Trade marks using peanut drawings | 
are ruled dissimilar. (Planters Nut and 

Chocolate Co. v. C. K. Jelks & Son.) | 


Page 11, Col. 4 | 
Milling 


Canadian winter 
larger than last year. 


wheat acreage 


Page 4, Col. 3 | 
| National Defense 


Rep. Burton drafts resolution to pro- | 
| hibit sale of arms or munitions to | 
nations engaged in aggressive war- | 
fare in violation of peace agreements. 
Page 1, Col. 5 
White House says President does not 
| consider failure of Geneva conference 
on disarmament will have any effect 
on naval cruiser program of this coun- 
try. 


Page 1, Col. 7 

Orders issued to the personnel of the 
War Department. 

| Page 10, Col. 2 


Oil 


petition to file bills of review to open 
| and modify decree where petitioner 
sought to show that a subsequent deci- 
| sion established a new rule which would 
| require a different result. (Swift v. 
| Parnienter, etc., et al.) . 
Page 11, Col. 1 
Organization of independent pro- 
ducers of oil of Okmulgee District, 
| Okla., announce opposition to Federal 
control of petroleum industry in tele- 


| servation Board. 

Page 1, Col. 4 
of State regards 
to adjustment of dispute with 


Department 
open 


| troleum Law unconstitutional. 


Page 1, Col. 6 | 


Government sells Kern River oil field 
in California. 


Page’ 4, Col. 2 | 


Packers 


in American marine annals as another 


instance of the of the 


sighted policies eof the Shipping 


fore- 


success 


Bosch Company Suit Opens 
Before Auditor December 5 


[Continued from Page 3.) 


Martin E. Kern.” 
| Another claim entered by the Govern- 
| ment is that an appraisal company “act- 
| ing under direction” of Mr. Palmer made 
| an appraisal of the assets of the com- 
| pany but did not include in their ap- 
| praisal the service stations maintained 
| by the company. As a result, the ap- 
| praised value was reported by the com- 
pany as only $2,564,708, which the Gov- 
ernment contends to be far below its true 
value. 
| 


The complaint charges that the firm 
of Hornblower & Weeks was fully ac- 
quainted with the arrangement by Mr. 

| Palmer and Mr. Kern and that they 
agreed to organize a new company, the 
American Bosch Magneto Corporation, 
and underwrite the atoak, 


| establishment of committee of technical 


| rectorates in case of N. Y. C., B. & O., 
| Lake Erie Railroads. 


Court of Appeals, 8th Cir., denies | 





way | 


| issue $75,000 in capital stock as divi- 
Mexico by decree of Mexican Supreme | 
; Court finding Articles 14 and 15 of Pe- | 


| Michigan Central and Big Four Lines. 


| Virginian Railway. 
Secretary of Agriculture says direct | 


electric conversions will take their place | Australia Chief 


Soard. | 


| Decline 


Mitchell Palmer, Arthur T. Murray and | 


and Classifications 


—+ 


buying of livestock is reducing receipts 
at stockyards. 

Page 4, Col. 3 

Daily livestock and meat market 
price analysis. 

Page 4, Col. 4 


Patents 


See special Index and Law Digest 
on Page 11. 


Postal Service 


Post Office Department encourages 
use of money orders for Christmas 
gifts by displaying posters with slogan 
“Say Merry Christmas with a Postal 
Money Order.” 

Page 12, Col. 1 

Changes affecting establishment and 
discontinuance of money-order post 
offices. 

Page 7, Col. 4 
oy *,e 
Prohibition 
Commissioner of Internal Revenue is- 


sues statement explanatory of exemp- 


alcohol plants and bonded warehouses 
under Title III of National Prohibition 





Page 1, Col. 5 


| Public Health 


Deaths from tuberculosis through- 
out the nation decrease nearly 50 per 


; cent. 


Page 3, Col. 3 
Public Lands 


Geological Survey, in October, desig- 
nates 70,000 acres of land as nonirri- 
gable subject to entry under enlarged 
homestead act, and 75,000 acres as sub- 
ject to entry as stock-raising home- 
steads. 

Page 4, Col. 3 

Government sells Kern River oil field 
in California. 

Page 4, Col. 2 


Public Utilities 


Operating income of telephone com- 
panies increased for September and | 
over 1926. 

Page 7, Col. 2 | 


Radio 


Federal Radio Commission announces 
additional list of changes in the opera- 
tion of radio broadcasting stations to | 
become effective December 1. 

Page 12, Col. 1 | 

International Radiotelegraph Confer- | 
ence votes for article to provide for | 


consultants, and also adopts additional 
articles of regulations. 
Page 1, Col. 1 
Full text of additional articles 
adopted by International Radiotele- 
graph Conference. 
Page 2,.Col. 1 
Technical Committee reports to In- 
ternational Radiotelegraph Conference 
on proposals for short wave frequencies 
in international radio service. 


Page 3, Col. 5 | 
Railroads 


Continuation of full text of report 
recommending denial of interlocking di- 


N. Y. C. & St. L., and Wheeling and 


Page 6, Col. 1 
Postponement ordered until January 
15 of effective date requiring estab- | 
lishment of revised basis of rates to 
and from Florida. 
Page 6, Col. 7 
Reaffirmation given to order reduc- 
ing rates on deciduous fruits except 
apples from California to all points 
east of Rockies. 
Page 6, Col. 5 
Rate comparisons submitted to show 
proposed reduction in freights on lake 
cargo coal from south would l-ave rates 
adequate for railways. 
Page 6, Col. 4 
Missouri-Illinois R. R. authorized to 


dend to stockholders. 
Page 7, Col. 1 
Further postponement allowed on ap- 
plication of New York Central to lease 


Page 6, Col. 4 
Recommendation that I. C. C. should 
affirm findings in coal rate case on | 





Page 6, Col. 5 | 


Buyer 


Shown in Trade 
With Three Oceanic 


Countries. 


Trade between the United States and 


first nine months of 1927 was 9 per cent 
less than during the corresponding pe- 
rior in 1926, totaling $193,191,000, the 
Department of Commerce reported on 
November 18. 

The loss was about equally divided 
between exports and imports, with Aus- 
tralia and French Oceania alone show- 
ing an increase on the export side, it 
' was said. 





Figures By Countries. 

The Department’s statement follows 
in full text: 

Trade between the United States and 
Australia, New Zealand and neighbor- 
ing islands totaled $193,191,000 during 
the first nine months of 1927, or 9 per 

ess than during the corresponding 


| Decisions on Page 8. 


| in cooperative. marketing laws of 18 


| Trade Marks 


| on Page 11. 


| harshness of law in regulating trade, 
| and fosters trade practice conferences 


Of American Autos | 


| the Australia-New Zealand area in the | 


Subscriptio. by Mail: 
$10.00 per year. 


Contained in Today’s Issue 


Summary of rate decisions. 

Page 6, Col. 3 
Summary of rate complaints. 

Page 6, Col. 7 


Retail Trade. 


Wholesale prices in general and re- 
tail food prices increased slightly dur- 
ing October, according to compilation 
of market information by Bureau of 
Labor statistics. 

Page 1, Col. 5 


| Shipping 


Senator Fletcher says he is opposed 
to Hurley plan for development of 
American Merchant Marine. 

Page 1, Col. 6 

Motorization program of Shipping 
Board now well under way. 

Page 3, Col. 7 


Supreme Court 


Department of Agriculture economist 
declares decision in case of Liberty 
Warehouse Co. v. Burley Tobacco 
Growers Marketing Association, now 
under advisement by Supreme Court of 
the United States, will affect provision 
in cooperative marketing laws of 18 
States. 

Page 1, Col. 4 

Supreme Court of the United States 
in recess until November 21. 


Taxation 


Ways and Means Committee con- 
cludes consideration of administrative 
features of new revenue bill, and ex- 
pect to have measure ready for open- 
ing day of Congress. 


\ 


Page 1, Col. 7 
House Committee on Ways and 
Means rejects proposal to modify 
credit allowance on earnings as sale 
income. 
Page 1, Col. 7 
Summary of decisions by Board of 
Tax Appeals. 
Page 8, Col. 5 
See special Index and Digest of Tax 


Textiles 


Daily price analysis of cotton and 
wool markets. 
Page 4, Col. 4 


Tobacco 


Department of Agriculture economist 
declares decision in case of Liberty 
Warehouse Co. v. Burley Tobacco 
Growers Marketing Association, now 
under advisement by Supreme Court of 
the United States, will affect provision 


States. 
Page 1, Col. 4 


See special Index and Law Digest 


Trade Practices 


Federal Trade Commissioner Hum- 
phreys addresses American. Bottlers of 
Carbonated Beverages at New Orleans, 
declaring that Commission eliminates 


to check unfairnesses without prosecu- 
tions, 

Page 1, Col. 2 

Hearing involving charges against 

Calumet Baking Powder Co. to be re- 

sumed by Federal Trade Commission. 

Page 12, Col. 7 


Veterans 


430,565 naval veterans apply for ad- 
justed compensation. 


W eather 


Herbert H. Kimball, of the Weather 
Bureau, describes his investigations of 
atmospheric dust. 


Page 7, Col. 7 





Page 10, Col. 3 
Wholesale Trade 


Wholesale prices in general and re- 
tail food prices increased slightly dur- 
ing October, according to compilation 
of market information by Bureau of 
Labor statistics. 


Wool. 


Daily price analysis of cotton and 
wool markets. 


Page 1, Col. 5 


; Page 4, Col. 4 

Wool prices rise at Wellington and 
Sydney markets. 

; Page 4, Col. 2 


period in 1926, according to the Regional 
Information Division. Of this amount 
$154,614,000 was with Australia, $34,- 
533,000 with New Zealand and $4,044,- 
000 with the islands comprising British 
and French Oceania. The loss in total 
trade was about equally distributed be- 
tween exports and imports, with Aus- 
tralia and French Oceania alone show- 
ing an increase on the export side. 

The volume of American products sold 
in these markets is fairly indicated by 
the fact that, during the period surveyed, 
they absorbed 55,388 automobiles and 
trucks, valued at $36,198,000, besides $3,- 
627,000 worth of parts and accessories; 
3,230,000 barrels of refined mineral oils 
and 226,100,000 feet of Northwest soft- 
wood lumber and timber. In eddition 
they took $5,150,000 worth of iron and 
steel, $15,000,000 of machinery, $8,000,- 
000 of electrical equipment and $3,000,- 
000 of musical instruments. 

Australia Buys Most Autos. 

Australia continued to hold first place 
among foreign markets for American 
automobiles, ranked third in the con- 
sumption of gasoline and surpassed the 
other countries of the Far East in its 
purchase of American machinery. Its 


\ 
\ 





PER 
COPY 


Work Is Started 


On International 
Law Codification 


PRICE 5 CENTS 


Progress Made by Pan-Amer- 
ican Union to Be Taken 
Into Account by Com- 
mittee at Geneva. 


[Continued from Page 1] 
the League report received by the De- 
partment follows in full: 

The acting President of the Council 
M. Villegas (Chile) after consulting his 
colleagues has invited the following per- 
sons to be members of the Preparatory 
Committee for the First Conference for 
the Codification of International Law: 

Professor Basdevent (France) 

M. Carlos 
(Chile) 

Professor Francois (Netherlands) 

Sir Cecil Hurst (Great Britain) 

M. M. Pilotti (Italy). 

Last September the Eighth Assembly 
decided, on the recommendation of the 
Committee of Experts for the Progres- 
sive Codification of International Law, to 
convene a First Codification Conference 
and at the same time made arrange- 
mentes for its preparation and convoca- 
tion. 

This Conference will deal with three 
questions which in the opinion of the 
Committee are ripe for solution by in- 
ternational agreement, namely, territor- 
ial waters, nationality, and the respon- 
sibility of States for damage done in 
their territory to the person or property 
of foreigners. The Assembly considered 
that to ensure the success of this Con- 
ference, the first of a series, it was ab- 
solutely indispensable for its program 
and organization to be carefully and 
methodically prepared. It requested the 
Council to appoint as promptly as pos- 
sible a Preparatory Committee of five 
persons with a wide knowledge of in- 
ternational practice, legal precedence and 
scientific data relating to problems com- 
ing within the scope of the Conference. 
On September 28 the Council asked its 
President to constitute this Committee. 

Reports Called For. 

This Committee is called upon to pre- 
pare on each of the questions submitted 
a report giving a detailed basis of dis- 
cussion, to make use, above all, of the 
work of the Committee of Experts, and 
to take account of resolutions, already 
adopted or in process of being framed 
by such learned associations of interna- 
tional law as the Institute of Interna- 
tional Law, the International Law Asso 
ciation and other similar bodies. Lastly, 
in order to ensure the universality of 
international law, it should take into ac- 
count the extensive and remarkable ef- 
fort at codification made during recent 
years by the Pan American Union. 

After this preliminary work, which 
will be in the nature of a general sur- 
vey of the subjects to be dealt with, the 
Committee will have to undertake an en- 
quiry approaching the Governments of 
the States, members and nonmembers 
through the Secretariat. 

It will first of all draw up a schedule 
for each of the questions coming within 
the scope of the program of the con- 
ference, indicating the various points 
suitable for examination with a view to 
agreement. 

Information Invited. 

On each point States will be invited 
to furnish information from the point 
of view of the state of their positive 
law, information derived from their own 
practice, and their wishes as regards 
possible additions to the rules in force 
and the manner of making good present 
deficiencies in international law. 

At the end of its inquiry, the Commit- 
tee will be in a position, after compris- 
ing. the information sent by the various 
Governments, to establish the points on 
which there is agreement or any degree 
of divergency, in respect of each aspect 
of the questions to be dealt with. The 
progress of the work will be examined 
by the Assembly at its next session, and 
once it is finished, the Council will de- 
cide as to the date of the conference, 


Castro Ruiz, councillor, 


Hearing to Be Resumed 
In Baking Powder Case 


The Federal Trade Commission stated 
orally on November 18 that it would re- 
sume hearings in the matter of the 
Calumet Baking Powder Company, in- 
volving® alleged misrepresentation of 
competitors, in Baltimore on November 
19. The hearings will be held in Room 305 
U. S. Custom House Building, Gay and 
Lombard - Streets, and will begin at 10 
a. m., it was said. 


share in. United States exports for the 
1927 period aggregated $122,901,000, 
an increase of 1.5 per cent compared 
with the corresponding period in 1926. 
Imports into the United States from 
Australia, however, declined by 14 per 
cent or $31,713,000, a loss due largely 
to a lighter demand in our markets for 
Australian wool. 

Dull trade conditions in New Zealand 
and the resulting curtailment in pur- 
chases of foreign luxuries during the 
first nine months of 1927 were reflected 
in United States exports to New Zealand, 
which totaled $23,923,000, or practically 
25 per cent less than during the 1926 
period. September returns, however, 
show a decided upward trend in the au- 
tomobile and petroleum trades. Prelim- 
inary returns show that New Zealand 
now ranks fifth in the world markets for 
American gasoline. Imports from N¢w 
Zealand declined more than 50 per cent i 


‘> M1 





